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HY do we discuss the “Penalty” of the assured’s 
contribution toward a loss under the co-insurance 
clause when there is insufficient insurance? 

Under the eighty per cent co-insurance clause the 
assured agrees to maintain insurance for eight-tenths of 
the value of his property to collect his whole loss, not 
exceeding the amount of insurance. 

If the property be entirely destroyed while only 
eight-tenths insured, the claimant bears two-tenths of 
this loss because he elected to carry that portion of his 
risk. This is true whether or not the policy contains a 
co-insurance clause. 

When the policy is purchased with an agreement 
to insure eighty per cent of the value and the 
property is only four-tenths insured, there should be no 
thought that the insurance company penalizes the 
claimant when it pays four-eighths of the loss up to the 
face of the policy. 

Rather has the assured elected to insure only part 
of his loss and his failure to collect in full should not be 
viewed as a penalty imposed by the insurance company. 
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The most important qualities for a fire 
insurance COmpany, in my opinion, are 
absolute integrity in all its dealings and an 
open mind to the needs of its agents. 


It should appoint as agents only those in 
whom the utmost confidence can be placed. 


Its field representatives be trained men, 
who will investigate’ and understand condi- 
tions in the various territories covered by 
its agents. 


The company and its agent must have 
absolute confidence in each other, if the 
greatest success is to be obtained. 









We have represented the American Cen- 
tral Insurance Company for many years, 
and it has always lived up to these qualifica- 
tions. 


AMERICAN CENTRAL INSURANCE Co. 


ST. LOUIS, MO. 


B. G. CHAPMAN, JR., President D. E. MONROE, Vice President 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 





1853 “wE STAND UPON THE MERIT OF OUR YEARS.” 1927 














2 THE NATIONAL UNDERWRITER February 3, 1997 


=== 











PARACHUTES - 


A pull at a cord, a billowing of silken folds, and what might 
i a eR Pe have been a disaster becomes merely an incident. With para- 
= aes é - chutes, safety obtains where certain destruction resulted before. 


Sound policies are the parachutes of modern business—safety 
devices which save from disastrous loss when fire, lightning, wind- 
storm, tornado or other misfortunes occur and damage or destroy 
property. 


Everywhere—there are Fidelity-Phenix agents giving to their 
clients that complete and dependable protection—guaranteed by a 
Fidelity-Phenix policy. 


FIDELITY-PHENIX 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE,NEW YORK,NY. 


ERNEST STURM, Chairman of the Board 
PAULL.HAID , President ~ 
* 





CASH CAPITAL-~TEN MILLION DOLLARS 
NEW YORK * CHICAGO * MONTREAL +¢ SAN FRANCISCO 
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HOLDS NON-RESIDENT 
AGENT LAWS INVALID 


Strenuous Brief on This Question 
Is Drawn Up by Frederic 
G. Dunham 


CALLED DISCRIMINATORY 


Attorney of Life Presidents Association 
Cites Constitutional Rights of 
Agency Representation 





NEW YORK, Feb. 2—Claiming that 
the laws of 19 states, which restrict the 
business of insurance agents to resi- 
dents, are invalid, Frederic G. Dunham, 
attorney of the Association of Life In- 
surance Presidents, has drawn a brief 
on the constitutional questions involved 
in his contention which has just been 
mailed to members of the association. 
In a statement introducing the brief 
Mr. Dunham says: 


Representation Restricted 


“Statutes restricting the business or 
employment of insurance agency, either 
wholly or in part, to residents character- 
ize the insurance laws of most of the 
states. Of the 44 states having such 
statutes, 19 have extended them to all 
lines, including life insurance. Twenty- 
five states except life insurance from 
their application. 
yet no such statutes. 

“The restriction is imposed, either as 
a qualification to be met by individual 
applicants for license as insurance 
agents, or as a condition attached to 
the authority granted to corporations to 
transact the business of insurance within 
the state. In eight states combinations 
of both methods are employed. 


Results in Discrimination 


“A state’s authority to regulate the 


Four states have as | 


| HAIL ADJUSTMENTS ARE 
TO RECEIVE ATTENTION 


ADVISORY COMMITTEE MEETS | 


Will Probably Arrange for Several 
Group Conferences of Adjusters and 
Company Representatives 


The Chicago members of the advisory 
committee on hail insurance adjustments 
in western department territory are 
meeting Thursday of this week to plan 
a meeting of the full committee and ar- 
range the working program for 1927 
This is the committee which took in 
hand the hail loss situation 
and directed an educational 
throughout the entire territory 
attempt to rectify the deplorable situ- 
ation that had developed in the hail busi- 
ness. The same personnel was con- 
tinued for this year and the tentative 
plans of the committee call for a repe- 
tition of last year’s program. 


Hold Group Conferences 


It is expected that the committee will 
again make the tour of the western de- 
partment cities, holding group confer- 
ences of adjusters and company rep- 
resentatives on hail insurance. As last 
year, the tour will probably start shortly 
before April 1 and continue until the lat- 
ter part of April. The committee re- 
ports gratifying results from its work 
last year and a general improvement 
in both underwriting and adjustment 
work, which can be credited to a degree 


to this definite work of the advisory 
committee. 
Loss Experience for 1926 
While the hail loss experience for 


1926 will probably not show a startling 
improvement when the final figures are 
reported, it is believed that the educa- 
tional work carried on last year prevent- 
ed a disastrous loss rate which would 
have occurred had the business been 


| permitted to continue in its former un- 


| Nelson, 


business of insurance, and in pursuance | 


thereof to subject insurance agents to 
reasonable license requirements, is un- 
doubted. A state’s authority to control 
the operations of corporations within 
its jurisdiction, including the right to 
prescribe the agencies through which 
their business shall be transacted, is also 
familiar. An obvious effect of the em- 
ployment by the state of either or both 


of these well-established powers, in the 
manner described, is to discriminate 
against the residents and citizens of 


other states by the creation of a veritable 
monopoly of the business of selling in- 
surance in favor of its own residents and 
citizens, unless prevented by limitations 
of the United States constitution. 

“It is contended, in the following 
brief and argument, ‘that the ‘equal priv- 
ileges and immunities’ clause of article 
IV , section 2, and the ‘privileges and 
immunities’ and ‘equal protection of the 
laws’ clauses of section 1 of the four- 
teenth amendment constitute such con- 
Stitutional limitations as render statutes 
purporting to impose the residence re- 
striction upon the business or employ- 


| favor 


organized way. The committee person- 
nel is as follows: L. G. Warder, Hart- 
ford, chairman; J. B. Cullison, Jr., Aetna, 
Springfield and North America; ~~ 
America Fore companies; E. 
Parks, National of Hartford; John , eter- 
son, Great American; H. A. Sundberg 
of Minneapolis; Z. A. Hazard, Sioux 


Falls. 


ment of insurance agents null, void and 


of no effect.” 


Deny Rights to Citizens 
the 


is 


The following an outline of 
constitutional argument in the brief: 


“TI. Statutes restricting insurance 
agents’ licenses to ‘residents of the 
state’ are unconstitutional because they 
deny to citizens of other states one of 


the privileges and immunities of citizens 
of the licensing state. 

“a. Article IV, section 2, of the 
United States Constitution guarantees to 
the citizens of every state the right to 
engage in any lawful business in any 
state upon the same terms and condi- 
tions may lawfully be imposed by 
such other state upon its own citizens. 

“b. Discriminations in favor of resi- 
dents are necessarily discriminations in 
of citizens of 


as 


| H. 


last year | 
campaign 


in an | eral 





| 
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the discriminating | 


NORTHERN’S WEST BRANCH 
WILL MOVE TO NEW YORK 


LONG BEEN CHICAGO FIXTURE 


H. D. Lewis to be Assistant U. 5S. 
Manager and L. W. Grupe 
Western General Agent 


United States Attorney Robert P. 
Barbour of the Northern Assurance was 
in Chicago this week and announced 
that the western department will be 
moved to New York about March 


assistant United States manager in New 
York and L. W. Grupe, assistant man- 
ager at Chicago, becomes western gen- 
agent. It is proposed to take to 
New York many of the employes and 
assimilate them in the new location. 
The Northern Assurance has taken new 
quarters at 80 John street, New York, 
in the Insurance Cénter building. The 
Cook county office will remain as it is 
under Manager A. W. Jenkisson and a 
service office will be installed in the 
Cook county office. Mr. Barbour left 
Monday night for Kansas City, after 
having arranged for the details of the 
transfer to the east. 
History of the Department 


The Northern Assurance established 
its northwest a in Chicago in 
the late ’80s with William D. Crook as 
manager. Its office was then in the 
Mallers building on LaSalle street. The 
central department was located at Cin- 
cinnati with Warren F. Goodwin as 
manager. In 1893 the two departments 
were consolidated and became the west- 
ern department at Chicago with Mr. 
Crook and Mr. Goodwin as joint man- 
agers. Quarters were taken in the Mo- 
nadnock building, the Northern being 
one of the first tenants. It has always 
kept its same quarters in this building. 


is 


Mr. Crook died in 1894 and Mr. Good- 
win resigned. G. Lermit, assistant 
secretary at the head office, was sent to 
Chicago to be the manager. Mr. Lermit 
had had an extensive career in connec- 
tion with the home office. In 1902, the 
Pacific coast department was consoli- 
dated with the western department under 
Mr. Lermit. In 1915, Mr. Lermit died 
and J. C. Corbet became the manager, 
esrving until 1922, when he was suc- 
| ceeded by Mr. Lewis. 

state and against the citizens of other 
states, because ‘residents’ include ‘citi- 
zens, and ‘non-residents’ include the 


‘citizens of other states,’ 
stitutional definition of 
“c. Discrimination 


under the con- 
citizenship. 
between 


as resi- 
dents and non-residents in the terms 
and conditions of license to transact the 


business of insurance constitutes a de- 
nial to the citizens of other states of a 
privilege or immunity accorded by the 
discriminating state to its own citizens 
Violate Fourteenth Amendment 


wai 
agents’ 


Statutes restricting insurance 
licenses to ‘residents of the state’ 
are unconstitutional because they con- 
flict with section 1 of the fourteenth 
amendment. 

“a. By abridging a privilege and im- 
munity of citizens of the United States, 

(CONTINUED ON PAGE 8) 


1s. | 
D. Lewis, western manager, becomes | 





FINANCIAL INTERESTS 
BECOMING MORE POTENT 


Take a Stronger Hand in Direct- 
ing the Affairs of Insurance 
Companies 


CHECK ON UNDERWRITERS 


Declare That the Loss on the Trade 
Operations from Year to Year 





MuSt Stop 

NEW YORK, Feb. 2—The fact has 
been noted by close observers in fire 
insurance that the financial end of the 
companies is exerting far more control 
than has been the case in the past. In 
some recent promotions in prominent 
ompanies, the men advanced, to a large 
extent, were financial executives. The 
underwriting department has been the 
influential one with the companies, but 
inasmuch as during recent years but 
little money has been made on under- 
writing, the men in that part of a 
company have not loomed up in any 
degree of prominence. ; 

Become More Influential 

The fact of the matter is that the 
financial department has been meek and 
mild, but is now exerting itself. Di- 
rectors and’important stockholders are 
not contented to have the banking end 
of the companies the only one where 
profit is made. While to a large ex- 
tent the financial men realize that it is 
the. premiums paid into the coffers that 
torm the largest amount of the sinews 
otf war on which banking profits are 
made, yet the financial men say that 
they do not intend to be confronted 


ar by year with an underwriting loss. 
Underwriters Watch Their Step 
The dominance 

in some 


of 


anc the financial end 
institutions 


felt to such an 
extent that the underwriters are using 
the utmost caution and are moving 
heaven and earth to get their houses in 
order. Many underwriters will not even 
the best risks in unprofitable 
because they do not desire to 
incur any further displeaseure of the 
nied interests in the company. 
ast year was counted a favorable one 
trom the underwriting department in 
almost all companies. Yet the under- 
writing profits on the year’s net premi- 
ums were exceedingly small. The 
financial department takes the position 
that companies are entitled to 3 per 
cent profit on the net premiums of the 
year. That would seem to be very rea- 
ble. The immense havoc caused by 
underwriting losses in recent years has 
undoubtedly caused the financial inter- 
to study the situation very care- 


is 





ests 

fully. 
Caused Much Upheaval 

In some companies the financial hand 

has come down heavily on the table 

and has insisted that the underwriters 

give a better account of themselves. 
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AUTOMOBILE MAKERS HIT 





SOME STIFF COMPETITION | 


INSURANCE COST CONSIDERED 


Reduce Installment Payments in Stren- 
uous Effort to Force the Market 
This Year 


DETROIT, Feb. 2.—With the ex- 
istence of unusually keen competition in 
the automobile industry this year it is 
increasingly evident from a survey of 
the various plants that unusual efforts 
are being made to bring about reduc- 
tions in production and selling costs that 
will make possible the establishment of 
lower prices. As a result attention has 
again been concentrated on insurance 
charges by a number of companies in 
line with ways and means that are be- 
ing devised by some manufacturers to 
lighten the load on both dealer and 
buyer through new methods of financ- 
ing the sale of cars on the deferred pay- 
ment plan. 


Seek to Reduce Costs 


This has given rise to a move within 


the ranks of the National Automobile 
Chamber of Commerce, an organization 
of which all motor car manufacturers 


are members, whereby a cooperative ef- 
fort will be continued to a greater extent 
than ever before as a means of reducing 


insurance costs. While from present 
indications this will be undertaken 
largely through closer contacts with 


arious insurance companies it is pointed 
pie that eventually some action toward 
the stabilizing of deferred selling plans 
will be forthcoming from this body. 
This is said to be forecast from the fact 
that other cooperative undertakings af- 
fecting the welfare of all makers have 
been accomplished by this organization, 
as for example the pooling of patents 
which has worked out for the protection 
of the smaller companies. With the 
prospects of a mad scramble for busi- 
ness this year it is not unlikely that the 
perceptible shrinking of initial down 
payments and of monthly deferred pay- 
ments that will result in the competitive 
struggle will make necessary some con- 
certed action to standardize deferred 


selling and to eliminate as far as pos- | 


sible its undesirable features which are 
productive of hardships affecting the 
entire industry. 


Make Terms More Lenient 


Credit investigation is playing a much 
more important part in automobile sales, 
but the tendency toward more lenient 
buying terms has not yet reached bot- 
tom. With approximately 80 percent of 
all automobiles sold on the installment 
plan it is estimated that the paper out- 
standing on new motor vehicles is $1,- 
000,000,000. The average of notes given 
at the time of purchase is $528, which 
is spread over a period of from 10 to 16 
months. The average note on used cars 
is $280 and this is similarly distributed. 

While losses in financing resulting 
through failure or inability of purchas- 
ers to meet notes has been only 0.125 
percent with repossessments less than 1 
percent, it is generally believed that this 
ratio will increase this year sinte 
extreme flexibility in deferred financing 
operations is predicted as a means of 
stimulating demand and _ sustaining 
schedules. 


loss 


Prices Are Cut 


The trend of automobile selling is fur- 
ther shown by the tendency toward 
downward price reductions which com- 
menced in 1926 in spite of the fact that 
last year was regarded as abnormal from 





| TRAVELERS FIRE PRIZES _ 
AWARDED AT CONFERENCE 


WESTERN DEPARTMENT WINS 


Gets Cup Offered by Vice-President 


Robert H. Williams for Best 
Record for Year 


The western department of the Trav- 
elers Fire won the vice-president’s cup pre- 
sented for the best showing made by any of 
the four departments in 1926, it was 
announced at the annual conference of 
branch office managers with home office 
executives of the three Travelers com- 
panies in Hartford. The cup was pre- 
sented by Vice-President Robert H. 
Williams, the donor, to Robert D. Saf- 
ford, manager of the western depart- 
ment, who will retain it until the 1928 
annual branch office managers’ conven- 
tion. The department winning the cup 
two years in succession or winning it 
three times, whether consecutive or not, 
will retain it permanently. 


Williams to the department making the 
best record, with due consider ation to 
favorable loss ratio, increase in pre- 
miums, increase in new agents and their 
premiums. The contest was so close 
and the rivalry so great during the year 
that considerable deliberation was nec- 
essary to determine the winner. 

In February each department man- 
ager also offered a cup to the manager 
in his territory who should excel on the 

same basis as that of the vice-president’s 


The cup was | 
offered last February by Vice-President | 
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CONF IRMATION OF HYDE’S 
APPOINTMENT IS ASSURED 


EXPLANATION OF FEES MADE 
Only Result of Political Changes Prob- 


ably Will Be Revision of Law 
Governing Payments 


ST. LOUIS, Feb. 2.—The confirma- | 


tion of Ben C. Hyde, superintendent of 
Missouri, for the second term to which 
he was appointed by Governor Baker 
several months ago now seems certain, 
although it is probable some Democratic 
members of the state senate will indulge 
in some political footballing with Mr. 
Hyde’s name before the final vote of 
ratification is taken. The decided opposi- 
tion to Superintendent Hyde was not 
very widespread and at no time appar- 
ently were there enough votes to menace 
his tenure of office. 
There was a flare up against him when 
Senator Haymes of Springfield, 
(CONTINUER ON PAGE 13) 








trophies were: Western department, 
Hans T. Dahl, Jr., St. Louis; Pacific 
Coast department, Samuel G. Purdy, 
Los Angeles; eastern department, Frank 
O. Dean, Portland, Me.; southern de- 
partment, John A. Gibson, Richmond, 
Virginia. 


As a prize for the runner-up in the 
western department, District Manager 
W. C. Kirkland, with headquarters in 
Chicago, —— a traveling bag, which 














ence in company managements, 
* * * 





President J. B. 
| man’s Fund sees 
| in 1927 for 


Levison of the Fire- 
an encouraging outlook 
fire insurance. 

* *k * 


Western department of the Northern 
Assurance will be moved to New York 
head office. Page 3 

* * * 

The advisory committee on hail insur- 
ance adjustments in western territory is 
meeting this week. Page 3 

* * * 


National Automobile Underwriters 
Conference to consider single interest 
fire and theft policy for finance business. 

Page 5 
. oe 

Huge rediscount 

to give facilities to finance companies 
Page 6 
* * * 

Notable reception given for Milton A. 
Freedy, new Wisconsin commissioner, at 
Milwaukee, Page 5 

*x* * xX 

Confirmation of the 
Ben C. Hyde 
souri for 
tain, 


appointment of 
as superintendent of Mis- 
a second term now seems cer- 


*x* * x 

Western department of Travelers Fire 

wins vice-president’s cup offered for 

best showing made in 1926. Page 4 
* * x 


Automobile manufacturers give atten- 
tion to reducing all* costs in strenuous 
effort to force the market in 1927. 

Page 4 
* * * 

Oswald Tregaskis has been appointed 
manager of the Sun’s eastern depart- 
ment, a newly created office. Page 17 
*k * * 


Members of the Blue Goose from 





the standpoint of greater purchasing | 
power. Of 176 changes in prices of pas- 
senger cars in 1926, it is revealed from | 
the records that 117 were downward. | 


| 


New Standard Fire Director 


James Lester Goodwin of Hartford, a 
prominent financier of that city, has 
been added to the directorate of the 
Standard Fire. 


North and South Dakota attend annual 
midwinter splash at Aberdeen. Page 23 
* * *k 
Rehearing of Kansas fire 
rate case will begin before 

preme court Feb. 
xk * * 
Insurance Federation of 
setts holds its annual 
* *k *k 
revision of rates 


insurance 
state su- 
Page 25 


Massachu- 
dinner. Page 36 


The on small work- 


Page 4 


| 
| 
| 
| 


company is launched le 
| Gray 
| ager. 


Page 4 | 


contest. The respective winners of these | was won by T. J. Butler, Indianapolis. 
CONDENSED NEWS OF THE WEEK 
=: | 
Non-resident agency laws are held to | men’s compensation risks rests with 
be unconstitutional in strenuous brief | Clarence W. Hobbs, special representa- | 
filed by Frederic G. Dunham. Page 3 | tive of the National Convention of In- | 
*x* *k x* surance Commissioners on the National | 
. , E Council on C yensati surance. 
Financial interests exert more influ- . ' a ‘Teen tt 
Page 3 * * x 


The Fidelity & Deposit 


plans to get | 


PRESIDENT LEVISON’S 
COMMENT ON CONDITIoys 


REVIEWS INSURANCE  Figip 





Head of the Firemans Fund Sees , 
More Hopeful Outlook as to Fire 
Insurance 


SAN FRANCICCO, Feb. 2. — Preg 
| dent J. B. Levison of the Firemay, 
| Fund in discussing the fire business 4 
the annual meeting stated that whi, 
| premiums for the company had show 
an increase of practically $500,000 dyr. 
ing the past year the result due to th 
California oil fires and Florida 


, , 
hurricane 


together with necessary increases ; 
reserves had brought about an under 
writing loss. The outlook is most ep. 
couraging however according to \; 
Levison because of the definite coopera 
| tive effort of chief executives of leadiy 
| ———, 





chair- | 











J. B. 
President Firemans Fund 


LEVISON 


companies to place the business on a 
better basis with indications pointing 
to a successful outcome of these efforts, 
in addition to the active eduactional cam- 
paign for fire prevention and the con- 
| tinued industrial commercial and finan- 


the American 3onding better  repre- 
sented in the field. Page 41 | 
* * x 
Harry R. Kendall, vice-president of 
the Washington- Fidelity National of 
Chicago, has been elected chairman of 
the board to succeed A. M. Johnson, 
who is retiring from that position. 
Page 40 


* * x 


Inquiry by New York department dis- 
closes some startling facts as to inade- 
quacy of reserves set up by casualty and 
surety companies for losses incurred in 
1925, but not disclosed up to the time 
of making the annual statement. 

Page 39 

*x* * * 
Accident 
Company its 


Standard appoints Fred L. 
northwestern man- 
Page 39 
* * 
J. T. Kessler 
manager of Constitution Indemnity. 
Page 41 
* * xX 


Coroner Wolff of Cook county places | 


automobile accident 
drivers, based on 
casualties. 


responsibility on 


Page 40 

xk * x 
London & Lancashire Indemnity ceases 
writing fidelity and surety lines directly 
in New York City, naming Stokes, 
Packard, Haughton & Smith, its gen- 
eral agents. Page 51 

. * 2 


The Republic Casualty elects Joseph 
W. Ward its president and also general 


manager. Page ball 
*x* * * 

Wisconsin Compensation Insurance 
Board and industrial commission deter- 
mine rates for excess insurance on 
workmen’s compensation. Page 49 

* * x 

The Pennsylvania Chamber of Com- 

merce frames a compulsory automobile | 


insurance bill 
*x* * x 
Commissioner Spencer of Maine tells 
his objections to compulsory automobile 


liability Page 48 | 


liability insurance. Page 41 
& 2-9 

At the annual meeting of the National 

Council on Compensation Insurance a 


discussion of the hazards of coal mining 
was featured. Page 39 


appointed Pacific Coast | 


analysis of Chicago | 


| cial prosperity of the country. 
Comment on Marine Business 


| Referring to marine business he said 
| that until Europe is back on a firm 
| foundation, currencies stabilized, trade 
| freely flowing and disturbances in the 
orient settled, with the shipping in- 

dustry again solidly on its feet no im- 
provement of importance can be looked 
| for in marine underwriting. 

Collision losses in cities and _ theft 
losses directly related to the so- called 
orgy of crime throughout the country 
have brought about a condition in auto- 
mobile underwriting which makes it 
very difficult to develop satisfactory and 
profitable results, he said. 

Income from _ investments exceeded 
dividend expenditures in the Fireman's 
Fund by over $300,000 during 1926 and 
premium income has grown from $17, 
700,000 in 1924 to $20,300,000 in 1926 
with reserves during the same period 
increasing from $13,400,000 to $16,000, 
000. 


Report of Virginia F. & M. 

The annual statement of the Virginia 
| Fire & Marine showed an increase in the 
lassets for the year of $75,000, giving 
| total assets of $3,473,000. Despite heavy 
| fire losses, the company was able to pay 
| its regular dividend of 12 percent and on 

| Jan. 1 an extra dividend of 5 percent, 
| according to the statement. To the sur- 
| plus account was added $11,000, making 
the surplus and undivided profits total 
$1,335,000. Dividends last year totale 













$85,000. The company is capitalized at 
$500,000. 
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PERCENTAGE OF ARSON 
FIRES IS UNCHANGED 





Crime Is Met With More Certain 
and Drastic Action in the 
Recent Years 





PUBLIC SENTIMENT GROWS 





Careful Underwriting Is the Key to the 
Reduction of Dishonest Fire 
Insurance Losses 





NEW YORK, Feb. 2.—According to 
competent authority the percentage of 
arson fires throughout the country 
no greater today than it has been for 
the past three years and is substantially 
less than it was in 1920, when the high 
water mark was reached. It may be that 
the crime has increased in certain states 
or communities, but taking the country 
as a whole, the reverse rather holds 
true. The arson division of the National 
Board is more efficient in handling cases 
entrusted to it than formerly, as its rep- 
resentatives have gained experience and 
knowledge of the fact that suspects 
would be vigorously shadowed has 
gained currency in the underworld. 


is 


Police Have Helped 


The police, too, are more alert in fol- 
lowing up suspicious fires than in the 
past, in which effort they have the com- 
plete cooperation of the prosecuting offi- 
cials. Notably helpful in such direction 
are the state police of New York, Penn- 
sylvania, Connecticut and Michigan, all 
of whom have learned how to follow 
arson cases, and the character and ex- 
tent of information to be secured in 
order to secure convictions. But the 
greatest help in dealing with arsonists 
has been the changed attitude of the 
public toward the crime. The time was 
when the opinion prevailed that a man 
might do as he willed with his own 
property so long as he did not jeopar- 
dize the lives or property of others. As 
the population of the country grew and 
communities became more and more 
congested, it was manifest that one 
could not burn his own building with- 


out imperiling that of neighbors, and 
not infrequently endangering life as 
well. This compelled a change in senti- 


ment upon the part of people generally 
and arson today is held to be a very 
serious offense and one warranting 
heavy punishment. 


Propose Model Arson Law 


Another obstacle that has militated 
against convicting arsonists in a number 
of states is the antiquated nature of the 
laws governing the crime. To meet this 
situation the Fire Marshals’ Association 
of North America, with the active co- 
operation of the National Fire Protec- 
tion Association. the National Board, 
United States Chamber of Commerce, 
Retail Credit Men’s Association and 
other important organizations is seeking 
the enactment of a model arson law in 
all states. The act proposed is pat- 
terned closely after that now in force 
in New Jersey and in Ohio, and recently 
introduced in Iowa. The 
likewise been offered in the legislature 
f Alabama and West Virginia, with, it 


is reported, every prospect of being 
adopted. 

Brief but Comprehensive 
The suggested model law is brief, 


consisting of but six short articles, but 
it is comprehensive and fully covers the 
situation. “Fire-bugs”’ are divided 
hroadly into two classes: Those who set 
fire to property for financial gain or for 
Purposes of revenge, and pyromaniacs, 
who resort to burnings to stimulate 
their imaginations. The latter class are 
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WILL CONSIDER SINGLE 
INTEREST AUTO POLICY 





COVER, FIRE, THEFT HAZARDS 


Widespread Demand for Application of 
This Principle, Though Opposi- 
‘tion Is Expected 


NEW 
study 
bility of 
policy to 
companies 


YORK, Feb. 
to the wisdom 
preparing a 


2.—Intensive 
and practica- 
single interest 
cover the interest of finance 
against the fire and theft 
hazards attaching to machines upon 
which they have made loans, will 
shortly be given by a special committee 
of the National Automobile Under- 
writers Conference. A _ single interest 
collision cover was sanctioned by the 
organization a year or more ago, and 
has since been in use. Charges for the 
indemnity under the latter form are .5 


as 


percent for cities of 200,000 population 
or over, with a minimum premium of 
$3; and .25 percent with a minimum 
premium of $2 in all communities of 
less than 200,000 inhabitants. 
Has Long Been Agitated 
Agitation for the writing of a single 


interest fire and theft cover has existed 


for some time, proponents of the idea 
holding that the existing practice of 
writing finance business, deprives the 


car owner of the right of placing his 
own insurance, whereas under the single 
interest form of contract he could ex- 
ercise his own judgment in the matter, 


the only concern of the financing insti- 
tution being to see that its equity in 
the car was clearly defined and the 
carrying company a thoroughly trust- 
worthy organization, able and willing 
to carry out its obligation in the event 
of loss. 


Rating Will Be Difficult 


Assuming that the underwriters con- 
clude to approve a single interest form 
of policy, the drafting of the contract 
would be a comparatively simple mat 
ter. The preparation of rates, how- 
ever, would be altogether a different 
proposition. No suggestion to how 
this could be done has yet talked 
of. 

Should it be determined to write a 
single interest contract, the strong op 
position of the finance companies, or 
of many of them at least, to the plan 
could be counted upon. These concerns 
now derive a handsome income from 
commissions had upon the insurance 
feature of their operations, and this 
they will not be disposed to surrender 
tamely. On the other hand, local 
agents would welcome the departure, 
for it would enable them to place many 
thousands of risks now lost to them 


as 


been 


sO 
long as the notes of the financing con- 
cerns are outstanding, which usually 
mean 12 or 15 months. 


more numerous and the harder to de- 
tect. Only recently several firemen be- 
longing to volunteer departments in this 
state confessed to burning a number of 
barns and kindred types of structures 
for no other motive than to create ex- 
citement. 

Professional arsonists find a field for 
their nefarious work in the burning of 
road houses and country hotels which 
have lost patronage through the increas- 
ing use of automobiles and no longer 
receive the support previously accorded 
them. Hopeless of realizing honestly 
upon their investments, owners of such 
properties fall an easy prey to the sug- 
gestion of the fire bugs who will under- 
take to burn the buildings for a per- 
centage of the insurance thereon. This 
condition, of course, can be improved 
materially if underwriters use due cau- 
tion in their acceptance of lines upon 
non-paying properties, and in promptly 
notifying the police of any suspicious 
circumstance that may develop in the 
course of a loss adjustment. 


|} Surance 


| agencies: 


HIGH TRIBUTE PAID TO 





“IMPARTIALITY” HIS SLOGAN 


All Classes of Insurance Men Join in 
Honoring Newly Appointed 
Wisconsin Commissioner 





MILWAUKEE, Feb. 2.—Milton A. 
Freedy, newly appointed insurance com- 
missioner of Wisconsin, was guest of 
honor at one of the biggest and most 
brilliant affairs ever given by pees 


men in Wisconsin, Monday night, when 
335 persons, including Governor Fred 
R. Zimmerman, assembled to pay him 


honor. It was given by the Wisconsin 
Blue Goose. Guests included represen- 
tatives from all branches of the insur- 
ance business, company Officials, west- 
ern managers, field men and_ local 
agents from all parts of Wisconsin and 
out of the state. 

Following the dinner, Mr. Freedy was 
presented with a gold watch and chain 
by David O. Stine of Reedsburg, Wis., 
special agent for the St. Paul Fire & 
Marine, on behalf of the field men of 
Wisconsin with whom Mr. Freedy has 
worked all these years. 


“Impartiality” Is Slogan 


the gift, Commis- 
sioner Freedy declared that during his 
term of office as commissioner, the de- 
partment would be conducted on an im- 
partial basis. 

“In casting about for a 


In acknowledging 


slogan for the 


department, I hit upon. ‘impartiality,’ 
said the commissioner. “The words 
‘cooperation’ and ‘service’ have been 


overworked and I wanted a new one. I! 
think that the one selected is most suit- 


able for that is the way the department 
is to be conducted—on an impartial 
basis. 

“Simplicity shall guide the conduct of 


the department while I 
sioner All will be 
whether they be 


am 
treated 
Union or Bureau, 
or mutual representatives. I shall give 
my best to all. When I left my com- 
pany on taking over the position of in- 
commissioner, I told them this, 
and I want to repeat it now—that if the 
friends who were boosting me for the 
commissionership are —_—— favors 
because of it, I shall be obliged to con- 
sider them my frienc y Se no longer. There 
has been a high standard set by the 
department and I hope to maintain it 
during my term of office.” 
Governor Zimmerman Speaks 


commis- 
fairly, 
stock 


“T am much pleased with the satis- 
faction being expressed by insurance 
men on all sides over the selection of 
Mr. Freedy as insurance commissioner 
of Wisconsin,” said Governor Zimmer- 
man in a short talk. “I have known Milt 
Freedy for many years and I know he 
will make the insurance commissioner 
that the people and you men want.” 

“Milt Freedy has been a friend 
everyone during his association in the 
field,” said Thomas Larkins, most loyal 
gander of the Wisconsin Blue Goose. 
“He has always been ready to give ad- 
vice to young men starting in the busi- 
ness and to men who have come from 
outside the state. The spirit of any 
business hinges on the spirit of the man 
in it and he has that spirit which 
vital to make a business successful.” 

Telegrams of congratulations were 
read from George P. Long, Jr., vice- 
president of the Phoenix of Hartford. 
which Commissioner Freedy represented 
in Wisconsin, and from Edward Mc- 
Kian, most loyal gander of the New 
York City Blue Goose. ‘ 

Company Officials Present 

Among the company officials and rep- 
resentatives present were: 

Northwestern Mutual Life, Milwau- 
kee, Henry F. Tyrrell, legislative coun- 
sel, Myron H. O. Williams and John 
T Hughes. assistant superintendents of 
Ralph Perry and G. L. Ander- 
assistant secretaries; T. D. May- 
(CONTINUED ON PAGE 10) 
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LOSS TREND CHANGED 
FREEDY AT MILWAUKEE | 


ON PUBLIC BUILDINGS 


National Board Report Shows Im- 
provement in 1925, After 
Large Increase 


SAFEGUARDS ARE URGED 


Fire Underwriters Cautioned of Con- 
tinued Hazard in This Connection 
—Urge Sprinkler System 


The 
buildings 


fire loss experience on public 


showing a gratifying improve- 
1925 from 


increase, 


ment in the previous persist- 
ent is 


summed up by the ac- 
tuarial department of the National Board 
in figures just made 
1925, 


public. The expe- 
compared with 1924, 


universities, 


rience for is 


as follows on _ colleges, 


boarding schools, convents, schools and 


academies: 


Loss Trend Changed on Public Bldgs 
Loss by Cause 

’ Loss— 

Causes 
Chimneys, 
Elec tricity 
Explosions 
Exposure 
Fireworks 
Friction 
Gas 


Hot 


1924 
678,429 $ 
400 


flues, 
ceeece 287 


ashes, coals 
Hot grease, oil 
i Mn a4 seciecece 
Incendiarism 
DE sccceesove 
Matches, smoking - 
Miscellaneous ' 
Open lights 
Petroleum ae ‘ees 
Rubbish and litter.. 
Sparks from com- 
bustion 
Sparks on 
Spontaneous 
a eee 
Steam and hot water 
pipes eeee eeses 27 
Stoves, furnaces, 
boilers 
Unknown 





com - 





616,847 
5,004,932 





Total $10,165,454 $8,759,151 
Check in Loss Trend 

The loss record of the class, accord- 
ing to the same authority, amounted to 
$5,873,654 in 1919; $6,456,441 in 1920; 
$6,730,858 in 1921; $7,315,888 in 1922, and 
$5,355,870 in 1923, thus showing a steady 
and substantial increase in the record 
year after year until 1925, when there 
| was a gratifying drop in the figures from 
those of the preceding 12 months. In 
| the early days of 1927 there have been 
a number of severe school house fires, 


| fire 


| for the 
to | 


| was quoted 





evidencing that this class of risks is still 
one to be closely watched by under- 
writers as well as by those responsible 
safety of the lives of attending 
pupils. In the course of an extended 
article dealing with the fire risk of edu- 
cational institutions in February, 1925, 
“Safeguarding America Against Fire,” 
published by the National Board, the 
National Fire Protection Association 
as responsible for the state- 
ment that fully 90 percent of the school 
buildings of the country were “veritable 
traps”; a truly alarming condition. 
“Next in importance the prevention 
of fire,” quoting from the general article, 
“is its extinguishment in incipiency. 


to 


Urges Sprinkler Equipment 


‘To effect this automatically nothing 
so far invented is better than the sprink- 
ler system. It beyond question de- 
pendable when properly installed and 
maintained and is backed by a remark- 
able record of performance covering 
nearly 40 years. Wherever the life haz- 
ard is pronounced there the automatic 
sprinkler belongs, and that means in 
the majority of school houses.” 

Fortunately many of the modern 
school buildings are of fireproof or of 

(CONTINUED ON NEXT PAGE) 
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& 
Ask these Six 


Honest Serving Men! 


“T had Six Honest Serving Men, 
They taught me all I knew. 

Their names are What and Why and When, 
And How and Where and Who.” 


—Kipling 
Wh t de my customers actually save by insuring 
AT for three or five years instead of one? 
Wh is Mutual or Reciprocal fire insurance 
y cheaper ... or is it? 


Wh can a Bureau representative prepare a sales 
en increasing plan for my Agency? 


H , can I demonstrate effectively that buildings 
OW of substantial fireproof construction need 
Tornado Insurance? 


Wh are the best sources of information on the 
ere history and practical use of casualty insur- 
ance? 


W ho can furnish me a good agency cost and 


record system? 
Are questions like these puzzling youP 


Such questions as these constantly come up in 
every insurance agency. In the past, their solu- 
tion has been an expensive and lengthy process 
of cut and try. Now you can turn on your diffi- 
cult problems the spotlight of country-wide ex- 
perience, accumulated during the entire history 
of insurance. The INSURANCE INFORMA- 
TION BUREAU is a clearing house of insurance 
information. It is maintained by the Aetna 
(Fire) Insurance Company, The World Fire and 
Marine Insurance Company, and The Century 
Indemnity Company. Its cooperation with any 
responsible insurance agent will be complete and 
conscientious and this assistance is free 
of charge. It is intended to benefit the whole in- 
stitution of insurance. If you have any puzzling 
question, write for information to the INSUR- 
ANCE INFORMATION BUREAU. 
Ravpu B. Ives, 
President. 


INSURANCE INFORMATION BUREAU 
670 MAIN STREET :: HARTFORD, CONNECTICUT 























REDISCOUNT COMPANY 
FORMED IN NEW YORK 


TO AID FINANCE BUSINESS 
Expected to Be a Constructive Force to 


This Comparatively New, Though 
Huge Branch 





NEW YORK, Feb. 2.—During the 
present week the American Rediscount 
Corporation, recently formed in this city 
with financial backing of $31,000,000, 
will start operations; offices having been 
secured at 160 Broadway. The purpose 
of the new organization is “to rediscount 
paper for member credit finance com- 
panies who may qualify and comply with 
its regulations.” It is intended that the 
corporation will “prove a constructive 
force in guiding the financing of machin- 
ery, automobiles and all other necessary 
and useful equipment sold on the time- 
payment plan.” 


Has Strong Personnel 


Lawrence H. Hendricks is president of 
the organization and Col. George U. 
Pope its vice-president. Mr. Hendricks 
is a well-known financier, having for 
some time been comptroller of the Fed- 
erad Reserve Bank of New York, a post 
he relinquished a few days ago to as- 
sume his present connection. Colonel! 
Pope is a prominent surety underwriter, 
having been identified with the business 
for nearly 25 years, during which time 
he served in various parts of the country 
and with such representative offices as 
the United States Fidelity & Guaranty 
and the Royal Indemnity. In addition 
to his official relation to the American 
Rediscount Corporation, Colonel Pope 
is vice-president and secretary of H. W. 
Allen, Inc., a subsidiary enterprise of the 
parent body, whose function it will be 
to look after the insurance interests of 
the general work. Mr. Allen is identified 
with the Fire Association of Philadelphia 
and an expert automobile and fire under- 
writer. Insurance policies handled by 
the finance companies will be carefully 
checked as to sufficiency and character 
of coverage, rate and the like, and any 
business that it may be necessary for 
H. W. Allen, Inc., to place will be 
through proper agency or brokerage 
channels. 


Had Rapid Development 


Installment financing as now generally 
practiced had its beginnings in Chicago 
just 20 years ago. At that time the 
American Piano Company formed a sub- 
sidiary concern to take over the notes 
given for the payment of pianos sold on 
the time-payment method, thereby se- 
curing to the parent institution fresh 
funds with which to continue quantity 
production of its goods and to enable 
their sale in ever increasing degree. The 
great impetus to installment buying 
came with the advent of the automobile, 
the sale of cars now amounting to not 
less than 5,000,000 a year. The develop- 
ment of the automobile industry was ac- 
complished by the formation of numer- 
ous financing concerns, some national in 
scope, though the great majority re- 
stricted and still do, their activities to 
home areas. The operation of the 
finance companies enabled the automo- 
bile manufacturers to turn out and dis- 


LOSS TREND CHANGED 
ON PUBLIC BUILDINGS 


(CONT’D FROM PRECEDING PAGE) 


semi-fireproof construction, but even in 
these wisdom dictates that automatic 
sprinklers should be installed in base- 
ments, domestic science and in manual 
training departments; storerooms and 
elsewhere where combustible material is 
housed, thus minimizing the fire hazard, 
and what is of even greater moment, 
the possibility of panic, a condition that 
might easily develop, particularly among 
young children, at the threat of fire. 











pose of cars in mass quantity, and at 
far less cost to purchasers than would 
have been possible without the advances 
granted by the former. The finance 
concerns in turn had to borrow from the 
banks, and for a time the latter were yp. 
willing to make loans without guaran. 
ties of repayment supplied by the bonds 
of reputable surety companies. While 
many underwriters looked upon the 
finance business rather askance, others 
considered it a good risk, and such ex. 
perience has proven it to be. 


Profits Overestimated 


The popular conception is that the 
finance companies have made enormous 
profits for their shareholders. Those 
familiar with the situation assert that 
this is not the case, the average returp 
upon the invested capital being fair, byt 
by no means extravagant. It is pointed 
out that the finance companies have to 
pay as high as 10 percent to the banks 
for their loans, while an added 5 percent 





COL, GEORGE U. POPE 


is required to cover operating expenses, 
leaving a 3 percent profit. In order to 
increase the last named figure the finance 
companies are forced to turn over their 
capital several time a year, and if this 
be done safely a net yield of from 9 to 
12 percent is had. 

As to whether installment buying will 
permanently benefit the people or the 
reverse is a debatable proposition, and 
has been argued both pro and con. The 
fact remains, however, that the practice 
is a highly popular one at the present 
time and its rapid extension in the past 
few years has been largely responsible 
for the continued employment of labor 
and at a higher wage rate than that 
granted in any country on the globe or 
in any previous era. 

Had it not been for the finance com- 
panies, instead of there being 20,000,000 
automobiles in use in the United States 
at the present time, it is highly improba- 
ble that there would have been one- 
quarter that number, and the premium 
income derived from their coverage by 
both fire and casualty insurance com- 
panies would be less by many millions 
of dollars than it now is. With all its 
admitted shortcomings, installment buy- 
ing has not been an unmixed evil, either 
for the purchasers or for the insurance 
carriers. 


New Secretaries of Phoenix 


HARTFORD, Feb. 1.—Frank C. 
Hatfield and F. Minot Blake have been 
elected secretaries of the Phoenix Fire. 
Mr. Blake was formerly assistant secre- 
tary. He joined the Phoenix in 1909 
and was made assistant secretary im 
1914. Mr. Hatfield joined the company 
in May, 1914, as special agent. He was 
elected assistant secretary in 1923. Since 
1919 Mr. Blake has been in charge of 
the eastern division special risk depart- 
ment, and Mr. Hatfield since 1923 has 
had charge of the New York and New 
England fields for marine lines. Other 
officers and directors were reelected. 
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BUILDING 
A 
oSKYSCRAPER. 


In the building of a skyscraper 
scores of subcontracts are let to 
specialists in their particular line 
of construction. 

There is the foundation com- 
pany, the steel contractor, the 
mason, the woodworker, the 
painter, the plumber. All are 
co-ordinating to one complete 
achievement. 

ow 

Not visible in a material way, 
but essential in every depart- 
ment, is the sustaining hand of 
insurance. From the foundries 
that produce the steel girders, 
to the factory that provides the 
door knobs and hinges, each unit 
has its own insurance require- 
ments which enable it to secure 
credit on material and provide 
security for mortgages as well as 
to indemnify against loss. 


And the building itself, worth 
millions of dollars, must employ 
the interlocking security of in- 
surance for its financing. 


ow 


Monuments to modern busi- 
ness cannot be made to tower 
skyward without strong founda- 
tions. Insurance is one of the 
vital cornerstones which sus- 
tains the great superstructure 
placed upon it. 


It is necessary to realize the 
paramount importance of fire in- 
surance as a constructive force 
as well as an indemnity against 
loss in order to fully appreciate 
the part which it plays today in 
the world’s progress. 

This is an advertisement by 
The Home Insurance Company 
of New York presenting to agents 
the place which Fire Insurance 
takes as a vital factor of the 
nation’s development. 


The HOME %oxeaxy NEW YORK 
Charles L, Tyner, President 
Orcanizep 1853 Casu Capita $18,000,000 








THE NATIONAL UNDERWRITER 








February 3, 1997 





























teri Ba 
\ iw . Wh 
ee Ld hy My 


HAT’S the man our agents are after 
with Explosion policies. The fellow 
who has never been affected by an ex- 


plosion—and who thinks he never will be. 


The simplest way to sell these individuals 
is to tell them of the thousand and one 
cases exactly the same as theirs—of dam- 
age from explosions many miles away— 
blasts resulting from leaking gas mains— 
from gasoline tanks—all not covered by 


the regular fire policy. 


There are many business men, too, who 
don’t know about the Use & Occupancy fea- 
ture of Explosion coverage. Agents of this 
company are signing them up how, by ex- 
plaining that profits lost through a sudden 
explosion can only be safeguarded under 
an Explosion policy covering Use & Oc- 
cupancy. 


Every business man and home owner 
would see the wisdom of Explosion Insur- 
ance if he knew the exceptionally low cost. 


“Tell Them and Sell Them!” 
oc 
yg 
) TASES 
Insurance Co. 


or AMERICA 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Western Dept. Southern Dept. Pacific Coast Dert. 
CillCAGO NEW ORLEANS SAN FRANCISCO 








*‘\THE COMPANY WITH THE L. & L. & G. SERVICE”’ 


























LOOK ASKANCE AT SMOKE 
DAMAGE INSURANCE IDEA 


OIL BURNERS ARE HAZARDOUS 


Officials Hold Coverage of Smudge 
Risk Is Too Dangerous for 
Ordinary Handling 


NEW YORK, Feb. 2.—Although the 
insurance department has ruled that 
fire companies may legally assume lia- 
bility for smoke damage to property 
caused through the use of oil burners, 
providing the indemnity be written 
under a supplemental form of contract 
to be attached to the standard fire 
policy, the New York Fire Insurance 
Rating Organization is opposed to the 
suggested coverage, and has decided 
not to prepare a form or a schedule of 
rates for use in such connection. 


Take Oppesite Views 


Sentiment among officials is pre- 
ponderatingly against writing indem- 
nity for smudge damage on the ground 
that it would invite “friendly fires,” 
many of which have already been re- 
ported, and their number, it is con- 
tended, would rapidly increase were 
insurance against the hazard to be 
granted. On the other hand certain 
offices argue that a legitimate demand 
for indemnity of the character in ques- 
tion does exist and the _ protection 
should be allowed. Indeed, such lia- 
bility is assumed in New Jersey, the 
rating body of that state having sanc- 
tioned the practice charging a slight 
additional premium therefor. 


Smudge Danger Great 


The call for indemnity against loss 
through smudge damage originally came 
from the west, where oil burning appliances 
were freely installed in residences and 
in mercantile properties during the pe- 
riod of acute coal shortage two years 
ago. Two important companies began 
writing the business, others . following 
as a matter of policy. The experience 
proving unsatisfactory the practice was 
discontinue, and so far as THE Na- 
TIONAL UNDERWRITER has ‘been able to 
learn, not a single company will now 


fassume the hazard, save as already 


stated, in New Jersey. The New Eng- 
land Insurance Exchange has gone 
upon record as being squarely against 
the proposition and the governing or- 
ganization in the Empire State has 
since followed _ suit. Despite the 
mechanical improvements that have 
been made in oil burning heaters within 
a recent period, and regardless of the 
care that may be exercised by house- 
holders in their operation, it is held 
virtually impossible to prevent the 
clogging of burners, with the result 
that an almost irremovable smudge 
soon fills the premises. Claims for 
damage of this character are difficult 
of adjustment and often lead to con- 
siderable ill feeling on the part of the 
assured. 


Suggest Added Charge 


When the installation of oil burners 
was first proposed, officials were of the 
opinion that the hazard of their use 
would be far less than through the 
use of wooden barrels as ash recep- 
tacles, but experience proved the fal- 
lacy of the idea. In the minds of some 
company men a proper way to deal with 
the hazard of oil burners would be to 
impose an excess charge for their use, 
thereby securing a premium income 
sufficient to take care of the added po- 
tential loss. This thought, however, is 
not held by the majority and it is 
hardly likely that it will be adopted. 


Set Kansas Code Hearing 


Legislative committees in Kansas 
have agreed upon next Monday evening 
for hearing insurance men and the pub- 
lic on the new insurance code. The 
ae was originally planned for this 
week, 





TO EXHIBIT ADVERTISING — 
SUBMITTED IN CONTEST; 


EXPECT A NOTABLE DISPLay 





Selecting of “Rough Notes” and “Weekly 
Underwriter” Prize Winners to Be 
Conference Feature 





In place of the exhibits of circular; 
letters, booklets and advertising cam. 
paigns staged at previous meetings of the 
Insurance Advertising Conference, jt jg 
planned at the Hartford meeting, May 
23-25, to have exhibits of advertising ar 
and of the publication advertising that j. 
submitted for the “Rough Notes” 


and 
“Weekly Underwriter” competitions, 


Expect Fine Exhibit 


J. W. Longnecker, chairman of the 
program and arrangements of the coming 
convention, said in discussing the plans 
of his committee: “There will be two 
contests that must be decided at the May 
convention of the Insurance Advertising 
Conference. One is the contest sponsored 
by the ‘Weekly Underwriter’ in which 
the designer of the best piece of advertis- 
ing published in any insurance journal jp 
the United States and Canada between 
June 1, 1926, and June 1, 1927, is to be 
awarded a trip to Bemuda, and the other 
the Rough Notes Publishing Company 
contest for the year’s best series of insur- 
ance journal advertising for which a 
bronze plaque is to be awarded. Both of 
these competitions should result in the 
submission of many interesting exhibits 
and it is planned that these will be on 
display in Hartford. 


Ask for Originals 


“In addition I have decided to ask the 
advertising men to send to Hartford 
some of their best original paintings, 
drawings or designs which have already 
been used in their advertising. I think 
that in these originals many people will 
be agreeably surprised at the high grade 
and quality of art used in the advertising 
of insurance.” 


HOLDS NON-RESIDENT 
AGENT LAWS INVALID 


(CONTINUED FROM PAGE 3) 

to wit: the right to engage in the lawful 
business of selling insurance in any state, 
territory or possession of the United 
States, free from discrimination or un- 
reasonable restraint; and 

“b. By depriving non-residents, with- 
out due process of law, of liberty and 
property, to-wit: of the right to con- 
tract for a lawful employment and to 
engage in a lawful business; and by 
denying to non-residents the equal pro- 
tection of the laws. 


Cites Burke Case 


“TIT. Statutes restricting corpora- 
tions to the employment of resident 
agents are unconstitutional conditions 
and therefore void under the principle 
established by the Supreme Court in the 
case of Terrel vs. Burke Construction 
Company (257 U. S., 529). Such stat- 
utes conflict with 

“a, Article IV, section 2, because 
they deny to the citizens of other states 
an employment which is open to Citt- 
zens of the restricting state; and with 

“b. Section 1 of the 14th amendment, 
because they abridge a privilege or im- 
munity of citizens of the United States, 
who are non-residents of the restricting 
state, by denying them ai employment 
which is open to residents of such state; 
and because they deprive non-residents 
of liberty and property without due 
process of law, and deny them the equal 
protection of the laws.” 

As the brief points out, the state stat- 
utes involved in the court decisions cited 
ahd discussed usually discriminate as 
between residents and non-residents, 
while the constitution guarantees the 
rights of citizenship. Construction o! 
the term “residents” therefore detef- 
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Ins.Go. of America 


Queen Agents from ocean to ocean 
are safeguarding with Good Insurance 
the Capital and Savings represented 
in the Industries, Commerce, and 
Homes of America. 


INCORPORATED IN NEW YORK STATE 1891 


CAIRITAL $3,000,000 
HEAD OFFICE: 84 WILLIAM STREET, NEW YORK CITY 
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mines the constitutional issue in every 
such discrimination. While the ma- 
jority of cases hold that a discrimina- 
tion against non-residents necessarily 
constitutes a discrimination against the 
citizens and 1s ineftective under the 
equal privileges and immunities clause, 
one decision of the United States Su- 
preme Court takes the opposite view. 
This case (La Tourette vs. McMaster, 
248 U. S., 465) is exhaustively analyzed 
and discussed in the brief. 


Not Bound by State Courts 


The South Carolina brokers law in- 
volved in Latourette vs. McMaster pro- 


vided that “only such persons may be 
licensed as are residents of this state. 
The Seuth Carolina supreme court had 


declared that this restriction did not 
discriminate in favor of citizens of South 
Carolina, or against the citizens of other 
states, because, it said, citizens of other 
cou'd qualify for license by _ be- 
com ng residents of South Carolina, and 
cit‘'zens of South Carolina would become 


@servalifed on bhecemirg residents of 


states 


state law by the state court, the United 
States Supreme Court said it must and 
did accept. Mr. Dunham maintains that 
this interpretation is at variance with 
every previous construction 
preme Court of like statutes; that it is 
inconsistent with the constitutional defi- 


| 


by the Su- | 


nition of state citizenship which declares | 
every citizen of the United States to be | 


a citizen of 
aud that, upon questions involving 
rights under the constitution of the 
Lnited States, federal courts are not 
bound by state court interpretations of 
state laws, but have both the right and 


Ges, 


the state wherein he re- | 


1 


the duty to exercise their independent | 


judgment. In conclusion he says: 
“With the signal example which has 
recently been given, in the case of Terral 
vs. Burke Construction Company, of the 
willineness of the Supreme Court of the 
United States to correct a previous er- 
roneous determination upon an impor- 
tant constitutional question, we have 
confidence to expect a like frank declara- 
tton hv that court, under like circum- 


| commissioner, now of 


vs. McMaster does 
law.” 





HIGH TRIBUTE PAID TO 
FREEDY AT MILWAUKEE 
(CONTINUED FROM PAGE 5) 
nardt, assistant actuary, and Clarence 
Klocksin, assistant legislative counsel. 

Old Line Life, Milwaukee, Rupert F. 
Fry, president; H. B. Sturtevant, actu- 
ary; Warren J. Morre, assistant secre- 
tary; M. F. Ryan, assistant treasurer; 
H. A. Woodward, manager accident and 
health department. 

Milwaukee Mechanics, C. H. Yunker, 
president; G. W. Grossenbach and Robe 
3ird, vice-presidents; R. H. Wieben, sec- 
retary; H. E. Boning, superintendent of 
agents, and W. L. Jones, Jr., manager 
automobile department. 

American Founders Fire, Milwaukee, 
Rupert F. Fry, president, and J. A. 
Fleckenstein, vice-president. 

Olaf H. Johnson, former Wisconsin 
Milwaukee, was 








FIGURES FROM DECEMBER 31, 1926 


FIRE COMPANIES. 












| 
STATEMENTS | 








STOCK COMPANIES 


Gain in Reins Gain in 
Assets 38 Res. Reins. Res. Surplus 
Aericuttural, NM. Y...cseses $5,458,960 $ 663,208 $2,433,475 
American Auto., Mo 3,333,394 349,674 1,525,401 
ee ae eee 26, 24 14,569,700 1,213,049 4,403,720 
American National, O...... 1,280,346 413,015 100,790 289,147 
Guaranty Fire, R. I........ 1,354,142 401,084 246,621 368,891 
Homeseekers, W,. Va....... —..c ;«;7 ene. = “seeeee “Si eigtaten 31,289 
ee SOURED Lavacecncseees 4,771,007 3,305,112 —19,236 1,087,136 
POCCTSOEPE, VEscccsccccvers 706,610 157,245 —514 345,012 
POGeeEe PUNO, Oveceraceovecs 1,405,219 389,591 33,840 731,988 
MOONE, Ble. bie ss ccapicese 352,574 31,104 —16,172 105,516 

MUTUALS AND RECIPROCALS 

Cash Total Unearned Cash Total 
Assets Assets Prems. Surplus Surplus Prems. 
3adger Mutual Wis..$ 406,448 $ 447,767 $ 119,665 $ 315,248 $ 315,248 $ 99,148 


Central Mfr. Mut., O.. 3,194,142 5,991,496 


Fed. Mut. Auto., Mass. 149,352 150,390 
Merch, & Mfr. Mut., O. 269,158 802,826 
Mill Own. Mut., Ia.... 2,288,738 ...... 
Ore. Fire Relief Assn. 636,652 643,092 
Pawtucket M., R. I. 950,406 994,084 
Ret. Mer. Assn. M., Il. 93,421 816,625 








siso™ 


E 
BY pat 





Co. 


1,436,007 1,552,912 4,350,266 2,299,676 


OF: ir 137,553 26,165 
105,004 269,158 802,826 161,171 
1,091,814 oe =—lié(« ven ab 1,912,055 
388,349 220,154 220,154 340,300 
573,082 350,801 350,801 555,695 
65,045 22,315 735,442 109,772 


Gain in Net Losses Loss 
Surplus Prems. Paid Ratio 
$ 26,766 $5,789,667 $2,850,663 .49 
141,359 7,004,386 3,059,441 44 
614,460 14,008,871 6,986,572 -50 
30,528 590,681 246,409 42 
34,745 610,177 143,085 23 
5,532 a  - weet. - 
82,367 2,966,393 1,501,614 50 
1,729 149,109 113,962 rae 
21,616 324.581 148,966 .46 
—1,021 53,061 50,109 94 
Losses Total Total Amount 
Paid Income  Disburs. at Risk 
$ 21,646 $ 182,183 $ 127,988 $ 15,635,336 
969,988 2,558,067 2,455,785 267,078,219 
10,026 33,069 22,670 1,536,026 
74,385 171,893 176,552 23,026,304 
888,026 2,031,937 1,925,221 220,784,442 
195,596 453,633 374,029 87,075,849 
287,523 651,076 651,677 95,966,170 
53,136 120,113 126,618 23,424,156 


{other states. This interpretation of the | stances, that the decision in La Tourette | among the honor guests, as was Walter 
not represent the | E. Atwater of Milwaukee, founder and 


first most loyal grand gander of the Blue 
| Goose. C, A. Ludluin, vice-president oj 
| the Home, was here from New Yor 
jand Ralph Rawlings of the Boston and 
| Old Colony from Lansing, Mich. 

| There was a big delegation of com. 


Big Chicago Delegation 


| pany officials from Chicago, including 
W. N. Achenbach, Aetna; Rudolph 
Belcher, Western Insurance Bureay- 


George H. Bell, National of Hartforg: 
| H. T. Cartlidge, Liverpool & London & 
| Globe; Herbert A. Clark, Firemen’; 
C. R. Chapman, Millers’ National; H, | 
Dalton, Royal; E. G. Frazier, Spring. 
field; E. M. Griggs, Western Actuarial 
committee; Fred B. Luce, Providence 
Washington; W. K. Maxwell, Hanover: 
J. M. Moran, Western Factory; Clark 


Munn, Western Adjustment: W. W. 
Steiner, Globe Indemnity; Charles R 
Street and Eugene McAdow, Grex 


American; L. Braddock, North 
America; R. E. Vernor, Western Acty- 
arial Bureau; Clem Wheeler, W, ¢ 
Boorn and T. S. Moss, Hartford; J, R. 
Wilbur, America Fore; A. D. Yeaton, 
New Hampshire. 


New National Union Vice-Presidents 


PITTSBURGH, Feb. 2.—Directors of 
the National Union Fire at their annual 
meeting elected E. E. Cole, Jr., and J. 
F. Guinness vice-presidents of the com- 
pany. Mr. Cole is a son of President 
E. E. Cole of the National Union, and 
has been in the service of the corpora- 
tion for a number of years, specializing 
more recently in developing its service 
offices in various parts of the country. 
Mr. McGuinness, who has charge of the 
underwriting department, joined the staff 
of the National Union in 1926, having 
previously been a secretary of the Hud- 
son of New York and superintendent of 
agents of its running mate, the Svea. 
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OMBINATION AUTON 


INSURANCE MANLA 


AUTOMUTIVE SEKVICE 





SCOPE OF EDITIONS 
To meet different requirements there are two 
editions of the Combination Automobile In- 
surance Manual: A Home Office Edition 
which covers the entire country, and a Field 
Edition, applying in either section designated 
as Eastern, Southern, Western or Pacific. 


SPECIFICATIONS 

The Home Office Edition carries car specifica- 
tions from 1916 to date, while the Field Edi- 
tion carries them from 1922 to date. All 
manuals are loose-leaf. The standard binder 
is of wing type, in green silk cloth, stamped 
in gold, no metal parts exposed. Special ring 
binder in leather or leatherette is available at 
a slight additional charge. 


COMBINATION AUTOMOBILE 
INSURANCE HANOIBOOK 


AyTOMOTWE SERVICE SoREAL 
SacTeene, many 





SCOPE OF EDITIONS 


Editions are offered covering either the East- 
ern, Southern, Western or Pacific district. 


SPECIFICATIONS 


Page size is 2%4x4% inches, loose-leaf and 
kept up-to-date. Wing binders in either press- 
board, fabricoid or limp leather are optional 
at proportionate charges. Special ring cov- 
ers are available when desired. 


AUTOMOTIVE 


REFERENCE MANUA 





The physical characteristics of the Automo- 
tive Reference Manual are the same as for 
the Combination Automobile Insurance Manual. 
If desired, these twe publications may be 
obtained in combination both in one cover. 
Covers are the same and date is kept up-to- 
date in the usual manner. 


Every Possible 
Field and Home Office 


Requirement Met! 
A COMPLETE AUTOMOBILE INSURANCE SERVICE 





With These Three Services 


The Combination Automobile Insurance Manual 
The Combination Automobile Insurance Handibook 
The Automotive Reference Manual— 


YOU CAN quote automobile rates right off—write more automobile 
business—eliminate uncertainties—do away with every difficulty. 


SCOPE OF 
THE SERVICES 


THE COMBINATION AUTOMOBILE INSURANCE MANUAL enables you to 
quote rates on all forms of automobile coverage with a minimum expenditure of time 
and effort. IT IS THE ONLY MANUAL THAT IS— 


COMPLETE: All necessary underwrit- TIMELY: Revised pages showing new 
ing information assembled into a sin- information and changes are issued, not 
1 ] periodically, but promptly as circum- 
oS stances necessitate, thus assuring that 

. data is always up-to-date. 

CONVENIENT: Nothing else to carry. «~rTRACTIVE: Pleasing and dignified in 
Handy for desk or pocket use. Loose- appearance. Has the substantial as- 
leaf pages easily and quickly changed. pect of a bound book and the flexibility 

of the loose-leaf. 


COMPREHENSIVE: All standard rules DURABLE: Will not bcome soiled-look- 


ing and “dog-eared.” Constructed to 
and rates for all classes of covérage withstand unusually hard and constant 


are contained. Special Features (listed service. 
below) render it indispensable if effi- ECONOMICAL: Considerable savings ef- 
ciency is a consideration, fected in cost, time and effort. 
SPECIAL FEATURES: 
Rules, Rates and Instructions for Fire, Memorandum Applications to be filled 


Theft, Collision, Public Liability and 
Property Damage, etc. ALL in one 
book. 

Direct Quotation Tables showing ALL Memorandum Quotations to be ten- 
major coverages. dered assured when quoting rates. 


out when accepting business in the field. 


Average Insurable Amounts shown for Serial and Engine Numbers shown 
each make and model. where possible. 


THE COMBINATION AUTOMOBILE INSURANCE HANDIBOOK fits in the vest 
pocket. It does not replace manual but supplements it. The “Handibook” is a new publi- 
cation developed for the convenience of the agent. It contains rates and instructions for all 
major coverages applicable to all current passenger and commercial cars—in fact every- 
thing that an agent would ordinarily require when away from the office. Procedure is 
simplicity itselfi—the table number applicable is secured from the car list; the table 
thus determined shows on one page (at a glance) rates for Public Liability, Property 
Damage, Collision, Fire and Theft. One Car! One Move! One Place! All essential 
underwriting information is included, but lack of space prevents inclusion of rules, under- 
writing procedure, technical data and list prices, etc., which are seldom required in 
the field and are readily available at the office in the ‘Combination Manual. It should 
be a constant companion since it means more business, more efficiency, less difficulty, 
less worry and it is always available without inconvenience IN YOUR VEST POCKET! 


THE AUTOMOTIVE REFERENCE MANUAL assures you of absolutely identifying 
and correctly valuing any automobile offered for insurance or subject to loss adjustment. 
Complete data on all types of vehicles, foreign and domestic, on the market since 1918 or 
1923 (optional) to date. Data includes name and address of the manufacturer, motive 
power, year built, model, model series number, horsepower rating, advertised actual brake 
horsepower, seating or ioad capacity, body style, list price, average market or insurable 
valuation, shipping weight, wheelbase, vehicle serial numbers, engine serial numbers, 
make and model of engine together with bore and stroke and number of cylinders. 











The 1927 Service will be more comprehensive than ever 


These services may te had in groups or separately. 


Furth particulars wh “= gladly submitted upon request and any possible 
uncer‘ ainties cleared up if spe. “Scally brought to our attention. 


Pric’s are based uncn c.anetty end will be submitted upon request stating 
Maximum requirements ‘or the current ‘ear, 


AUTOMOTIVE SERVICE BUREAU 


210 HANOVER STREET BALTIMORE 
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Our 
Future Never Brighter 


THE HANOVER. FIRE 
INSURANCE COMPANYS(\én)ord 


Charles W. Higley, President 7. 


NEW YORK CHICAGO 


SAN FRANCISCO 


FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. J. 























Insurance Men’s 


Headquarters 
In Cleveland 


HE HOLLENDEN HOTEL is 
the preferred hotel of the In- 
surance fraternity when in Cleve- 
land. 
The charm of its surroundings, which has 
made it preferred by these discriminati 
travelers, is even more in evidence 
the modern teuches which add to the com- 
fort and convenience of its guests. You 
will meet your friends at The Hollenden. 


In Cleveland It’s 


THE HOLLENDEN 


Theo. DeWitt, Mgr. 
Superior Avenue at E. Sixth Street 
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| protection about a year ago, 


| 41 cents. 
is paying less than a fourth of what it | 





| paying 


| to be 


| conventions, in 





AGENT WHO RECOMMENDS AUTOMATIC 





SPRINKLERS IS GOOD BUSINESS MAN ! 





looked upon as the insurance ex- 

pert of the community demands 
methods as modern as the automobile 
you drive,” replied E. Paul Schaefer 
when asked recently about the success 
of the Merriam agency of Mount Kisco, 
N. Y., of which he is manager. “Here in 
Mount Kisco it is our constant aim to 
be first in every insurance development. 
Right now we are seeking to have 
sprinkler systems installed in several of 
the larger local risks. While our main 
object is fire prevention, we also want 
known as the agency which 


“Te win agency leadership and be 


| brought the sprinkler idea to town.” 


Mentioned As Trump Cards 


More and more 
conversations between 
local and special agents, and whenever 
and wherever successful agency meth- 
ods are under discussion, automatic 
sprinklers are being mentioned as trump 
cards in the agency game. The reason 
is not hard to find. 

In the past local agents who were 
either deaf or indifferent to the sprinkler 
idea were heavy losers because they 
were playing into the hands of mutual 
company sharpshooters and representa- | 
tives of progressive brokerage offices in 
the larger cities. The latter found it 
comparatively easy to get off the train 
in almost any town and switch to them- 
selves the insurance of the best risk in 
the community by the simple expedient 
of showing the owner that the installa- 


tion of sprinklers would (1) reduce his | 


fire danger 90 percent: (2) decrease his 
fire insurance cost by from 50 to $5 per- 
cent; (3) enable him to undersell un- 
protected competitors by reason of his 
reduced overhead; (4) guarantee the 
uninterrupted use of his plant; and (5) 


“You can have such a system installed | 


under a ‘costless plan’ whereby the pre- 
mium savings during the next five or 
six years will cover the entire expense.” 


Protect Their Own Business 


While it isn’t exactly true that “them 
days is gone forever,” it is a fact that 
out of town insurance men are finding 
it harder and harder to raid the business 
of local agents. Like the progressive 
head of the Merriam agency in Mount 
Kisco, they are discovering that they 
can beat the sharpshooters to it by rec- 
ommending automatic sprinklers to their 
clients before some competitor does. If 
investigation proves that it would pay 
the owner to act on the agent’s sugges- 
tion, a survey of the risk can be had 
without costing either the agent or the 
assured a single cent, the agent gets 
credit for showing the assured how to 
cut his insurance cost: and when that 
happens, the client usually is so appre- 
ciative that he goes out of his wav to 
tell his friends what a “crackerjack” his 
insurance agent is. 


Small Town Opportunities 


The experience of another local agent, 
located in a typical town of the middle 
west, indicates what can happen in this 
direction. The population of his town 
is only 14,000. Save for railroad shops, 
it is not a manufacturing or jobbing city 
in which you would expect to find many 
prospects for sprinkler systems. But 
one of the partners of this particular 
agency became interested in sprinkler 
and since 
has succeeded in having them installed 
in nine big risks. Three are depart- 
ment stores, whose insurance rates were 
reduced an average of 61 percent. A 
laundry’s rate was reduced from $1.60 to 
A garage served by the agent 


paid for fire insurance before sprinklers | 
were installed. A flour mill that was 
$3.10 formerly is now 
. A printing plant’s rate was re- 
duced from $1.71 to 39 cents. And the 
other two risks of the nine, a varnish 








these days, at sales 


paying | 


store and wholesale grocery, have ep. 
joyed reductions that are proportionate 


Commissions Only Temporarily Cut 


“But when you reduce rates like that 
for your biggest clients,” someone said 
to this agent, “you are cutting your com. 
missions to nothing.” 


“Temporarily, yes; eventually, no,” he 


replied. “Understand that all of these 
changes from ‘unprotected’ to ‘pro. 
| tected’ have been made within the past 


12 months; and quite naturally codnal 
rates mean reduced commissions at the 
start. But there are compensating con. 
siderations. 





Secured New Business 


“Two of these three department stores 
are new risks. The first of the three we 
have had for several years. But beliey- 
ing that the agent owes his client some- 
thing more than a policy at prevailing 
rates, I recommended the installation of 
automatic equipment to this 7 the 
| biggest on our books. He said ‘yes’ to 
my recommendation, and we were able 
| to reduce his rate from $1.55 to 57 cents 
| That was a big saving to him, and a ter- 
rible ‘cut’ in our commission. But it js 
made up already because he lined up for 
jus the other two department stores by 
telling them how and why he installed 
automatic sprinklers. And_ take that 
flour mill risk, one that the mutuals had 
| overlooked here in this little town of 
ours. The owner was so appreciative 
after I showed him that he could have 
sprinkler protection without withdraw- 
ing a cent from his working capital that 
he since has given me an order for use 
and occupancy insurance. What I lost 
in fire commission by telling him about 
| sprinklers is almost made up already, 
and will be before the end of another 
| year.” 


Is Just Common Sense 


Replies from several other agents, 
known to have profited from recom- 
mending sprinkler installations to their 
clients, brought several interesting an- 
swers to the query, “How do you inter- 
est your customers in automatic sprink- 
ler equipment?” 

“In business, common sense usually is 
spelled ‘cents,’” replied one agent. “I 
never yet have met a business man who 
wasn't interested in a plan that would 
save him money, and that’s what auto- 
matic sprinklers will do for the owner 
of most any plant. I talk ‘savings,’ and 
that’s about all.” 


Improves Rental Value 


“Most of my best clients,” writes an- 
other, “are owners of properties that 
produce rents. When any one of them 
is trying to rent his premises, and the 
customer is measuring the advantages 
of the quarters as compared with others, 
he will consider carefully many things: 
Location. convenience to his trade, suit- 
ability of the premises im size, the bear- 
ing strength of the floots and walls to 
carry his stock or manufactory, the at- 
tractiveness of the building, and the in- 
surance rate. If the building is sprink- 
lered, and stock within its walls enjoys 
a rate three times as favorable as that 
obtaining in another building of equal 
suitability to the client’s needs, where 
does he go? Over and above this ad- 
vantage the owner of a_ sprinklered 
building can get higher rentals than 
competitors because business owners 
will pay more for the additional assur- 
ance that fire will not interrupt opera- 
tion and profits.” 





Gave Assured Peace of Mind 


Somewhat along the same line, a Chi- 
cago broker replied: “The more busi- 
ness I write, the more convinced I be- 
| come that there is no patented route to 
sales. No two cases are alike. Re- 
cently, for example, I landed a risk on 
the south side, a laundryman. I got the 
business by showing him that the instal- 
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=o 
lation of a sprinkler system would re- 
duce his fire insurance rate from $1.90 
to 41 cents, and that the savings would 
pay for the equipment in four years. In 
sending in check for the ‘annual’ under 
the new schedule, he wrote me: ‘If the 
fre insurance people think I won't burn 
so much, with these sprinklers every- 
where, I am much obliged _to_ you. 
Nights and holidays, after this, I can 
stay home happy and know the laundry 
will be there whenever I go back to 


work.’ 


FINANCIAL INTERESTS 
BECOMING MORE POTENT 


(CONTINUED FROM PAGE 3) 


This has caused the upheaval and re- 
adjustment of the last year or so. While 
the returns on investments today in 
case of the large companies take care 
of the dividends and enable a company 
to add to its surplus, yet in case of a 
depression in the stock market there 
might be an entirely different story to 
tell. Companies therefore feel that it 
is an injustice to rely on the banking 
end alone for profit. The underwriting 
department, the financial men say, must 
give a better account of itself. The in- 
fluence of the financial department up 
and down the line is being felt very 
strongly. 


HYDE’S CONFIRMATION IS 

NOW PRACTICALLY ASSURED 

(CONTINUED FROM PAGE 4) 
man of the insurance committee, intro- 
duced his resolution calling upon Mr. 
Hyde for a complete statement concern- 
ing fees paid to him for acting in insur- 
ance merger and reinsurance deals, after 
it had been revealed that Mr. Hyde 
received a $2,500 fee for acting on the 
commission that approved the merger 
of the International Life and the Stand- 
ard Life of Decatur, IIl., in November, 
1924. But this charge of political dyna- 
mite lost its force when Superintendent 
Hyde on Jan. 27 submitted to the sen- 
ate a detailed statement concerning all 
mergers and reinsurance fees he had 
received since taking office in 1921, the 
grand total being $4,575. 
Full Data Submitted 


With this report, which included the 
names of the companies involved in the 
mergers and the amounts of the fees, 
he also submitted an opinion by former 
Assistant Attorney General E. A. Green 
which was given to Charles G. Revelle 
when he was superintendent of insur- 
ance, upholding the legality of the prac- 
tice of the superintendent withholding 
such fees personally. Mr. Hyde also fur- 
nished the senate with letters from his 
immediate predecessors in office stating 
they had also received such fees and that 
the practice was lawful. Letters were 
received from Frank Blake, Charles G. 
Revelle, Walter Chorn and A. L. Harty. 
The fact that Democratic as well as 
Republican superintendents had retained 
such fees caused Senator Haymes’ reso- 
lution to lose its political steam. 

However. while Superintendent Hyde 
will retain his office it is very probable 
that the legislature will pass a new law 
governing merger and reinsurance fees 
and providing that any such fees re- 
ceived by the superintendent of insur- 
ance in the future must be paid into the 
State treasury. The superintendent’s 
salary is $3,000 a year. 


Dubuque and National Reserve 


_The Dubuque Fire & Marine and the 
National Reserve, both under the same 
management, have issued their annual 
Statements and as usual make splendid 





returns. The Dubuque is issuing its 
44th statement. Its assets are $4,615,- 
001, as compared with $4,241,332 the 
year before. The assets are of most 
excellent quality. The Dubuque has 
$500,000 capital, and net surplus $1,- 
208,708. The net surplus a year ago 


tae. 91,108,528. The Dubuque Fire & 
Marine shows up each year in a very 
commendable way. 


he National Reserve assets are now 


2,567,325, capital $500,000, net surplus 
$572,023. The company has made prog- 
ress ever since it was organized, and 
being under splendid management it 
has the confidence of the agents and 
public. 


Security Fire’s Growth 


The Security Fire of Davenport in its 
new statement shows assets of $1,509,- 
069. This is an increase of $28,000. The 
surplus has increased from $601,820 to 
$640,548, a gain of $39,000, showing a 
handsome profit. In ten years the assets 
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have more than doubled and the surplus 
to policyholders has increased 150 per- 
cent, going from $251,000 in 1917 to 
$640,000 in 1926. 


Milwaukee Mechanics Meeting 


MILWAUKEE, Feb. 2.—Assets of | 


the Milwaukee Mechanics increased to 
$12,036,539 in 1926, according to figures 
submitted at the annual meeting of the 
stockholders at the home office here last 
week. The total assets at the end of 
1925 were $10,334,886. New directors of 
the company are William H. Marshall, 


+ ———_- 


Introducing Mr Brown- 








who was elected to succeed William H. 
Schuchardt, and Walter Kasten, who 
succeeds to the directorate of Oliver 
Fuller, resigned. All of the officers were 
reelected at the meeting. 


Business Is Reinsured 

| The Great Lakes of Chicago has rein- 
| sured its business in Connecticut, Mas- 
| sachusetts and New York except Buffalo 
|in the Globe & Rutgers. The Nether- 
llands has reinsured its business in 
| Connecticut, Massachusetts, Missouri, 
} and New York in the same company. 









yachtsman manufacturer’ 


director ’ 


traveler’ 


stock breeder’car owner 
and a good customer of a 


Hartford agent. 


Interruption Insurance is 
Hartford agent writes that. 


automobile policies. 


Hartford agents are a part of a big, 
well-known, progressive organization — 
an organization that is geared to serve 
the property owners of America. 


INSURANCE CO. 


certain Hartford Agent 


Josiah K. Brown is a man of property—a hard-headed 
business man—a man of many interests. He is just the 
sort of individual with whom a Hartford agent likes to 
do business and who in turn likes to do business with a 


If it’s a question of a policy on the Brown yacht—the 
Hartford agent is in a position to secure it. If Business 


needed on the plant—the 
If the local bank needs a 


Blanket Bond, Brown as director tells them to look up 
the Hartford agent. If the Browns take a Mediterranean 
cruise, the Hartford agent furnishes the Tourist Baggage 
policy. If a new registered Guernsey is added to the 
Brown herd, it is insured in the Hartford Live Stock 
Insurance Company and of course the Brown sedan, 
coupe and sporty roadster are covered under Hartford 





Hartford, Connecticut. 
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COMMENCED BUSINESS 1883 


Forty-four Years 
Successful | Carrying out the alliteration, we will 


E. E. SOENKE, Secretary and Gen. Manager 





leaves a definite impression or none 

at all. If it leaves no impression, 
an opportunity for accomplishment has 
| been lost forever and someone else must 
| perform the task. Those letters which 
| leave an impression upon the recip- 
ient, impress favorably or unfavorably. 
Whether or not we classify ourselves as 
salesmen, we are, all of us, constantly 
selling ourselves, much of the time un- 
consciously. Salesmanship is but the art 
of convincing the other fellow, and let- 
ters are written to sell ideas. None of 
us could successfully sell merchandise 
in a foreign country unless we spoke 
that language, and to sell an idea by 
correspondence we must couch our idea 
in terms familiar to the recipient, yet so 
definite in its phraseology that it is sus- 
ceptible of but one interpretation. Pre- 
cise expression is necessary for clarity, 
and we will call precision the first requi- 
site to a good letter. 


| Propriety Is Essential 





| call the next requirement propriety. We 
|must avoid any expression or allusion 


| which could not under all circumstances 
ecor | be considered discreet. Only those terms 


should be used in a letter which are cur- 
|rent between gentlemen. Failure to ob- 
|serve this requirement of propriety has 
| led to strained relationships in business 
and sometimes to suits for libel. The 
| corporation, in whose employ you carry 
|on correspondence, can be held for acts 
| of libel which you may perform. Of 
| course only the known truth should find 
| its way into correspondence and some- 
} times not even all of the truth, because 
repetition of some incidents is not requi- 
site to the accomplishment of a worth- 




















Politeness Gives Force 





HOME OFFICE 

give in personal contacts. Each of you 

231 SouTH LASALLE STREET CHICAGO.ILLINOIS |] knows how you are moved to grant a 

request when that request is courteously 
made. 





Fort mer 1m 





Related somewhat to the last require- 
ment is the necessity for politeness. A 
little courtesy in our business exchanges 
stamps us as broad minded, encourages 
our associates to cooperate with us, and 
inclines them to forebearance #% we have 
made an error. Politeness costs so little 
but is such a tremendous power for good 
that we can all afford to cultivate more 
of it, and particularly must it be made to 
stand out in our letters where it must 
serve in place of the smile which we can 


| while purpose. 
{ 











Avoid Stock Phrases 











The stock phrases of a century past 


F. R. Ormeby, Pree. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. | are worse than useless today. “Yours of 


ithe 6th instant to hand and contents 


Industrial Fire Insurance Co. ee ty sale & cae atia, ah 3et 














AGENTS WANTED 


represent an Ohio Company? 


Akron, Ohi that was a frequent opening for a so- 
rabanont | called business letter of 50 years ago. If 
J y 1, 1928 any part of the phrase had value, it was 

Capital $300,000 Surplus to Policyholders $440,427 the acknowledgement of receiving the 
- Total Admitted Assets 31,330,674 es ' letter and that can usually be stated bet- 
ter elsewhere. Many of the letters which 

An Ohio Company writing Business through Ohio Agents. Why not we receive are the only ones written to 


us by that correspondent within a period 
of months and it is frequently unneces- 
sary to make any reference to the date of 
the inquiry. 

If we have cultivated precise expres- 




















Its Name Indicates Its Character. 





Operating Along Sound Lines. 


American National Fire Insurance Co. 


8 East Long Street, 
COLUMBUS, OHIO 


Capital $500,000 
CHARLES G. =] President 
JESSE E. WHITE, Vice-Pres. A. DODD, Vice-Pres. and Sec’y. 
ALLEN W. FLEMING and E. PHILLIP OUST. |, Assistant Secretaries 
Progressive, Yet Conservative. 








CORRECT USE OF LANGUAGE IS GREAT 
AID IN ACCOMPLISHING ONE’S PURPOSE 


| BY LAURENCE E. FALLS nee 
Assistant Secretary American of Newark 


Be ‘Neves letter which goes out either | 





sion, we should employ the same cop- 
versational style in our correspondence, 
To accomplish this precision, a vocaby- 
lary is necessary sufficient to express 
shades of meaning. This requires an 
education but not necessarily a university 
course. Among the masters of the Eng- 
lish language are found both college men 
and those of little schooling. Abraham 
Lincoln had a rare ability for precise 
expression in simple language, and he 


| had very little school training. Andrew 








Carnegie wrote convincingly and engag. 
ingly; Edward Bok’s works accomplish 
each of the purposes which we seek with 
our correspondence, and yet neither of 
these men went to college. Good read- 
ing is one of the prime helps to an in- 
creased understanding of the beauties of 
our language and its usefulness. Many 
of the phrases in everyday usage are 
taken from the Scripture. Shakespeare. 
Bacon, Carlisle, Dickens, teach us to em- 
ploy plain words forcefully. 


Suffer from Paucity of Words 
Slang and profanity have no place in 
business correspondence and their fre- 


quent usage tends to a poverty of speech 
which is deplorable in the youth of the 


| present day. The average vocabulary of 


the man on the street is probably be- 
tween 1,100 and 1,500 words, and many 
people struggle along with 600 or 700. 
They comprehend the meaning of a 
greater number of words but they use 
only this number in expressing their own 
ideas. If any of you has a keen desire 
to acquire a useful servant and equip 
yourself with a powerful weapon of of- 
fense and defense, let him learn each day 
the meaning of one word which is new 
to him. A policy form, or the daily 
newspaper, or your other reading will 
contain a word of whose precise meaning 
you are uncertain. Jot it down and con- 
sult the dictionary later. It is not neces- 
sary that you then proceed to use that 
word, but you have made it your own 
for future use. Twelve thousand words 
is not an unusual vocabulary and there 
is one man in the United States of whom 
it is said, on good authority, that he 
knows the meaning of 500,000 words; but 
this extraordinary accomplishment would 
be only the equivalent of owning an 
encyclopedia, unless out of this vast 
mass of knowledge he could select words 
of sufficient simplicity to convey an idea 
to his correspondent precisely, politely 
and with propriety. 


Death of F. R. Yocum 


BARNESVILLE, OHIO, Feb. 2— 
Frank R. Yocum, who for 10 years fol- 
lowing 1910 was associated with Elwood 
DeWees in the insurance business here, 
died very unexpectedly at his home after 
a short illness of throat trouble on Fri- 
day evening. Mr. Yocum was a native 
of Morgan county, coming to Barnes- 
ville 25 year sago. He was a blacksmith 
by trade, following that occupation until 
1910. He had served as mayor of 
Barnesville, was a prominent member of 
the Odd Fellows lodge and of the First 
M. E. Church. Surviving, are the 
widow, formerly Elizabeth Penrose ot 
Morgan County, and two sons, Harry 
teacher in Eugene, Oregon, and William, 
instructor of physical culture at Akron, 


Ohio. 


American Automobile Figures 


The American Automobile of St. Louis 
had a very prosperous year. Its net 
premiums were $7,004,386. Its assets are 
$9,105,339, gain $1,556,649; premium re- 
serve, $3,333,394, gain $349,674, capital 
$1,000,000, net surplus $1,525,401, gain 
$41,359. The American Automobile puts 
up a reserve of $2,036,577 for liability 
claims and $377,804 for other claims. It 
is well fortified financially. The Amer- 
ican Automobile writes nothing but auto- 
mobile insurance. 
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REVISED LIST OF SUPERVISING 
INSURANCE DEPARTMENT OFFICIALS 








jn insurance commissioners in re- 

cent weeks, the list of supervising 
officials in the various states has under- 
one a material transformation. The 
jist corrected to date, so far as appoint- 
ments have been made, is as follows: 


Bi reason of the numerous changes 


Alabama, F. N. Julian, Montgomery, 
Superintendent of Insurance. 

Alaska, Karl Theile, Juneau, Territory 
Secretary. 

Arizona, Loren Vaughn, Phoenix, Com- 
missioner of Insurance. 

Arkansas, W. E. Floyd, Little Rock, 


Commissioner of Insurance and Revenue. | 
California, Chas. R. Detrick, San Fran- | 


cisco, Commissioner of Insurance. 

Colorado, Jackson Cochrane, Denver, 
Insurance Commissioner. 

Connecticut, Howard P. Dunham, Hart- 
ford, Insurance Commissioner. 

Delaware, Charles M. Hollis, Dover, In- 
surance Commissioner. 


Minnesota, George W. Wells, St. Paul, 
Insurance Commissioner. 

Missouri, Ben C. Hyde, Jefferson City, 
Superintendent of Insurance. 

Montana, G. P. Porter, Helena, State 
Auditor and Commissioner. 

Nebraska, J. R. Dumont, Lincoln, Chief 
Insurance Bureau. 

Nevada, Geo. A. Cole, Carson City, State 
Controller. 

New Hampshire, John E. Sullivan, Con- 
cord, Insurance Commissioner. 

New Jersey, E. Maxson, Trenton, Com- 
missioner of Banking and Insurance. 

New Mexico, W. B. Wagner, Santa Fe, 
Deputy Commissioner of Insurance. P 

New York, Jas. A. Beha, Albany, Sup- 
erintendent of Insurance. 

North Carolina, S. W. Wade, Raleigh, 


| Insurance Commissioner. 


North Dakota, S. A. Olsness, Bismarck, 


| Commissioner of Insurance. 


Ohio, Harry L. Conn, Columbus, Sup- 


| erintendent of Insurance. 


District of Columbia, T. M. Baldwin, | 


Jr. Washington, Superintendent of In- 
surance. 

Florida, John C. Luning, Tallahassee, 
State Treasurer. 

Georgia, W. A. Wright, Atlanta, Insur- 
ance Commissioner, 

Hawaii, H. C. Hapal, Honolulu, Insur- 
ance Commissioner. 

Idaho, D. C. Neifert, Boise City, Direc- 
tor of Insurance, 

Illinois, George Huskinson, Springfield, 
Superintendent of Insurance. 

Indiana, C. C. Wysong, Indianapolis, 
Commissioner of Insurance. 

Iowa—R. A. Yenter, Des Moines, 
surance Commissioner. 

Kansas—Wm. R. Baker, Topeka, Sup- 
erintendent of Insurance. 

Kentucky—S. M. Saufley, 
Insurance Commissioner. 

Louisiana, J. A. Fortier, Baton Rouge, 
Chairman Insurance Commission. 

Maine, W. D. Spencer, Augusta, Insur- 
ance Commissioner. 

Maryland, C. D. Benson, 
Insurance Commissioner. 

Massachusetts, Wesley E. Monk, Bos- 
ton, Insurance Commissioner. 

Michigan, Charles D. Livingston, Lans- 
ing, Insurance Commissioner. 


In- 


Frankfort, 





Baltimore, | 


Oklahoma, J. G. Read, Oklahoma City, 
Insurance Commissioner. 

Oregon, Clair Lee, Salem, 
Commissioner. 

Pennsylvania, Matthew H. Taggart, 
Harrisburg, Insurance Commissioner. 

Porto Rico, J. G. Gallardo, Treasurer. 

Rhode Island, P. H. Wilbour, Provi- 
dence, Insurance Commissioner. 

South Carolina, J. J. McMahan, Colum- 
bia, Insurance Commissioner. 

South Dakota, G. H. Helgerson, Pierre, 
Insurance Commissioner. 

Tennessee, Albert S. Caldwell, 
ville, Commissioner of Insurance. 

Texas, R. L. Daniel, Austin, Commis- 
sioner of Insurance. 

Utah, J. G. McQuarrie, Salt Lake City, 
Commissioner of Insurance. 

Vermont, Robt. C. Clark, Montpelier, 
Commissioner of Insurance. 

Virginia, Joseph Button, 
Commissioner of Insurance. 

Washington, H. O. Fishback, Olympia, 
Insurance Commissioner. 


Insurance 


Nash- 


Richmond, 


West Virginia, George W. Sharp, 
Charleston, Acting Commissioner. 
Wisconsin, Milton A. Freedy, Madison, 


| Commissioner of Insurance. 


Wyoming, Harry A. Loucks, Cheyenne, 
Insurance Commissioner. 








ELECTRICAL INSPECTORS MEET | 


Western Section Holds Annual Con- 
vention in Kansas City—Many 
Insurance Representatives 


KANSAS CITY, MO., Feb. 2.—The | 


western section of the International As- 


sociation of Electrical Inspectors held 
annual meeting here, with James S. 
Mahan of Chicago presiding. More 
than 200 members of the association 
irom all parts of the United States 


and Canada were in attendance. 

Although the principal stress was laid 
on improvement in electrical equipment 
and installation to prevent fire hazards, 
there is an ever increasing emphasis on 
the element of human safety. 

The danger of the use of sub-stand- 
ard material was emphasized, with dem- 
onstrations of various types of toasters 
and other electrical appliances falling 
under this class. The report of the In- 
ternational Association Idea committee 
urged the support of all the insurance 
interests in the country in order to make 
the progress of the movement more 


rapid. 
The new officers of the association 
are: John Kelley, Jr., Camden, N. J., 


president; H. R. Markle, Columbus, O.., 
first vice-president; W. A. Haig, Mil- 
waukee, second vice-president; William 
S. Boyd, secretary-treasurer, and L. A. 
Barley, Denver, chairmar of the execu- 
tive committee. The executive commit- 
tee members are James S. Mahan, Chi- 
cago, retiring president; W. P. Briggs, 
New Bedford, Mass.: Morgan P. Ellis, 
Cleveland, and Mr. Obergfell, Chicago. 


King Is Assistant Secretary 


ST. PAUL, Feb. 2.—L. W. King, for 
eight years identified with the St. Paul 
Fire & Marine, has been appointed as- 





sistant secretary. Mr. King has had an 
extensive insurance experience, having 
been with the inspection bureau eight 
years, in Minneapolis agency work two 
years and one year as fire actuary in 
the state insurance department. 


George Jones Recuperates 
George C. Jones, Illinois special 
agent of the Liverpool & London & 
Globe, who has been at St. Mary’s Hos- 
pital in Kankakee, IIll., on account of 
an operation for appendicitis, was slated 

to return to his home this week. 








CONVENTION DATES 








March 1-2—Fire Underwriters Associa- 
tion of the Northwest, Chicago. 

March 15-16—Health & Accident Con- 
ference, Chicago. 


March 25-26—Florida Agents, Tampa. 

April 19-21—National Association of 
Insurance Agents, mid-year meeting, 
Chicago. 

May 9-12—WNational Fire Protection As- 
sociation, Memphis. 


May 13-14—New York Federation, Buf- 
falo. 

May 23-24—Insurance Advertising Con- 
ference, Hartford. 


May 23-25—Pennsylvania Federation. 
Philadelphia. 

May 24-25—New York Agents, Syra- 
cuse. 


May 25—National Board, New York. 

June 9-13—Texas Agents, Dallas. 

June 8-9—North Carolina Agents, Dur- 
ham. 

Sept. 26-30—National Safety Congress, 
Chicago. 

Sept. 27-29— Casualty 
White Sulphur Springs. 

Oct. 25-27—Blue Goose Grand Nest, 
Dallas, 


Conventions, 
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Honest, Weights 


(Toledo Scales Company) 


There is no catch—or question, about a fire insur- 
ance policy in The Home Insurance Company of New 
York. It is a standard policy at a standard price and 
in the event of a loss there will be fair and equitable 
adjustment. 

Y 


; No springs or inducement of cut rate or cheaper 
insurance, is offered in Home stock insurance policies 
—and honest weight in honest settlement always makes 
for satisfied policyholders. 


INSURANCE 
COMPANY 


THE HOME NEW YORK 








“A Staunch and Reliable American Company” 

D. M. FERRY, President 

gz. J. President 
. & SCHULTE 

H. E. EVERETT 

zc. P. WEBB 

Asst. Secretary 
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47 Years of “Honorable Indemnity” 


Sarplus te Policyheiders, $1,083,544 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 








GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. Federal Ins. Co. of Jersey City 
Fire & Marine Und. Agency of Sterling Fire Ins. Co. of Indianapolis 
Autemobile Ins. Co. of ord Globe Indemnity Co. of New York 
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CHARLES J. SCHRUP, President S. F. WEISER, Secretary 
JOHN PALEN, Vice-President OLIVER G. SCHRUP, Treasurer 
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PGS DE AAD 6 ve pthoenbbad ver scetaccscdeckes 1,208,707.54 $4,615,001.50 


SUMMARY OF ASSETS 
Loans (being oo lien on real estate worth over double 
amount of loan 


Da NetedeAnSuwe de cagecdns Sé0 Cees ecneeonsbeseess 489,600.99 
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$4,615,001.50 








a Policy Holders’ 
Surplus 














Reserve 

1883 | $ 105,941.37 | $ 2,986.18 | $ 102,915.19 
1884 116,584.91 | 11,159.42 105,425.49 
1885 125,549.66 | 18,308.82 107,240.84 
1886 145,082.63 | 25,667.54 119'415.09 
1887 160,343.13 | 29,921.91 130,421.22 
1888 189,718.87 | 27,896.98 151,821.89 
1889 213,295.93 46,147.61 167,148.32 
1890 236,254.41 47,595.31 188,659.10 
1891 263,423.08 49,741.98 213,681.10 
1892 283,846.21 | 57,732.02 226,114.19 
1893 301,631.88 | 64,374.41 237,257.47 
1894 313,409.34 | 68,234.63 245,174.71 
1895 333,665.52 | 73,040.23 260,625.29 
1896 351,557.02 | 78,859.75 272,697.27 
1897 373,606.74 | 87,353.31 286,253.43 
1898 402,682.33 99,553.29 303,129.04 
1899 407,323.38 101,327.24 305,996.14 
1900 421,621.68 104,969.19 316,652.49 
1901 446,562.21 | 117,940.27 328,621.94 
1902 511,081.86 | 158,955.34 352,126.52 
1903 552,979.83 | 176,506.38 376,473.45 
1904 | 601,079.65 | 195,461.15 405,618.50 
1905 645,140.20 | 212,468.87 432,671.33 
1906 728,209.88 | 268,237.85 459,972.03 
1907 1,058,034.84 | 590,618.63 467,416.21 
1908 1,093,546.87 | 591,521.42 502,025.45 
1909 1,176,480.56 | 651,183.00 525,297.56 
1910 1,301,521.42 768,158.20 533,363.22 
1911 1,363,468.30 809,161.36 554,306.94 
1912 | 1,474,707.49 | 870,561.83 604,145.66 
1913 |  1,603,255.54 984,487.42 618,768.12 
1914 | 1,648,409.74 | 1,024,371.55 624,038.19 
1915 | 1,816,466.14 | 1,165,252.92 651,213.22 
1916 | 2,009,291.54 | 1,295,366.59 713,924.95 
1917 | 2,137,815.23 | 1,420,232.78 717,582.45 
1918 | 2,397,202.25 | 1,632,115.10 765,087.15 
1919 | 2727.156.87 | 1,868,887.79 858,269.08 
1920 | 3,077,945.50 | 2,098,969.12 978,976.38 
1921 | 3,254,863.09 2,132,809.09 1,122,054.00 
1922 | 3,507,212.00 2,207 ,647.17 1,209,564.83 
1923 | 3,681,928.58 | 2,358,864.24 1,323,064.34 
1924 | 4,047,145.44 2.475,170.61 1,571,974.83 
1925 | 4,241,332.15 2,632,804.13 1,608,528.02 
1926 | 4,615,001.50 2,906,293.96 1,708,707.54 


A Steady Growth in Assets, Reserve, and Surplus for forty-four 
consecutive years 


CHARLES J. SCHRUP, Prectioss ee ‘Treasurer G. W. MYERS, Vice-President 


. F. WEISER, Secretary 
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EIGHTH ANNUAL STATEMENT, JANUARY 1, 1927 


CES s<iitcnsccderccukarkdats pepiesevechanhssancceabed $ 500,000.00 
RESERVE (Unearned Premium and all other Liabilities)......... 1,495,392.87 
IED terdedss \casnpigimisans suddnidixaapsanndensensitcess 572,022.54—$2,567,325.41 


SUMMARY OF ASSETS 
Loans mp mabe first lien on Real Estate worth double amount 





Cash fn Stands of Agents... 
Interest Accrued on Loans and Bonds 


To our Agents and Policyholders: 
This Company’s Progress from date of organization, invites your 
confidence and continued patronage. 


The Management. 






































CHANGES IN THE FIELD 


} 
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GREAT AMERICAN’S CHANGES 





W. A. Harvey Becomes Iowa State 
Agent—W. M. Broe Goes With 
Company in Eastern Missouri 





Walter A. Harvey, now state agent | 


of the Fidelity- Phenix in lowa, becomes 
state agent for the Great American, suc- 
ceeding J. C. Bauch, who will shortly 
leave the service of the Great American 
to engage in other business. 

State Agent P. H. Knighton of the 
Great American in Missouri, who will 
finish 45 years of service with that com- 
pany on Sept. 1 and is still active in 
spite of his 77 years, will be relieved of 
much of the burden of his duties but 
will continue as state agent, supervising 
generally the business of the Missouri 
field. Many of the more active duties 
heretofore devolving upon Mr. Knighton 
will be assigned to William M. Broe, 
who becomes special agent for the Great 
American in eastern Missouri. Mr. Broe 
has been with the Hartford, traveling 
out of St. Louis. 

Special Agents Guy E. Dixon and 
Howard B. Henry will continue to look 
after the interests of the Great Ameri- 
can fleet in western Missouri. 





D. L. Coulbourn and J. C. Leech 


Promotion of Daniel L. Coulbourn 
from special agent to state agent in Vir- 
ginia by the National of Hartford and 
affiliated companies, which include the 
Mechanics & Traders of New Orleans 
and the Franklin National of New York, 
and the appointment of J. C. Leech as 
snecial agent to assist him in that terri- 
tory is announced. Mr. Leech has 
already entered upon his new duties. He 
is a native Virginian and a graduate of 
the Virginia Military Institute. After 
serving in the world war as a first lieu- 
tenant in the marine corps, he joined 
the organization of the National at Hart- 
ford, receiving thorough training there. 
He enters field work direct from the 
home office. Mr. Coulbourn has been 
serving the company in the Virginia 
field for a number of years. He is a 
member of the Virginia committee of 
the S. E. U. A. and is actively identified 
with the Fire Insurance Field Club of 
Virginia and with the Virginia Blue 
Goose. He is a nephew of Commis- 
sioner Button. He has his headquarters 
at Richmond. 


W. N. Haynes 


W. N. Haynes, who has been trans- 
ferred from the Dakotas to Illinois by 
the Twin City Fire, will serve as special 
agent of the Twin City in Illinois, as- 
sisting State Agent C. D. MacKenzie. 
Mr. Haynes will make headquarters at 
Chicago. He will travel in Illinois, In- 
diana, lowa, Missouri and Michigan. 
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CHANGES IN ILLINOIS FIELp 





Northwestern National of Milwaukee 
Divides State Territory Following 
Retirement of George W. Coon 





George W. Coon, special agent for 
the survey department, with jurisdiction 
over a few recording agents of the 
Northwestern National in the Illinois 
field, has been retired on pension by 
the company, and will in the future act 
in an advisory capacity for the company. 
Mr. Coon has been with the Northwest. 
ern National for the past 35 years and 
at one time had charge of the survey 
agents in both Wisconsin and Illinois, 
His home is at Milton Junction, Wis, 

With his retirement from active sery- 
ice the company has divided the Illinois 
field. Howard Hudler, special agent for 
recording agents in the entire state, has 
the northern part of that state, taking 
over the survey work of Mr. Coon. Mr. 
Hudler continues to maintain his offices 
at 2151 Insurance Exchange, Chicago, 
The southern half of Illinois is taken 
over by Franklin J. Pocquette, who is 
located at 1004 Myers building, Spring- 
field. Mr. Pocquette has been in the 
underwriting department at the home 
office and previous to that was in the 
local agency business in northern Wis- 
consin. 





W. H. Brewster 


The recent retirement of the Nether- 
lands and the Great Lakes from New 
England is followed by the news that 
William H. Brewster, who has repre- 
sented the two companies in that field 
for some time, has been appointed to 
the staff of the Rhode Island group, 
which includes the Rhode Island Fire, 
Merchants, Guaranty and Union of 
Paris, as special agent for Massachu- 
setts and Connecticut. 

Mr. Brewster was for ten or more 
years with the Alliance of Philadelphia 
and was with the Netherlands and Great 
Lakes for five years. The new appoint- 
ment will not interfere with the work 
of Chester F. Melendy of Boston and 
C. W. Noren of Hartford, who repre- 
sent the Rhode Island group. 











James Marshall 


James Marshall, special agent of the 
| Twin City Fire in Iowa and Nebraska, 
| has resigned. Mr. Marshall is a brother 
| of Vice-President John Marshall of the 
Firemans Fund. It is stated that he 
may go to the Pacific coast. 


R. H. Gregg 


R. H. Gregg of Newman, III. has 
been appointed farm special agent ot 
the Connecticut Fire for the southern 
half of Illinois succeeding J. J. Hynes. 























MeMILLAN IS ADVANCED 


Following the advancement of A. E. 
Murdock to the New England general 
agency at the head office of the North 
British & Mercantile and associated 
companies, R. D. McMillan has been 
elevated to the assistant general agency 
of the improved risk division. He has 
been associated with the group for the 
past five years. 

*k * x 
TO DISCUSS MARINE COVER 

When the executive committee of 
the Eastern Underwriters Association 
meets on Feb. 8 among other matters, 


it will consider a form of cover prepared 
by a group of company officials de- 
signed to afford proper indemnity and 
under same underwriting rules to manu- 
facturers and merchants having ex- 


VIEWED FROM NEW YORK | 


By GEORGE A. WATSON 








| tensive property risks in different parts 
of the country. It is hoped to check 
thereby the great inroads and the result- 
ant demoralization attending the exist- 
ing practice of a number of marine 
companies and certain fire offices 
through their marine departments, 1 
assuming such lines under inland marine 
policies. 
+f * . 
PUBLICITY WORK PROGRESSES 


The committee on public relations and 
education of the National Association of 
Insurance Agents is preparing a list of 
key men. The work has progressed con- 
siderably in the past 30 days. The com- 
mittee has now completed lists for the 
following _ states: Illinois, Missouri, 
Michigan, Maine, Georgia, Indiana, Min- 





nesota, Arkansas, New Hampshire, Mis- 
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sissippi, West Virginia, Wisconsin, Ne- 
praska, Oklahoma, Vermont, Virginia, 
Ohio, Iowa, Colorado, Tennessee and 
Texas. The following states have par- 
tial lists which, it is expected, will soon 
be completed: California, Florida and 
South Carolina. 

* aK 
CAPITAL 


CHANGES IN STOCK 


Best’s Insurance News gives a list of | 
fre companies that increased their capi- | 
It is rather formidable | 


tal during 1926. 1 
and makes interesting reading. The list 
is as follows: 


Former New Surplus 

Capital Capital Contrib. 
amer. & For. 500,000 1,000,000 ....... 
‘amer., N. J..3,500,000 4,000,000 500,000 
‘Automobile .. 4,000,000 5,000,000 100,000 
Birmingham. 100,000 200,000 150,000 
Commerce . 500,000 1,000,000 ....... 
Det. F. & M. 800,000 1,000,000 ....... 
Eagle F., N. Y. 500,000 750,000 312,500 


Fidel.- Phe n.. .5.000,000 10,000,000 
Federal, N. J.1,000,000 1,500,000 


Glens Falls 500,000 1,000,000 100,000 
Guaran., R. I. 400,000 750,000 350,000 
Imp. & Exp.. 700,000 1,000,000 300,000 
Harmonia ... 200,000 500,000 300,000 
Liberty, Ky.. 300,000 BGOBOO nacccce 
Lumberm. ... 500,000 1,000,000 500,000 
Merch., N. Y..1,000,000 2,000,000 ....... 
Merch.., Colo 250,000 300,000 30,000 
Merch., R. I. 500,000 750,000 250,000 
Mercury ..... 500,000 600,000 300,000 
Milw. Mech. 1,250,000 2,000,000 375,000 
Minne. F. & M. 200,000 400,000 200,000 
Natl. Amer... 967,000 1,000,000 ....... 
Natl. Union. 500,000 3,500,000 1,000,000 





2,500,000 
1,500,000 
500,000 


New Hamp...2,250,000 2,500,000 ....... 
Northn., N. Y .1,000,000 
} 400,000 


No. W. F.&M. 


No. W. Natl..1,000,000 2,000,000) ....... 
Phoenix, ct. .5,000,000 Gowen scccaes 
Pilot, N. Y... 400,000 800,000 400,000 
Prov. - Wash.2,000,000 3,000,000 


1,000,000 250,000 
600,000 100,000 
1,000,000 300,000 
1,500,000 2,000,000 
250,000 


750,000 
0 000 

700,000 
FE... 1,000,000 
100,000 


Rhode 
Stand., 
Stuyvesant 
Travelers 

William Penn 


Island 
J. 


SMUDGE INSURANCE FORM 


A number of agents have written the 


New York insurance department regard- | 
smudge or | 


ing forms and rates for 
smoke damage insurance. Evidently no 
companies are writing this. Superin- 
tendent Beha gives the following answer 
to inquiries: 

“The formal approval required under 
section 121 of our insurance law has 
not yet been extended by the department 
to either the form of supplemental con- 
tract in question or to the rates to be 
applicable thereto Several companies 
have, however, tentatively submitted the 
following form of supplemental contract, 
which would appear to be suitable 
the purpose: 


“Supplemental Contract—Fuel oil 


damage clause. 

“‘In consideration of $......... addi- 
tional premium, it is agred that this 
clause covers direct loss or damage to 
the property insured caused by smoke 
from fire within a stationary fuel oil- 
burning apparatus on the _ described | 
premises (when the use of said ap- 
paratus is permitted by this policy and 
the installation is in full compliance 
with such permit), whether the fire is 


confined within the oil-burning apparatus 
or not, for an amount not to exceed the 
sum insured, nor the interest of the in- 
sured in the property, and subject, in all 
respects, to the terms and conditions of 
this policy. Provided, however, that this 


company shall be liable under this clause | 


for no greater proportion of any loss to 
50 per cent of the actual cash value of 
said property which this policy bears to 
the total insurance thereon against 
by smoke from fire within a 


loss 





fuel oil-burning apparatus. 
““Attached to Policy No....... on ie 
SES Company.’ 


“The companies in question also tenta- 
tively submitted a rate of $.04 per annum 
for covering residential property under 
the above contract. However, these 


companies have not yet requested nor 
obtained the department's formal ap- 
proval of the form and rate as required 


under section 121." 
EXTEND LIBRARY HOURS 


For the accommodation of under- 
Writers unable to get away from their 
desks before 5 o'clock each evening, 
the library of the Insurance Society of 
New York, hereafter will keep open an 
additional hour, giving any who may 


desire an opportunity “to look over the | 


new books, to read the insurance per- 
iodicals or to spend a quiet hour with 
the interesting books in the George W. 
Babb collection.” Another departure 
by the Society intended to stimulate in- 


for | 


Stationary | 


terest in its well being is the creation of 
a choral society, gatherings held bi- 
monthly. 

x * * 


MANNEN GOES ABROAD 


Frank Mannen of Marsh & Mc- 
Lennan in New York starts on a South 
| American cruise this week expecting to 
| be gone two months. 


* * * 


NEW YORK BOARD ELECTION 


| <At the annual meeting of the New 
| York Board last week, Harry Bird was 
reelected president; Charles R. Page, 
vice-president; H. H. Reed, secretary, 
and Frank H. Cauty, treasurer. The di- 
rectors to serve for three years were 
elected as follows: Walter Wood Par- 
sons, Henry H. Maloy. 


* * 


MADE EASTERN MANAGER 


When H. S. Whiting, sub-manager of 
the Sun, arrived in New York City from 
London recently, he was accompanied 

| by Oswald Tregaskis, who was selected 
to fill the newly created position of 
manager of the company’s eastern de- 
partment here, under United States 
Manager Preston T. Kelsey. Mr. Tre- 
| gaskis, who was introduced to leading 
members of the New York staff at a 
dinner given by the London manage- 
| ment here this week, has been in the 
service of the Sun at its head office for 
the past 25 years, lately in charge of 
the entire home fire business of the 
company outside the London area. Dur- 
ing the world war he saw service in 
India, Egypt and the Near East. He 
early qualified as an associate of the 
Chartered Insurance Institute of Eng- 
land, in the activities of which he always 
displayed keen interest. 

*x* & x 
KINGAN AND THOMAS PROMOTED 


Gilbert Kingan has been appointed 
agency secretary of the London & Lan- 
cashire and the Law, Union & Rock. 
It is stated that at the coming annual 
meeting of the Orient and the Safeguard 
he will be elected vice-president of each 
of those companies. Mr. Kingan has 
been in the service of the London & 
Lancashire all of his business life, some 
|17 vears. He is now 34 years old. 

Robert W. Thomas, Jr., has been ap- 
pointed agency superintendent of the 
London & Lancashire and of the Law, 
Union & Rock, and at the annual meet- 
ing of the Orient and the Safeguard, 
he will be elected assistant secretary of 
each of these two companies. Mr. 
Thomas has also spent his entire bus- 
iness life in the service of the London 
& Lancashire with the exception of 
two and one-half years in the war. He 
advanced through various positions to 
special agent in Virginia and West Vir- 
| ginia and for the past three years he 
has been executive special agent of the 
| London & Lancashire group traveling 
the entire eastern department. He is 
37 years old and a native of Maryland. 


Hartford Insurance Stocks 


HARTFORD, Feb. 1—Hartford insur- 
anee stocks were inclined to weaken a 
| bit the latter part of last week, though 
the early days of the week found them 
pretty strong. The market leader ap- 
pears to be Aetna Casualty & Surety, 
| Which is selling at 700 bid and 720 asked 
| The next most active stock has been 
Aetna Life, which sold the early part of 
the week around 550 and even with 560 
asked, but is now down to 535 to 540 
| Hartford Fire remains quite strong at 
| 505 bid and 515 asked, and National Fire 
likewise is in good demand at 735 to 750. 
Aetna Fire can be purchased for around 
510 and Automobile holds its new gains 
and stays at 250 to 260. 
| The Travelers, presenting the best 
| statement in its history, found its stock 
going off a few points, and is now quoted 
1180 to 1195. Hartford Steam Boiler is 
probably the most difficult local stock to 
buy because of its limited supply and 
| 640 is freely bid at all times. Phoenix 
| Fire, following its capital increase, re- 
mains firm at 505 bid and 515 asked, 
while Rossia remains unchanged at 80 
to 85. 


Cc. A. Ludlum, vice-president of the 
Home of New York, spent the first three 
days of this week in Chicago. 














FURS Insured against Loss of any kind | 
(except Moth and Wear and Tear) at 
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Is It Insured ? ] 


All Times and All Places 


A. F. SHAW & COMPANY 


15 Maiden Lane Insurance Exchange 
New York City P : = Chicago, Ill. 
General Agents - ‘All Risks” Department 


faint” Fire & Marine Insurance Co. 

















A Satisfying Connectiv.: 


yen AGENTS who represent the Phila- 
delphia Fire and Marine Insurance Company have 
the satisfaction of offering to their clients protection 
that is sufficient, economical and in every respect de- 
pendable. 


An added satisfaction is the service rendered to 
every agent—competent advice whenever advice is 
needed, practical solicitation aids and prompt atten- 
tion to every demand upon the complete facilities of 
this strongly established organization. 


PHILADELPHIA 
FIRE andMARINE 
INSURANCE COMPANY 


Lewis Bldg., 15th & Locust Sts., Phila., Pa. 
209 W. Jackson Blvd., Chicago, Ill. 
200 Bush Street, San Francisco, Calif. 
8th Floor, Hurt Bldg., Atlanta, Ga. 








sr eel meen 





18 





THE NATIONAL UNDERWRITER 


February 3, 1997 





OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 


Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
current issue. 
“Opportunities” 
are $5.00 an inch for one inser- 
tion. 


advertisements 


The National Underwriter 
Chicago rs 








AGENCY FOR AUTOMOBILE 
COMPANY WANTED 
Established Chicago Agency is seeking con- 
nection for about $60,000 Annual Automo- 
bile Premiums at conference rates. Desires 
Company paying liberal commissions to take 
care of high acquisition cost. This par- 
ticular portion of our volume had less than 
25% loss ratio last year. Address U-61 

Care The National Underwriter. 








GENERAL AERCY WANTED 
KANSAS pa 2 MISSOURI 
Fire, Compensation, Liability, Automobile, 

and Plate Glass Companies, by 
INVESTORS SECURITIES CORP. 
532 Lee Building Kansas City, 








COMPANIES WANTED 
Fire companies writing all usual lines, also 
casualty and life companies in New Orleans, 
La., territory by local agency well estab- 
lished and writing good volume of desirable 
business. Desirous of developing general 
agency end of business. Conservative and 
financially responsible. 

Address U-63 
Care The National Underwriter. 








Assistant in Automobile Depart- 
ment Wanted 
Assistant in Auto Department of large 
Chicago Agency wanted. State qualifica- 
tions, experience, age and salary expected 
—replies confidential. 
Addrss U-65 
Care The National Underwriter. 








Wanter—Experienced Examiners 


Experienced examiners wanted in Home 
Office of Philadelphia fire insurance com- 
pany for New England, Middle States, and 
Middle Western Departments. Must 
good correspondents and able underwriters. 
Addrss U-66 
Care The National Underwriter. 








Special Agent—Rating Engineer 
Young man, 28, desires position as special 
agent or rating engineer. Have had seven 
years experience in Dean Schedule and sprin- 
kler work in Ohio, Michigan, Indiana and 
Illinois. Employed at present, desires change. 
Address U-70 
Care The National Underwriter. 








General Agency Wanted 
Wanted—T6 hear from Companies — Fire, 
Casualty, Accident, Surety, miscellaneous, in- 
terested in placing a General Agency for the 
State of South Dakota with a reliabie, estab- 
lished agency, capable of developing clean 


business. 
Address U-71 
Care The National Underwriter. 








Field Man’s Position Wanted 


Connection with Fire Insurance Company 
as Field Man wanted by experienced Farm 
Special Agent. Familiar with Middle West 
and Southwest. Will be at liberty March 
1, before that, if necessary. 
Address U-73 
Care The National Underwriter. 








Position as Special Agent or 
Engineer Wanted 

Dean Scheduled Man, six years experience, 
desires position as special agent or engineer. 
Thoroughly experienced oin all branches of 
fire insurance. Willing to take any terri- 
tory. Address U-74 

Care The National Underwriter. 











Ex-Special Agents 

If you are satisfied with less than $500 
month you are not the type we are looking 
for. We can use three or four men with 
high grade sales ability to travel on a 
proposition that is sure fire. Apply 1566 In- 
surance Exchange, Friday or Saturday — 
Ask for Mr. Johnson. 














AS SEEN FROM CHICAGO 














FIRM NAME CHANGED 


Chappell & Jansen, of Chicago have 
changed their firm name back to Jay 
F. Chappell & Co. Mr. Jansen has re- 
tired from the firm due to illness, but 
will continue his insurance operations 
with it as a Class 3 broker of the Chi- 
cago Board. 

Chappell & Co. have recently been 
appointed agents for the New York 
York Underwriters. 


DARBY DAY’S NEW POSITION 


Darby A. Day, formerly manager of 
the Mutual Life of New York in Chi- 
cago, and well known to fire and casualty 
men, has been appointed Chicago gen- 
eral agent of the Union Central Life to 
succeed the late E. A. Ferguson. Mr. 
Day resigned the Mutual Life to locate 
in Los Angeles, but felt the call of home 
and decided to return to Chicago. 


PARTNERSHIP IS DISSOLVED 


The public adjusting firm of Hall, 
Whitaker & Jackson in Chicago has dis- 
solved partnership. Thrasher Hall will 
continue on his own account and Whit- 
aker & Jackson will maintain a separate 
firm. Both offices will continue at 166 
West Jackson boulevard. Mr. Hall is 
the author of books on losses and ad- 
justing. He is an authority on use and 
Occupancy and loss problems. 

x * 


W. R. PURTELL PROMOTED 


Superintendent John F. Foehringer 
of the automobile department of the Sun 
in its western office having resigned td 
go into local business, Manager John F. 
Stafford has appointed William R. Pur- 
tell to succeed him. He has been with 
the department for the last six years and 
recently has been assistant manager of 
the automobile end bs the business. 

* 


EXAMINERS’ ANNUAL MEETING 


The annual meeting of the Associa- 
tion of Fire Insurance Examiners will 
be held in Chicago, Feb. 11. C. D. Red- 
man of the Western Factory is the pres- 
ent president. 

* * * 
EKERN BACK IN PRACTICE 


Herman L. Ekern, who recently re- 
tired as attorney-general of Wisconsin, 
has reentered the private law practice, 
having offices in Chicago and Madison. 
His old firm, Ekern & Meyers, has 
continued right along, although Mr. 
Ekern devoted his time to his official 
duties. He was formerly insurance 
commissioner of Wisconsin and_ has 
built up a large insurance practice. 

. +. 8 


SHOULD HAVE CARRIED U. & O. 


The Atlas Forging Company of Cic- 
ero, near Chicago, whose plant burned 
Nov. 15, sustained a 90 percent property 
loss and a 50 percent building loss on 
what was supposed to be a semi-fire- 
proof building with non-combustible 
contents. The roof was the only part 
of the building that was frame. The 
concern will not be able to get back 
into business until March. It had been 
solicited for use and occupancy insur- 
ance, but turned it down on the ground 
that it was almost useless to carry in- 
surance of this character on a fireproof 
building. 

* * & 
CHICAGO DIRECTORY OUT 


Tue NATIONAL UNDERWRITER has got- 
ten out the 1927 edition of the “Chicago 
Telephone Directory” which gives the 
location and telephone numbers of the 
insurance offices in Chicago together 
with the names of the leading managers, 
local agents, general agents, field men, 
etc. It gives first the insurance directory 
of the Insurance Exchange and then the 
directory of the insurance offices outside 
of the Insurance Exchange. It makes a 
complete handy directory to have nearby. 
It is one of the most universally used 
directories. The directory is furnished 











free at the Chicago office to those who 
call. If sent by mail, 15 cents should be 
enclosed for stamps. 
x *k * 
JOINING WESTERN UNION 


R. C. Hosmer of Syracuse, N. Y., vice- 
president of the Excelsior of that city, 
has applied for admission to the West- 
ern Union. The company is operating 





| 
| 
| 
| 





| 


| 


| thusiasm. 


in Illinois. It is licensed in Iowa, Michi- 
gan and Ohio and will shortly extend 
its plant to those states. 
* * 
ROBERTSON NOT CANDIDATE 


W. P. Robertson, western manager of 
the Alliance of Philadelphia, who was 
prominently mentioned as a prospective 
candidate for president of the Fire Un- 
derwriters Association of the Northwest, 
states that it will be imposstble for him 
to enter the arena. Mr. Robertson’s 
proposed candidacy met with much en- 
He was formerly secretary 
of the Northwest association and is one 
of the most popular men in the business. 

*k * x 


INSURANCE STOCK QUOTATIONS 


_H. W. Cornelius of Charles Sincere & 
Co. of Chicago furnishes the following 
stock quotations of some of the leading 
companies. 


Div. 
Stock Par Bid Asked Per-Sh. 
Aetna Cas......100 650 680 12 
Aetna Fire.....100 500 515 24 


Aetna Life ....100 
Amer. Alliance.100 310 322 
American N. J.. 5 22 24 


6 
« 


J 


To 


Amer. Surety... 50 220 230 1 
Atwood Fime... .. 105 am 
Automobile .... .. 255 265 
Bank. & Ship..100 285 295 1 
COPOURE. 6 000% 10 33 36 


City of N. Y....100 280 295 
Columb. Nat. L.100 200 210 
Commonwlth, ..100 600 eins 
Cont. Cas...... 10 44 48 
Cont. Fire...... 25 134 137 
Conn, Gen. Life.100 1625 ‘ 
5 14 


e 


~ 


Fidel. & Cas... 2 5 155 50 
| Fidelity & Dep. 50 137 147 % 
| Fidel.-Phenix... 25 94 96 

Firemen’s, N. J. 50 217 225 2 
ol! ee 25 183 190 
Glens Falls.... 10 40 42 60 


| 
| 
| 
| 
| 
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Globe & Rut...100 1540 
Great Amer....100 305 
Hanover Fire.. 50 213 228 
Harmonia Fire. 50 42 46 
Hartford St. B.100 640 660 
maome, Wi, X.5 0 100 382 387 
Homestead .... 10 27 31 


— 
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Ins. Co. No. Am. 10 51% 53 
Merch. F., N. Y. 25 . 
Merch. F., N. J., 

_ EPR rer rr — 7 
Metropol. Cas... 25 84 88 4 
Ie see 100 715 730 20 
Natl. Liberty .. 50 418 —_ 10 
Natl. Union....100 215 225 12 
Natl. Surety...100 239 243 9 
N. Amster. Cas. 10 54% 56% 24% 
Niagara Fire... 50 245 250 10 
North River.... 25 124 128 4 
N. COB cccce EO 88 92 4 
Pacific Fire.... 25 95 100 3.50 
Phoenix, Ct..... 100 505 515 20 
Preferred Acc..100 440 eae 23 
rer 25 76 80 24 
Springefd. F.&M.100 460 470 16 
Stuyvesant ....100 180 190 6 
Travelers ......100 1160 1170 16& Ex 
United States... 20 165 175 5.60 
U. 8S. F. & G... 50 255 260 18% 
Ree Oe er 6% 
Westchester ... 10 43 44%, 2.50 

+ & 
WANT UNIFORM FIRE HOSE 
At the meeting of the Chicago 
Regional Planning Association, Secre- 


tary Robert E. Kingery urged the mem- 
bership to continue its efforts to ob- 
tain uniform fire fighting equipment for 
the various municipalities. He stated 
that few of these use fire hose of the 
same size, with the result that it is im- 
possible for one municipality to assist 
another in time of great need. If there 
comes a general conftagration in one of 
its municipalities and its fire hose was 
not standard in size it would be greatly 
handicapped. He urged the adoption of 
the standard recommended by the Na- 
tional Board. 


* * x 
MARQUETTE NATIONAL TANGLE 


There is nothing tangible as yet in 
the Marquette National Fire and Pitts- 
burgh Fire tangle. The Marquette Na- 


tional owns the bulk of the Pittsburgh 
Fire stock. The Pennsylvania insurance 
commissioner suspended the licenses of 





—— 


both companies on the ground that 
Marquette National had substituted un. 
desirable securities in the Pittsh 
Fire and taken therefrom valuable gg. 
curities. The Marquette Nationai Fi. 
assets are not liquid. Owing to this 
fact, it has had difficulty in Securing 
money to meet its obligations. Th 
leading factors in both companies spen; 
a couple of weeks in Pittsburgh endeay. 
oring to solve their difficult problems 
An effort has been made to sell the 
Pittsburgh Fire stock, but this has no 
been successful. 

The Illinois insurance department has 
concluded an examination of the Mar. 
quette National Fire, but the report has 
not been made public. There have beep 
a number of hearings before Director oj 
Trade & Commerce Bailey, but nothing 
definite has resulted. General Attorney 
A. A. McKinley of the companies jp 
Chicago stated this week that he thought 
some action would be taken the latter 
part of the week. Seemingly the fate of 
the Marquette National Fire is now up 
to the Illinois director of trade and 
commerce. 

x * * 
WOODSMALL IS APPOINTED 


President Frank L. Britton of the Fire 
Underwriters Association of the North- 
west has appointed W. O. Woodsmall, 
Kansas City, Mo., state agent of the Fire 
Association as sergeant at arms for the 
forthcoming convention in Chicago 
March 1-2. His assistants are R. D. Air 
of Kansas City, Fidelity-Phenix; Frank 
C. Cargill, Chicago, Pennsylvania Fire, 
and A. C. Wallace, Chicago, New 
Hampshire. 

x * * 
DEATH OF WILLIAM E. PAGE 


William E. Page, well known veteran 
Chicago adjuster, died suddenly Monday 
morning. He was found in bed dead by 
his wife. Mr. Page was in his office in 
the Insurance Exchange Saturday ap- 
parently in good health, although he 
had just gotten over a rather severe ill- 
ness, lasting for many weeks. For many 
years Mr. Page was Wisconsin state 
agent of the Great American, succeeding 
in that capacity the late Alex. Main. 
Prior to that he had traveled in Iowa. 
Mr. Page was very much interested in 
the religious cult headed by Pastor Rus- 
sell of Pittsburgh, known as the “Mil- 
lennial Dawn.” Twice he resigned his 
field position to take up active service 
with this religious order. He later 
traveled for the Rochester Underwrit- 
ers in Iowa and then was called to the 
western office of the Great American as 
general adjuster. After leaving the 
Great American office he connected with 
the Page Insurance Agency at Fargo, 
of which his brother Morton Page was 
head, but later returned to Chicago and 
opened his office as an independent ad- 
juster. Mr. Page had a very substantial 
character. He was a member of the 
Minn-Dako-Wis tribe and was well 
known among the older field men. 

The funeral was held at 2 o'clock 
Wednesday afternoon at Rosehill chap- 
el, Chicago. Mr. Page resided at Hins- 
dale. On Sunday evening Mr. Page 
gave an address in Chicago before one 
of the bible institutes. He went out 
home with Mrs. Page apparently in very 
good health. He was 71 years of age. 

* © « 

Trebaugh, Cramsie, Landt & Co., in the 
Insurance Exchange at Chicago, have 
been given an agency of the Lendon & 
Lancashire Fire. 





Local Agents Speak 


The field conference of the Phoenix ot 
Hartford was held in Hartford this week. 
W. M. Dickinson, Fred Wallace of 
Springfield, O., and E. A. Paviour of 
Rochester, N. Y., spoke on “Specia 
Agent’s Service from a Local Agents 
Standpoint.” H. P. Smith, manager of 
the Factory Insurance Association, was 
also a speaker. 


Grocers Mutual Statement 


The new annual statement of the 
Grocers Mutual of Springfield, O., shows 
assets of $200,017, reinsurance reserves 
of $96,664, and net surplus of $94,380. 
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~ MOTOR INSURANCE NEWS 








COULD NOT RECOVER TWICE 


Policyholder Was Required to Reim- 
burse Insurance Company When 
Railroad Paid Damages 


In Hamilton Fire vs. Gregor, New 
York supreme court, appellate division, 
18 N. Y. S. 534, the company issued a 
policy covering an automobile in the sum 
of $2,000. The automobile was destroyed 
in a railroad crossing accident, and the 
insurance company paid the face of the 
policy, taking a subrogation receipt from 
the insured. Thereafter the insured 
brought an action against the railroad 
company and received $3,000 in settle- 
ment thereof. The insurance company 
thereupon brought the instant action 
against the insured to recover the amount 
aid under the policy on the ground that 
by its subrogation receipt it was entitled 
to succeed to all of the insured’s rights 
against the rairoad company. In pass- 
ing upon the question raised, and in 
holding in favor of the company the 

said: 

“Teserence of the kind involved in this 
action is a contract of indemnity, under 
which there can be no recovery, in the 
absence of loss, or in excess of the actual 
loss proven. In the instant case there 
has been a double recovery by the in- 
sured for the same loss. An implied 
promise on the part of the defendant 
Gregor to return to the plaintiff insur- 
ance company the amount paid him when 
reimbursed by the railroad company 
arises from the insurance policy and the 
subrogation receipt. ; 

“The order appealed from is therefore 
reversed, with $10 costs and disburse- 
ments to appellant, and the motion 
granted, with $10 costs.” 


WAIVER OF STORAGE CLAUSE 





Court Held Company Liable When 
Agent Had Knowledge of Second 
Storage Place 





Knowledge of Agent in Issuing Deal- 
e’s Open Fire and Theft Policy Cover- 
ing Automobiles Held a_ Waiver of 
Storage Clause in Policy.—In American 
Central vs. Buchanan-Vaughan Automo- 
bile Company, Commission of Appeals 
of Texas, 271 S. W. 895, the general 
agent of the insurance company issued 
a dealer’s open fire and theft policy cov- 
ering certain automobiles. The usual 
storage location was stated in the policy 
to be at 322 Pine street, Texarkana, 
Texas. The rate of insurance was there- 
upon based upon the usual storage loca- 
tion as noted above. : 

At the time this policy was written 
the agent knew that the auto company 


maintained a branch house at El Dorado, | 


Ark., and it was understood by the 
agent and the auto company that all 


| ing to the auto company were destroyed 


| denying this contention and in holding 


cars of the latter were covered by the 
policy wherever they were kept. 
Thereafter eight automobiles belong- 


while in storage at El Dorado, Ark. 
The insurance company thereupon re- 
sisted payment for the loss on the 
grounds that when the cars were de- 
stroyed they were not at the usual place 
of storage designated in the pelicy. In 


that the act of the agent in writing the 
policy with full knowledge of the stor- 
age arrangements of the auto company 
constituted a waiver of the usual storage 
location clause in the policy the court 
said: 

“The facts are clear that the insurance 
agent knew of the branch house at El 
Dorado at the time the policy and the 
certificates were issued, and that the 
understanding between the agent and 
the insured was that all of the cars of 
the auto company within its trade terri- 
tory, including those at El Dorado, 
should be covered by the policy and the 
certificates, and that when the auto com- 
pany furnished the usual information 
upon which it issued certificate, it al- 
ways gave him the exact location of the 
car, as to whether it was then at Tex- 
arkana or El Dorado. * * * 

“We are of the opinion that the stip- 
ulation as to the usual place of storage 
was such condition that could be waived 
by the agent, and that he should be held 
to have waived it by acting with full 
knowledge of all the facts as hereinbe- 
fore set forth.” 


Farmers Plan Motor Mutual 


PEORIA, ILL., Feb. 2—At the annual 
meeting of the Illinois Agricultural As- 
sociation here last week, George A. Fox, 
general secretary, told the delegates that 
the association is prepared to enter the 
automobile insurance business whenever 
the membership is ready to take the in- 
itial step. The plan is to seek 5,000 
charter members before starting opera- 
tions. This would pay the heavy ex- 
pense of organization which otherwise 
would have to be paid by the members 
later. It is estimated that 225,600 farm- 
ers in Illinois will be prospects for the 
new company. 


Flat Commissions on Coast 


NEW YORK, Feb. 2.—Appreciating the 
severe competitive conditions confront- 
ing automobile insurance agents on the 
Pacific coast, the National Automobile 
Underwriters Conference some months 
ago authorized the payment of flat 25 
percent commission throughout the en- 





tire territory, thereby placing local men 
in the smaller centers on a par in such 
respect with their associates in San 
Francisco, Los Angeles and other pre- 
viously favored communities. This move 
prompted an inquiry from Superintend- 
ent Beha of this state, who felt that 
|; agents of New York were being discrimi- 
nated against. Conferences have been 
|} held on the subject from time to time 
jand it is still under review. 











New Oregon Commissioner 


C. A. Lee, a local agent at Eugene, 
Ore., has been appointed insurance com- 
missioner of the state. He has been 
president of the C. A. Lee Agency since 
1921. Wil Moore has been the com- 
missioner and was not reappointed. Mr. 
Lee entered the business at Junction 


City, Ore., and in 1919 was appointed | 
manager of the insurance department of | 
the Eugene Savings & Loan Company | 


at Eugene. Later he purchased the 
bank’s insurance department and estab- 
lished the C. A. Lee Agency. 





T. L. Kennedy to Retire 


: oo Kennedy, assistant secretary of 
the Queen, will retire on Apr. 1. Mr. 
Kennedy has been in the service of the 
Queen and his predecessors, the Queen 
of Liverpool for 52 years. Hugh Thomp- 
son will succeed Mr. Kennedy. Mr. 





| Thompson has been chief accountant 
and auditor of the company and has 
been in the service for 35 years. 


Death of Superior Agent 
John J. McCabe, leading local agent 
j}at Superior, Wis., died of heart disease 
at his office Jan. 28, at the age of 60. 


Duesing Heads Grocers Mutual 


William H. Cook, secretary-treasurer 
of the Grocers Mutual of Springfield, O., 
died last week. He had built the com- 
pany up to a prominent position. 

At the annual meeting of the board 
of directors held shortly after Mr. 
Cook's death, H. F. Duesing of Youngs- 
|} town, O., was elected to succeed him. 

Mr. Duesing has been vice-president of 
| the company, a member of the board of 
| directors for 20 years. M. J. Franks of 
| Springfield, O., was elected assistant 
| secretary-treasurer. He has been with 
'the company for 19 years. 


——— 














AVE you ever been aboard a train in 

a heavy fog? The train’s course is 
set and the engineer knows where he’s go- 
ing. But he can’t see the track ahead—he 
depends upon block signals and safety de- 
vices to reach his destination. 


That’s the way with everyday affairs. 
Many of us have our plans well plotted. 
We know our goal. But who can see the 
track ahead? Who can tell what impor- 
tunities may intervene? 


Like the engineer we must depend upon 
a safety device—INSURANCE. Without 
insurance protection a destructive fire or 
windstorm, an automobile accident may 
upset our entire reckoning. With it we 
could resume our plans with but little in- 
terruption. Because we cannot penetrate 
the fog of the future, all of us require some 
insurance protection, according to our 
needs. 


The Harmonia Fire Insurance Company 
provides sound protection in almost every 
line your clients need. Keep them satisfied 
with a Harmonia policy. 


HARMONIA 


Fire Insurance Company 


NEW YORK OFFICE 
59 MAIDEN LANE 











Automobile 


Underwriters! 


You Need This Information on 
New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 
“Auto Appraisal” is a complete service, supplemented 
by weekly bulletins and quarterly revisions. It is 
being used successfully by quteendelle dealers, finance 
componicn, trade associations, and AUTOMOBILE 
UNDERWRITERS of insurance companies. 

Here is the service at a glance. 

Section one. 

Complete information on new cars, including prices, specifications, type of meter, ets. 
Section two. 

Used car appraisals on all models from 1919 through 1926, including discontinued eara, 
Section three. 

Automobile data on all cars manufactured from 1917 to 1925 with all the various 

types and their capacity. Shows models, serial numbers, price of car when new, ot. 
Section four. 

Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisal” aid you in the successful underwri of automobiles. en pete 
information—samples of the bulletins—pages from the man a list of the premi- 
nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan | 
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Need for Change in Illinois 


Low- 
DEN was governor of Illinois, he devised 
state admin- 
commendable, yet 


SoME years ago when Frank O. 


a program of economy in 
istration, which 
so far as the insurance department is 
concerned the movement has greatly im- 
paired its and 
Governor Lowpen had a number of ac- 
tivities under the 


was 


efficiency usefulness. 
department 
of trade and commerce. The 
superintendent is therefore subordinate 
to the director of that department. 
There is no more important state de- 
partment than that of supervising insur- 
In Illinois, for example, 


grouped 
insurance 


the reve- 
nue from the state insurance department 
is second only to that of the 
of state. The magnitude of the 
ance department is such as to demand 


ance. 


secretary 
insur- 


the highest order of supervision and 
administrative ability. Under the pres- 
ent system it is difficult to tell who 


really is assuming responsibility. Thé 
director of trade and commerce 
commanding officer. 
in supervising 
usually 


is the 
Yet he is engrossed 
other departments and 
cannot give the insurance de- 
partment the attention that it deserves. 

When Tuomas J. Houston 
surance superintendent there 


was in- 
Was no 
doubt as to who was the man in author- 
ity. Mr. Houston 
the real head of the insurance activities. 
The Illinois insurance 
ceived recognition 


was recognized as 
department re- 
from the NATIONAL 
CONVENTION OF INSURANCE COM MISSION- 
ERS. When Mr. Houston retired, ALEX 
J. JoHNSON was appointed in his stead. 
Mr. JOHNSON was more 
mere figurehead. His worth to the state 
as insurance superintendent was almost 
nil. Mr. JoHNson did little else than to 
draw his pay. CLIFForpD IRELAND was di- 
rector of trade 


never than a 


and commerce and he 


Compulsory Bovine 


Now that compulsory automobile lia- 
bility insurance is such a vital topic, it 
other fit- 
ting subjects for compulsory insurance. 
Take cows for instance. Automobiles 
are comparatively innocent contraptiow& 
when compared with the contented bo- 
vine from the standpoint of catas- 
trophes. The example is fa- 
miliar to everyone: Mrs. O’Leary’s pet 
cow, which in a moment of playfulness, 


may be well to consider some 


classic 


was the man to whom all looked as the 
real head of the insurance department. 
Mr. JoHNsSON was in total eclipse and 
Mr. IRELAND was the only man that the 
insurance people or the public knew as 
the guiding hand at Springfield. When 
Mr. IRELAND retired from office, Mr. 
JOHNSON immediately began to make a 
gesture of authority and to become ac- 
tive. Evidently he was suppressed, be- 
cause H. U. Baiey, the present director 
of trade and commerce, 
assumed responsibility. 


is the man who 


The dual position so far as the insur- 
ance department is concerned has not 
been of practical benefit. The insurance 
department of a great state like Illinois 
should rank high in importance 
the state departments. 
ent should be 


among 
The superintend- 
independent of 
officials so far as 


higher 
supervision is con- 
cerned. He should be responsible direct 
to the governor and to the people. The 
state at large should recognize the vast- 
ness and the great importance of insur- 
ance supervision and not link it up with 
other bureaus and subordinate it to an- 
other supervising official. 

It is 
The best thing that could 
happen to the Illinois insurance depart- 


The present legislature is young. 
just starting. 


ment would be to put it on a par with 
other bureaus and make its superintend- 
ent a man of real authority 
reach 


who could 


decisions of his own and not be 


constantly forced to go higher up. It 
has happened in the Illinois department 
that at times the officials were not even 
authorized to make any pur- 
chases without getting the O. K. of the 
director of 


sort of 
and commerce office. 
time 
It is a hybrid sort of arrangement that 


trade 
This is a waste of and efficiency. 


should not be allowed to continue. 


Liability Insurance 


kicked over the lantern that touched off 
the great Chicago conflagration. 


We can cite more modern examples, 


however. Just last week a cow, with 
only good intentions in mind, caused 
considerable excitement in the stock- 


Tiring of its 
stock truck, the 


Omaha, Neb. 
ride in the automobile 


yards of 


cow stepped off for a little stroll. This 
worried the driver, however, and he 
started in pursuit. Unfortunately, in 





the heat of the chase, he stalled his 
motor on a railroad track. With all of 
the precision of a well timed movie, a 
train crashed into the truck, wrecked it, 
set it ablaze and hurled it against a 
hay barn. The driver was badly hurt; 
the hay barn caught fire, and while at- 
tempting to extinguish the blaze, five 
firemen were injured; the barn and its 
contents were destroyed, with total dam- 





ee 
age estimated at $30,000; all causeq by 
a lone cow’s natural desire for a lity, 
innocent diversion. 

Is not this evidence thas 
cows are too dangerous to go about un- 
insured? With examples jp 
mind, should we not agitate for compul. 
insurance 
without any limit on every 
land? 


sufficient 


two such 


sory and excess COVerage 


COW in the 











PERSONAL SIDE OF THE BUSINESS 








Charles D. Bennett, prominent De- 
troit local agent, has been elected presi- 
dent of the Detroit Executives Associa- 
tion, an organization made up of execu- 
tives of leading local corporations. The 
association was organized for the pur- 
pose of providing a medium for ex- 
change of business information among 
leaders in industry and finance. Mr. 
Bennett has taken a prominent part in 


the past in both city and state insur- 
ance agents’ affairs and is a familiar 
figure at state association conventions. 

Edwin R. Perfect, for many years 
state agent of the American of Ne wark 
in Nebraska, died suddenly Saturday, 
while aboard the Caledonia of the Cun- 


ard-Anchor line. No further details are 
available at this time. 


Mr. and Mrs. Perfect sailed from 
New York January 22 for a month’s 
cruise in the Caribbean Sea. A letter 
written on board ship and mailed at 
Nassau on Jan. 26 indicated he at that 
time was in the best of health. : 

Mr. Perfect was one of the oldest 
employes in length of service con- 


nected with the 
the American. While 
health, yielding to his expressed desires 
to be relieved of some _ responsibility, 
the company had divided the Nebraska 
field, most of it now being under the 
supervision of J. F. Gillham. Mr. Per- 
fect retaining supervision over Omaha, 
Lincoln and several other towns in the 
eastern portion of the state. 

The officials and staff of the Western 
office were greatly attached to Mr. Per- 
fect and deeply shocked at his sudden 
and untimely death. <A telegram from 
the steamship company advises that 
Mrs. Perfect would disembark at 
Kingston, Jamaica, and would proceed 
with the body to New York. Funeral 
services will be held at Wilmington, 
O., but the date has not yet been 
learned. 

Mr. Perfect located in Omaha in 1884. 
He was special agent for two years for 
an Iowa company. In 1886, together 
with C. W. Martin, senior member of 
the present firm of Martin Brothers & 
Co., he went into the local business 
joining in the purchase of the Charles 
T. Taylor agency. In 1901 Mr. Per- 
fect left the local business to go with 
the American in Missouri and Kansas, 
with headquarters at Kansas City. Later 
he became Nebraska state agent. He 
is survived by his wife, a sisted in Cali- 
fornia and a sister in St. Louis. Mr. 
Perfect wa s68 years of age 


western department of 


Mrs. F. R. Bigelow. wife of the presi- 
cent of the St. Paul Fire & Marine, died 
at her home in St. Paul last week after a 
long illness. She was a 
social and literary life of the city. 

Mrs. Bigelow had been in poor health 
for many vears and about ten days be- 
fore her death suffered a stroke from 
which she did not recover. 
was held Thursday. 

Insurance men were interested in the 
appointment of George Huskinson as 
Illinois insurance superintendent. Mr. 
Huskinson had served as assistant su- 
perintendent under Governor Small’s ad- 


ministration occupying that position 
when Thomas J. Houston and Alex J. 
Johnson were superintendents. He has 


been connected with the department for 
some 28 years. Mr. Huskinson entered 
the department in the actuarial depart- 


always in good | 





| 





} automobile finance company. 
A | ness 
leader in the 


The funeral | 
| policy. The 








GEORGE HUSKINSON 
New Illinois Insurance Superintendent 


ment and became assistant actuary when 

Col. J. J. Brinkerhoff was actuary. He 
— filled almost all positions in the de- 
partment. He phmetins the service when 
Governor Tanner was in office. He be- 
came bank examiner during part of Goy- 
ernor Deneen’s administration. Mr. Hus- 
kinson is a member of the American 
Institute of Actuaries. He knows all the 
ins and outs of the department and is 
well known to insurance men. He had 
strong backing for the appointment. 

Arthur Eliason of St. Louis, special 
agent of the North America, is the father 
of a new boy that tipped the scales at 
seven and one-fourth pounds, 


W. B. Flickinger, assistant manager 
of the North America in Chicago, has 
gone to Albuquerque, N. M.. where he 
will spend a number of weeks visiting 
his son. 


C. W. Gerwig, who has been presi- 
dent of the Republic Fire of Pittsburgh, 
was elected president emeritus last week 
Edgar C. Gerwig was elected president, 
with Henry J. Lotz as vice-president and 
N. A. Weed as secretarv-treasurer. The 
retiring president has been connected 
with the Republic Fire for 39 years. 

The General Insurance Agency of 
Warren, O., writes considerable deferred 
payment disability insurance for a local 
The busi- 
agency direct from 
finance company and 


comes to the 
the office of the 


hence the agency does not come in con- 
tact with the assured. The only time 
is when a claim is made. Recently a 


man who had an old Ford touring car 

presented a claim under his disability 

policvholder wrote in as 

follows: 

Well 
I got my 


Dear sir: 

finger the end of it cut of 
in the buss sow in the sow mill Sarthday 
morning and mot able to work just mow 
I had to go to the dorcker and have it 
taking care of. My I tell you I got 4 
bad looking finger it hart ne so and 1 
ned a little halp. I was dowm to Worren 
the outher day and I try to fine your 
place but I coulden fine it. I womt you 
to send me a blank for the dorcker te 
make out. 


Febrt 
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COURT FAVORED THE ASSURED 


Liverpool & London & Globe Lost the 
Case Brought Against It by West 
Virginia Claimant 
The United States Circuit Court of 
Appeals in the fourth circuit oe i 
pool & London & Globe vs. Ro ert L. 
Dillon decided against the company. 
This was a West Virginia suit to re- 
cover the insurance under a standard | 
fire policy issued to a country store- 
keeper. The court held that while the 
pooks and records offered to prove loss, 
were not as complete as those which 
have been kept by an expert bookkeeper, 
they contained a reasonably complete 
record of business showing the value otf 
the stock of goods at any given time 
which was all the policy required. Che | 
judgment of the southern district court 

in West Virginia was affirmed. ‘ 

The company claimed that the iron 
safe clause had not been complied with 
and that the assured had not filed proof 
of loss in accordance with the policy 
terms. The assured’s entire stock of 
goods valued at $14,204 was destroyed on 
May 7, 1925. The policy is for $5,000. 
On June 10, the plaintiff forwarded proot 
of loss and were mailed to the Murphy- 
Matoaka Insurance Agency, which in 
turn forwarded the proofs to the field 
man or the adjustment bureau. The | 
company claimed that the assured had | 
not kept a proper set of books in that 
collections from accounts were not kept 
separate from receipts and cash sales, 
that the Canton register in which the 
credit accounts were kept was not a fire- 
proof safe, that the nroots of loss did 
not give the cash value of each item, and 
that proofs were sent to the local agent 
and not the company. 
, The court held that the books and 
records contained a reasonably complete 
record of the business transactions so 
that it was possible to ascertain the 
value of the stock of goods at any given 
time and this is all that the policy re- 

i The court held that as to col- 
lections upon credit sales made after 
the taking of the inventory these were 
in no respect different from receipts 
from cash sales, so far as they affected 
the showing as to the value of merchan- 
dise remaining. As to collections upon 
credit sales made prior to the inventory 
the only effect of entering these as re- 
ceipts from cash sales was to show the | 
value of the stock as less than it actu- | 
ally was. : 

The objections to the proofs of loss 
were altogether lacking in merit, the 
court holds. The assured, so far as his | 
inventory and proofs were concerned, 
did all that could reasonably be ex- 
pected of him, and all that the policy re- 
quired. Although the proofs were sent 
to the agent and there was no proof of 
his authority to receive them it is shown 
that the proofs were sent by the agent 
either to the field man, whose authority 
is not controverted, or to the adjust- 
ment bureau which the agent had been 
advised would adjust the loss. The ad- 
justment bureau investigated the loss on 
the proofs as made and required the as- 
sured to produce his books for inspec- | 
tion which he did. Even if the local | 
agent was without authority to receive 
the proofs the court holds there can be 
no doubt that they were furnished to ; 
the company within the meaning of the 
Policy. Even if the proofs were de- 
fective the company waived the defects | 
by retaining and acting upon them with- | 
out protest. 
| 


The Dorr street garage in Toledo, to- | 
Rether with 35 automobiles, was burned | 
With a loss of $80,000 a few days ago. | 





quired. 





OHIO FIELD CLUB MEETINGS 


Bureau Men Paid Tribute to Late G. R. | 


Goodsell—Fire Prevention Associa- 
tions Plans Inspections 


COLUMBUS, O., Feb. 2. — The 
Bureau Field Club at its monthly meet- 
ing Tuesday elected W. C. Rardin of 
the Agricultural as secretary to succeed 
G. R. Goodsell of the Pittsburg Under- 
writers, who died Saturday. 
sell was taken ill at the December meet- 
ing of the field club and was later re- 
moved to a hospital. Death was due to 
a nervous trouble. Funeral 


for burial. Resolutions on his 
were adopted by the field club. 
nouncement was 
that N. T. 


death 


Julian, who is in charge or 


services | 
were held here Monday afternoon and | 
the body was taken to Durbin, W. Va.. | 


An- | 
made at the meeting | 


| losses for the Agricultural, also is very 
| ill in a hospital. 

| The Union Field Club at its meeting 
| was addressed by H. N. Kelsey of the 
| London & Scottish. On account of the 
meeting of the Northwest association in 
Chicago the first week in March, the 
| next meeting of the club will be held 
March 8. 

| The executive committee of the Ohio 
| Fire Prevention Association outlined its 
| work for the year. Inspections will be 
| held at Kenton, Bellefontaine and St. 
Marys. J. P. Hershberger was named 
chairman of the scout committee for the 
| St. Marys inspection. 


Death of G. R. Goodsell 


G. R. Goodsell of Columbus, O., state 
agent of the Pittsburg Underwriters, 
| died last Saturday. Mr. Goodsell had 
been critically ill for some days in a 
hospital at Columbus. He was one of 
the best known field men of the state 


Mr. Good- | 


Varley Is Cleveland Speaker 
CLEVELAND, Feb. 1—The 
| Society of Cleveland held a 


Insurance 
meeting last 


|} hours 


|} sponded to the 


| week at which Charles E. Varley. assist- 


ant manager of the western department 
of the Springfield Fire & Marine, Chi- 
cago, spoke on “Riot and Civil Commo- 
tion and Explosion Insurance.” 


Cleveland Insurance Club 


CLEVELAND, Feb. 1—The Insurance 
Club of Cleveland will hold a meeting 
Feb. 3, at which M. T Slattery, special 


agent for the Fidelity & Casualty in 
Cleveland, will talk on steam boiler in- 
surance. The annual meeting of the Fire 
Insurance Club will be held Feb. 9 


A joint meeting of the Fire Insurance 
Club and the Insurance Society of Cleve- 
land will be held Feb. 2 


Start Probe of Cleveland Loss 

CLEVELAND, Feb. 1—Safety Director 
Edwin D. Barry has ordered a thorough 
investigation of the fire which caused a 
$100,000 loss at the plant of the National 
Fibre Company, 1038 Maine avenue, the 
past week Complete report of the find- 
ings of Fire Chief Wallace are to be 
turned over to the safety director as 
soon as possible 

Firemen fought 
Twelve 
including fire 


the blaze for 
downtown fire 

tug George A 

three 


three 

companies, 
Wallace, re- 
alarms Freezing 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 








NEAL B. 


$4,872,321.76 


$815,931.65 


TOTAL ASSETS 
$49,426,317.34 


PHILADELPHIA, PA. 


ASSETT, President 
A. H. HASSINGER, Vice-President and Secretary 


JOHN KAY, Vice-President and Treasurer 
WELLS T. BASSETT, Vice-President and Secretary 


JANUARY Ist, 1926, STATEMENTS 





$3,197,308.18 


$4,763,794.03 


$72,839.60 


CHICAGO, ILLINOIS 
Western Department 


844 Rush Street 
HERBERT A. CLARK, Manager 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 











ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 

OF PHILADELPHIA, PA. 
$5,800,834.29 $3,461,203.02 $1,000,300.00 $1,339,631.27 $2,339,631.27 
ORGANIZED 1854 
MECHANICS INSURANCE CoO. 
OF PHILADELPHIA, PA. 
#4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
ORGANIZED 1868 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
65,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 





ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 


OF PITTSBURGH, PA. 
$1,000,000,00 


ORGANIZED 18768 





CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$1,000,000.00 


ORGANIZED 1886 





CAPITAL FIRE INSURANCE CoO. 


OF CONCORD, N. H. 
$300,000.00 


TOTAL LIABILITIES 
$28,492,730.94 


HOME OFFICES 











DEPARTMENT OFFICES 


$675,013.58 


$801,048.81 


SAN FRANCISCO, CAL. 


68 Sansome Street 
W. W. & E.G Potter, Managers 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


$1,675,013.58 


$1,801,048.81 


PITTSBURGH, PA. 
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weather seriously hampered the fire fight- 
ing, coating the street with ice and 
making it necessary to chop ice away 
from catch basins so water could drain. 


Rule Works Satisfactorily 


Ohio special agents report that the 
“pay or cancel” 15-day rule is operating 
satisfactorily in the state. With rare 
exceptions, agents are co-operating with 
the companies to enforce the rule. While 
there are some cases where first applica- 
tion of the rule seems to work a hard- 
ship, it is being pointed out that some 
difficulties of this kind would arise, no 
matter where the line was placed or how 
the arrangements were made to insure 
payment within a reasonable time. 


Tomlinson Has Been IIl 


W. H. Tomlinson, secretary of the Ohio 
Local Agents’ Association, who has been 
confined to his bed for several weeks, is 
out again and called a meeting of the 
executive committee of the organization 
to meet in Columbus, Wednesday eve- 
ning of this week. The legislative com- 
mittee composed of J. F. Ankenbauer, 
c. Cc. Corry and E. J. Bundenthal also 
held a meeting at the same time. 





Examining Agents’ Licenses 


The Ohio insurance department is now 
examining applications for agents’ li- 
censes. Two years ago the department 
made a thorough canvass of all appli- 
cants. It is still examining carefully all 
applications for renewal of licenses now 
held but is giving special attention to 
applications of those who have not been 
in the business before. 


Gets the Massachusetts 


Eugene Buss, who has opened a gen- 
eral agency in Cincinnati, has qualified 
as a Class A member of the Cincinnati 
Fire Underwriters Association, with the 
sole agency of the Massachusetts Fire 
& Marine. This company was formerly 
in the Earls-Blain Agency. Mr. Buss also 
represents the Travelers Fire and the 
Travelers Indemnity. 





Seek New Minneapolis Fire Station 


MINNEAPOLIS, Feb. 1—The Minne- 
apolis city council has approved the is- 
suance of a $185,000 bond issue to finance 
the construction of a central fire station 
in the loop section of the city. The plan 
as outlined by Fire Chief Ringer and 
which has been before the city council 
since 1921 calls for the consolidation of 
four loop stations in the proposed three- 
story building. Mr. Ringer contends that 
the new station would permit better 
fighting of fires with a resultant reduc- 
tion in insurance rates. A_ training 
school would also be maintained at the 
consolidated station. Final action on the 
matter will be taken in the near future 
by the board of estimate and taxation. 


Columbus Loss May Bring Action 


COLUMBUS, O., Feb. 1—Legislation 
which would prevent the erection of any 
except fireproof buildings in the heart of 
the city and the establishment of a sal- 
vage corps may result from a fire in the 
central part of Columbus Friday, which 
resulted in a loss estimated anywhere 
from $60,000 to $100,000. The Clock res- 
taurant, Kinney shoe store, Muir drug 
store and a number of offices were 
burned out. Nine persons were hurt, 
none fatally. The fire is said to have 
started in the basement of the shoe store 
and spread rapidly. Fire marshals and 
police are investigating the fire. 





New Field Club Members 


New members of the Fire Underwriters 
Field Club, composed of Union company 
representatives in Ohio include: Paul F. 
Brown, special agent Hanover, Colum- 
bus: Charles A. Keenan, special agent, 
Niagara, Cleveland; A. N. McDougall, 
Royal, Detroit. 


Sues City Equitable Fire 


CLEVELAND, Feb. 2—Attorney Gen- 
eral Turner of Ohio, on behalf of Super- 
intendent Harry L. Conn, has filed a peti- 
tion in the court of common pleas of 
Franklin county against the City Equita- 
ble Fire of London, The petition says 
that the company, which has on deposit 
with the superintendent $100,000 to se- 
cure its policyholders, has ceased to op- 
erate in the state, leaving unpaid lia- 
bilities on many of its contracts, and 
further avers that the company is in- 
solvent. The petition requests that the 
defendant company and all persons 
claiming any interest in the deposits be 


required to set up such interest now or 
be forever barred and that the deposit 
be used to satisfy the liabilities of the 
company as determined by the court. The 
court has ordered that all persons claim- 
ing any interest in the deposit shall set 
up their respective claims on or before 
March 5, 1927. 


Ohio Notes 


John C. Firmin of Findlay, O., has 
been elected president of the Retail 
Druggists Mutual Fire of Cincinnati. 


John William Florek, aged 26, under 
arrest at Toledo, is alleged to have con- 
fessed that he caused six fires in that 
city since Jan, Desire for excite- 
ment is given as the cause, 


Fire at Waynesfield, O., caused a loss 








of $30,000, the postoffice, motion picture 
house, Citizens’ bank, restaurant, barber 
shop and a garage being burned. The 
fire is believed to have started in the 
barber shop. 


James C. Fetzer, who was in the local 
business at Wooster, Ohio, in 1906 to 
1918 and then opened a hardware store 
in that city, has decided to return to the 
insurance business, being located on the 
ground floor office at the south end of 
the Public Square. 

Fire Tuesday at Granville, O., east of 
Columbus, caused a loss of $51,500. 
Stores burned out were those of James 
K. Morrow, undertaker, College Hut 
Restaurant, Students Restaurant, Minerva 
Confectionery, R. F. Johnson, dry cleaner 
and tailor; Mrs. Clara Owen, garage; 
| Futerer’s Bakery and Kroger Grocery. 
| Granville is the seat of Dennison Uni- 
| versity. 


| 
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ILLINOIS OUTLOOK BRIGHTER 


Field Men Optimistic Over Coal Mine 
Conditions in Southern Part 
of State 


Optimism reigns high over conditions 
in southern Illinois and the field men 
who cover that territory seem to be 
satisfied. It seems to be a general opin- 
ion that a settlement will be effected 
April 1 when the old agreement between 
miners and operators ends. Most of the 
mines in the district are now working. 

The rates in southern Illinois have 
been increased and the use of the coin- 
surance clause has been very greatly 
curtailed. The attachment of the three- 
quarter value clause on all dwellings 
and the careful supervision which the 
field men are giving the writing of busi- 
ness in this section of the country are 
sure to yield profit. The agents are 
underwriting their business very care- 
fully, as they know that an unsatisfac- 
tory experience on the part of the com- 
panies is apt to take away their means 
of livelihood. 

For the most part, the field men who 
are writing business in that section of 
the country are backing up their opin- 
ions by optimism, while those that have 
withdrawn still claim that conditions are 
poor and that business cannot be writ- 
ten on a fair profit. 

There has been some criticism over 
an article which recently appeared in 
Tue NATIONAL UNDERWRITER; a_ typo- 
graphical error explains the statement 
that “two companies,” which should 
have been “a few companies,” are still 
writing around Herrin, II. 


Plan Extensive Farm Work 


The farm committee of the Illinois 
Fire Prevention Association is arrang- 
ing to supply all country schoolhouses 
with pamphlets touching upon prevention 
of fires. These pamphlets will be fol- 
lowed up by personal visits by members 
of the association, who will make short 
talks on the subject. 


Can’t Aid Neighboring Village 


ROYAL OAK, MICH., Feb. 1.—An 
urgent appeal for assistance in fighting 
fires at Huntington Woods, a nearby vil- 
lage, may be ignored as the result of a 
ruling of the city attorney. The small 
town, which has no means of protection 
at present, offered to pay $100 a call and 
a retainer fee to Royal Oak if it would 
enter into a contract to furnish protec- 
tion through regular runs of its fire de- 
partment whenever fires in the village 
were reported. It was ruled by the city’s 
legal counsel, however, that the commis- 
sion had no right to enter into any such 
contract. It was felt, however, that 
emergency aid might be given despite 
the technical legal barriers. 


Green Bay Board Elects 


GREEN BAY, WIS., Feb. 2—The Green 
3ay Board, which operates as the insur- 
ance division of the Green Bay Associa- 
tion of Commerce, at its recent annual 
meeting, elected the following officers: 
President, H. Otto Giesler; vice-presi- 
dent, Emil Sonnenburg; secretary, Earl 
E. Fisk; executive committee, H. G. Bo- 
land, R. N. Tetzloss, Norris Murphy, 





Henry Erichsen and J. S. Armstrong. 


KALAMAZOO, MICH., INSPECTED 


Quenching of Incipient Blaze in Church 
Is Feature—Bad Record for Year 
Is Rapped 


KALAMAZOO, MICH., Feb. 1.—In 
course of the inspection of Kalamazoo 
by the Michigan Fire Prevention Asso- 
ciation, the inspectors discovered and 
extinguished a budding conflagration in 
a local church which they were about 
to look over for fire hazards. Kalama- 
zoo has had half a dozen disastrous 
church fires in a little more than a year. 
The inspecting party stepped into the 
kitchen of the Park Street Church of 
Christ, in one corner of the basement, 
to find a table in flames. It was found 
that the table had been left too close 
to a lighted gas burner and had ignited. 
Had the fire gone undiscovered for a 
few minutes longer, the woodwork 
would have caught and the whole struc- 
ture might have been imperiled. 

It was Kalamazoo’s fiery record for 
the past year which brought about the 
recent inspection, as the city had been 
inspected a relatively short time before. 
The inspectors, after a thorough can- 
vass of the situation, reported to the 
Chamber of Commerce, which sponsored 
their visit, that cluttered, rubbish-strewn 
basements and poor wiring conditions 
appeared to be the principal fire- 
breeders. ‘ 


Vernor Urges Organized Campaign 


At a special luncheon attended by a 
large number of Kalamazoo business 








men, reports of the inspection were pre- 
sented and fire prevention talks were 
given. Richard E. Vernor of the fire 
prevention department, Western Ac- 
tuarial Bureau, Chicago, pointed out the 
need of a coherent, well-organized anti- 
fire campaign participated in by the en- 
tire community. 

“Your loss was $1,000,000 or more in 
1926,” he declared. “Based on a popu- 
lation estimate of 50,000, that means a 
fire loss of $20 per capita, an appalling 
showing, more than four times the 
average for the entire country. Ask 
Bay City for some information if you 
do not know how to reduce fire losses 
here. In 1925, that Michigan city cut 
its loss by 87 per cent through a con- 
certed effort on the part of its citizenry 
and business and civic leaders. Grand 
Rapids is another nearby city from 
which you may learn a lesson. That 
city four years ago had a fire loss of 
$9.18 per capita. Last year, by a lengthy 
and intensive campaign, this loss was 
reduced to the nominal figure of $1.78 
per head.” The speaker pointed out 
that it is the insuring public and not 
the insurance companies which event- 
ually pay this huge toll of carelessness. 

Fred H. Teasdale, secretary of the as- 
sociation, presented high lights of the 
inspectors’ report and told of the work 
of the organization in cleaning up fire 
hazards throughout the state. 


Strengthen East Lansing Ordinance 


EAST LANSING, MICH., Feb, 1.—Fire- 
resisting materials must be used in 
future construction within certain speci- 
fied areas of this city if the fire zone 





ordinance now being drafted TeCeiVes the 
approval of the city council. The bus} 
ness district must be protected fp, 
flimsy and slipshod building, it is agree 
by civic leaders here, and Passage of 
the protective measure is confidently Dre 
dicted. A public hearing on the ong, 
nance is set for Feb. 21. Michigan gta, 
College is located at East Lansing, P 


Michigan Losses of Week 


LANSING, MICH., Feb. 1.—Fire losses 
in a few major blazes totaled more than 
$100,000 in Michigan the past Week 
Residence fires which probably chalkeg 
up an even larger total are not includeq 

Sparta’s First Methodist Church Was 
entirely destroyed in a blaze which 
threatened the entire business district 
Roofs of several buildings were igniteg 
by sparks carried by a stiff wing but 
the loss was confined through hard work 
by volunteer fire-fighters to the church 
structure. The loss was estimated at 
$65,000. 

Casnovia high school building was 
totally destroyed in another bad fire of 
the week. The loss was estimated at 
$30,000. The blaze is believed to have 
originated from an overheated furnace 

Lansing suffered its worst fire in many 
months when the Alsdorf apartments, a 
six-family structure, was gutted by an 
early-morning blaze, which drove occy. 
pants into the street scantily clad. The 
largest loss, it was said, was incurred op 
the furniture. Total damage, it was estj. 
mated, would reach $20,000. The Tea) 
dance hall at Muskegon, an ancient land- 
mark, was destroyed in another fire, The 
loss has not been estimated. 


Extend Benton Harbor Restrictions 


BENTON HARBOR, MICH., Feb. 1— 
Fireproof construction is to be required 
in the future throughout a considerable 
area heretofore unrestricted, it is antici- 
pated, as a result of the drafting of a 
new building ordinance which is now 
under the city commission’s considera- 
tion. The entire industrial section ana 
an area in which business and industria) 
building is expected in the future would 
be placed inside the fire limits by the 
ordinance. H. A. McKee, city engineer, 
is completing the drafting of the ordi- 
nance, which has been recommended by 
civic leaders as a step toward eliminat- 
ing hazardous fire conditions and other 
evils arising from lack of building re- 
strictions. Electricians would be li- 
censed under the measure, also, and in- 
spections of new construction would be 
much more rigidly conducted. 


Stand Pat on Reciprocals 


LANSING, MICH., Feb. 1.—Continued 
efforts of attorneys-in-fact for recipro- 
cal exchanges operating in Michigan to 
obtain a modification of the ruling by 
the attorney general, that incorporated 
attorneys-in-fact must obtain licenses, 
appear to be futile. Joshua Barbee of 
the Charles M. Howell office at Kansas 
City secured a hearing before represen- 
tatives of the insurance and attorney gen- 
eral’s department last week, but to no 
purpose. Attorney General Potter in a 
formal opinion held that the ruling of his 
predecessor in office was entirely correct. 

It was Mr. Barbee’s contention that 
the attorneys-in-fact do not actually 
transact business in Michigan and that 
the reciprocal’s agents do not represent 
the attorney-in-fact but only the ex- 
change itself. He declared that no other 
State has made such a requirement. Mr. 
Potter, however, says the Michigan law 
must be taken into consideration and 
not the customs of other states. 


Discuss Fire Prevention Legislation 


LANSING, MICH., Feb. 1.—Some gen- 
uinely useful fire prevention measures 
may come out of the current session of 
the Michigan legislature, it is hoped, as 
a1 result of a conference last week be- 
tween Governor Green and a delegation 
from the Michigan State Firemen’s Asso- 
ciation. 

The firemen appealed to the governor 
particularly in relation to the Brower 
act of 1925 legalizing the use of certain 
types of fireworks. It was urged that 
the governor use his influence to bring 
about repeal of the act and also, if neces- 
sary, to secure an adequate law specific- 
ally providing that fireworks be placed 
under statutory ban. 

During the fireworks discussion the 
matter of shingle roofs brought up @ 
natural concomitant. The firemen told 
Governor Green that a law at this time 
prohibiting future shingle roof construc- 
tion would eventually reduce the state’s 
fire loss by many thousands of dollars. 
Although no decision was reached, it 











3, 1927 
—= 
ives the 
1e busi. 
@ from, 
‘ Ber eed 

Be of 
tly pre. 
© ordi. 
n State 
e. 


4 


losses 
re than 

Week, 
halkeg 
Cludeg 
oh Was 





February 3, 1927 


THE NATIONAL UNDERWRITER 














‘ 

intimated that the governor might 
pA such a measure his support. 
Governor Green introduced another fire 
ntion subject by coming out flat- 
or a law providing for compul- 
installation in factory and 

mercial structures. He maintained 
ne such a measure would have a 
greater effect than anything else toward 
paring fire losses. 
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Illinois Fire Loss 

Property. valued at $24,968,006 was 
wiped out, 132 persons were killed and 
128 injured as the result of fires in IIli- 
nois in 1926, according to the report of 
State Fire Marshal John G. Gamber, 
just completed. The proprety loss was 
$3,549,774 less than in 1925, when it was 
$28,517,780. Chicago’s share of the 
1926 loss, as compiled from Chicago 
fre department reports to the state fire 
marshal, was $8,954,300. ; 

Causes which took the greatest toll in 
1926 were: Stoves and furnaces, $2,261,- 
968; explosions, $1,471,432; electricity 
(except electric irons and similar ap- 
pliances), $1,459,404; matches and smok- 
ing $1,280,061. 


Holds Against Company 
A verdict for a trifle under $6,000 was 
rendered against the London Assurance | 
recently by the lower court at East St. 
Louis, Ill., in favor of the East St. Louis 


his opponents threw bombs in the build- 
ing and damaged it to the extent of the 
verdict. The London Assurance had not 
been notified of the second transfer of 
the property and there was no endorse- 
ment on the policy. Plaintiff got the 
judgment on the statement that he had 
asked the agent to change the policy. 
The agent denied that there had been 
such a request. 


Illinois Notes 


The Eugene E. Fayart & Son agency 
at Springfield, Ill., celebrated its 27th 
anniversary this week. 

Pekin will be inspected by the Illinois 
State Fire Prevention Association Feb. 
17 instead of Feb. 16, as announced last 
week. 

Fire Jan. 29 destroyed the Pierik- 
Conkling building, Springfield, Ill, with 
a loss of about $325,000. The building 
housed the plant of Armour & Co., meat 
packers and the auditing department of 
the Illinois Bell Telephone Company. 


Indiana Notes 


The Bailey Investment Company of 
Huntington, Ind., has taken over the in- 
surance business formerly handled by 
Snider & Luther, which included the 
American and North River. 

Al J. Hoffman, for the past three years 
connected with the Herman F. Bohnke 
Insurance agency of Fort Wayne, Ind., 
has purchased Mr. Bohnke’s interest, 
and will conduct a general insurance 
agency representing only old-line Ameri- 
can companies. 

The Shrode & Dixon agency at Mt. Ver- 
non, Ind., established in 1883 by the late 
Edwin Wade, Sr., has purchased the 





Lumber Company. The policy was issued 
to the contractor for a deed by the local 
agent. The contractor sold the house on 
the installment plan and retained the 
deed. The new owner didn’t make the 
payments and the contract was cancelled. 
Then the contractor resold the house to 
the East St. Louis Lumber Company. The 
individual who had failed on his pay- 
ments had a shady reputation and while 
he was still living in the house, although 
the lumber company owned it, some of 


Wolf & Harlan agency at Mt. Vernon, 
| the business to be operated from the 
office of the Shrode & Dixon agency. 
The Wolf & Harlan agency was estab- 
lished in 1892 and enjoyed a large busi- 
ness in Posey county and southern In- 
diana. 


F. T. Freeman & Co. of Flint, Mich., 

announce that business hereafter will 

| be conducted under the name of Mason 
| & Fauth. 
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DAKOTA BLUE GOOSE MEETS 


Members from the Two States Gather 
in Aberdeen for Annual Winter 
Splash 


ABERDEEN, S. D., Feb. 
than 40 insurance men of the two Da- 
kotas, members of the Blue Goose, at- 
tended the annual midwinter splash at 
Aberdeen, S. D., last week. The open- 
ing number on the program was the 
annual bowling battle between South 
Dakota and North Dakota, in which 
South Dakota was victorious. This was 
followed by a luncheon and the after- 
moon was devoted to business sessions. 
Six new members were initiated at this 
time. A banquet was served in the 
evening, followed by dancing. 

Fargo was mentioned at the business 
session for the next winter splash but 
no action was taken. The present offi- 
cers will retain office until the summer 
‘meeting at Alexandria, Minn. They are: 
D. L. McCoy, Sioux Falls, S. D., grand 
guardian; C. S. Hoyt, Sioux Falls, most 
‘loyal gander; H. A. Presler, Fargo, su- 
pervisor; J. D. Taylor, Grand Forks, 
custodian; S. E. Bickard, Fargo, guar- 
‘dian of the pond; D. P. Lemen, Sioux 
Falls, keeper, and W. F. Benbow, Aber- 
deen, wielder. 


Minneapolis Studies Recommendations 


: The National Board has made a num- 
ber ef recommendations pertaining 


are receiving careful study. The report 
recommended the retirement of members 
at age 62; the employment of sufficient 


men so that there will always be at least | 


six men on duty in the day and eight in 
‘the night in the chief engine companies; 
that substitutes be provided for men on 
vacations. It is also recommended that 
chief officers be required to inspect their 
districts regularly, that all company offi- 
‘cers be ordered to the drill school and 
that all members be required to partici- 
Pate in drills. Other recommendations 
pertain to individual companies. The re- 
Port shows that the number of engine 
‘companies has been increased from 20 in 
11921 to 25 in 1925. 


2.—More | 


to | 
‘the Minneapolis fire department which | 


ee IN MINNESOTA HOPPER 


| Some of the Measures That Have Been 
| Introduced in the Legislature 
This Session 


MINNEAPOLIS, Feb. 2.—Some 42 
bills which relate to insurance have been 
| introduced in the Minnesota legislature. 
The state association bulletin says: 

“None of these bills is of general in- 
| terest or outstanding importance with 

the possible exception of Senate File 


| 41—by Day, which is identical with 
| House File 72, by Rhone, Dahl and 
| Escher. This bill provides that all mo- 


tor vehicles must furnish liability policy 
in the usual $5,000, $10,000, $1,000 limits, 
or bond in the sum of $11,000, before li- 
cense will be issued by the secretary of 
state. This coverage must be main- 
tained during the license period and car- 
riers are compelled to accept all risks 
offered or show cause for refusal. 

“Senate File 41—House File 72 is 
copied largely from a compulsory auto- 
mobile insurance bill which was intro- 
| duced into the 1925 legislature, and this 
| bill, in turn was taken verbatim from a 
| bill which was drawn for consideration 
| by the legislature of New Jersey. Sen- 
| ate File 41—House File 72 has been re- 
| ferred to the committee on motor 
| vehicles and motor vehicle tax laws in 
| both house and senate, and will be con- 
sidered by committee in due time. 

“It is probable this legislation will not 
| be favorably received by the farmers of 
| Minnesota, who would be required, un- 
der the provisions of the bill, to pay 
millions of dollars annually for liability 
coverage which they do not now carry 
and thus largely increase the cost of 
maintaining farm owned automobiles and 
trucks. As the popular demand is for 
| reduction of taxation rather than its in- 
| crease, it is not likely that any measure 
| which increases tax cost by 100 or more 
| percent will get far in the 1927 session, 
| 





especially where the farmers have to 
foot the major portion of the bill. It 
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} will be well, however, for the insurance 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE _ BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 
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Engineers 
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men of Minnesota to keep an eye on 
these bills and make it clearly under- 
stood that insurance does not favor 
legislation of this character. 


GIVE TIME FOR COMPLIANCE 


Minnesota Association of Insurance 
Agents Sets Time When Members 
Must Act on Outlaws 


The Minnesota Association of Insur- 
ance Agents at the recent meeting of its 
executive committee adopted the resolu- 
tion of the National executive committee 
in relation to the Firemen’s of Newark, 
Girard Fire & Marine and Northwestern 
National. The executive committee of 
the Minnesota association recognizes 
the right of all agents to represent any 
company legally admitted to the state 
and the free right to elect between 
membership and non-membership in any 
voluntary association. It insists, how- 
ever, that all who seek membership in 
the Minnesota association shall recog- 
nize the principles declared necessary 
for the preservation of the American 
agency system and to comply with its 
constitutional requirements. The execu- 
tive committee of the Minnesota associa- 
tion therefore concurred in the findings 
of the National executive committee and 
adjudged the Firemen’s and Girard Fire 
& Marine to be intentionally and con- 
tinuously in violation of the bank agency 
principle. The Northwestern National, 
it declares, is intentionally and continu- 
ously in violation of one of the principles 
relative to agents’ ownership of expira- 
tions. However, inasmuch as immediate 
compliance with the resolution might 
cause inconvenience to agents represent- 
ing these companies the time was con- 
tinued to April 1 for agents to take 
such action as they desire. 


Wisconsin Travelers Men Meet 
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Isn’t it worth while 


To know that you have a 
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that has the facilities 
and desire to serve 
you completely and 
satisfactorily? 
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Windstorm Rents Use & Occupancy 


Several home office representatives 
from Hartford will attend the annual 
convention of the Wisconsin Bearcats, 
the Travelers field force in Wisconsin, 
which will be held in Milwaukee Feb. 
4-5. The Bearcats include representa- 
tives in all branches of insurance written 
by Travelers. About 125 field men are 
expected to attend. Home office men 
who will attend are John Egloff and 
Joseph Murtagh, agency assistants, who 
will talk on liability lines; R. D. Safford, 
manager of the western department. and 
C. P. W. Anderson in the fire lines; Dan 
J. Bloxham and John W. de Forrest, 
assistant superintendents of agents, and 
J. E. Moschel, group supervisor, repre- 
senting the life, accident and group busi- 
ness. In addition to these, H. H. 
Quinby, assistant district manager at 
Chicago, and W. C. Kirkland, district 
manager at Chicago, will be present to 
talk on fire business. 

Friday night the annual banquet will 
be held. A big program of entertain- 
ment has been arranged. Saturday night 
there will be a dinner and an initiation 
of new members into the Bearcats. 





Veto Fire Protection Proposal 


WATERTOWN, WIS., Feb. 2—The city 
council has voted against a proposition 
to protect rural districts nearby. A pro- 
posal had been submitted which provided 
for a suburban fire truck located in 
Watertown to answer calls in the sur- 
rounding rural districts. Three nearby 
villages had previously voted $6,500 for 
the purchase of equipment which was to 
be housed in Watertown and to be 
manned by local firemen, but available 
for the rural districts. The sum raised 
by the villages would have been sufficient 
to pay for the fire equipment. 


Fight Over State Fund Bill 


BISMARCK, N. D., Feb. 1—The Inde- 
pendents won in the house over the Non- 
partisans in passing the bill authorizing 
officials of political subdivisions to de- 
termine the amount of insurance they 
shall carry on fireproof buildings in- 
sured with the state fire and tornado 
board. The vote was 57 to 52. 

The Nonpartisan element viewed the 
bill as an attack on the state fire fund 








and charged that it was an entering 


February 3, 1997 


——<— 
wedge in an effort to cripple the fung 
and finally kill it altogether. Quoting 
figures furnished by the insurance 
department, the Nonpartisan leaders 
pointed out that the fund now shows 
$800,000 surplus despite the fact that it 
has charged the same rate as the old Jing 
companies. Within a few years, they 
contend, it would amount to $2,000,099 
and then property could be insured With. 
out premiums since interest on the fung 
would pay normal losses. 

Independents claim that it was merely 
a home rule bill to give officers of politj. 
cal subdivisions the right to exercige 
their own judgment and pointed oy 
that it does not permit insurance op 
public buildings to be carried outside the 
state fund and denied that it was in any 
way intended to cripple state operation 





North Dakota Insurance Bills 


BISMARCK, N. D., Feb. 1—A senate 
bill has been introduced authorizing 
school boards of any district, whose 
property is not required by law to be 
insured against loss by fire or tornado 
with the state fund, to insure the prop. 
erty of such district against loss in my- 
tual or old line fire companies. The 
author says there is a question now as 
to whether school districts have power 
to spend money for such insurance pre- 
miums. The house passed Bill 33 amenq- 
ing the hail insurance law to permit in- 
suring of flax up to Sept. 25 instead of 
Sept. 10. Representatives of the hail in- 
surance bureau appeared before the sen- 
ate committee on insurance to object to 
the passage of the bill providing that 
counties wherein 60 percent of the crop 
lands are withdrawn from hail insurance 
shall automatically be withdrawn the 
following year. Representative Lee of 
Dunn county says “passage of the bill 
would take the heart out of the state 
hail insurance department.” 


Advertise Lost Policies 


MILWAUKEE, Feb. 1—The Mechanics 
of Philadelphia has advertised that its 
blank fire policies, No. 27 to 50, inclusive, 
which were in the hands of A. J. Clark. 
agent for the company at West Allis, 
Wis., have been lost, mislaid, or stolen, 
and that the policies are declared null 
and void. Information on these policies 
is requested to be sent to H. A. Clark, 
manager of the western department at 
Chicago, or I, E. Frey, state agent at 
Milwaukee. 


Important Bill in Wisconsin 

MADISON, WIS., Feb. 2.—One of the 
most important insurance measures 
which will come before the Wisconsin 
legislature at this session is that intro- 
duced during the past week in the as- 
sembly by Assemblyman Hitt of Alma. 
The bill is known as 24A and has been 
referred to the committee on state affairs. 
Under it, every county, city, village, 
town or schoo] district which owns in- 
surable property of a total value of 
$50,000 or more, shall, by a resolution 
adopted by its board or council, insure 
such property in the state fund, and any 
other county, city, village, town or school 
district may do so. No county, city, vil- 
lage, town or school district which owns 
insurable property of a total value of 
$50,000 or more or which by a vote of its 
board of council decides to insure in the 
state insurance fund, shall contract for 
or pay out any money for insurance 
against fire or other risk upon property 
except as may be certified by the com- 
missioner of insurance to be necessary. 


Northwest Club Elects 


W. A. Bartlett, state agent of the 
Rhode Island, was elected president of 
the Northwest Insurance Club at its an- 
nual banquet in Minneapolis. Mr. Bart- 
lett has been president of the Minnesota 
Fire Prevention Association. The other 
officers are: Vice-president, Philip Olson, 
Mechanics; secretary-treasurer, Merrill 
Wanvig, National Liberty; assistant sec- 
retary, Mrs. S. Latta. 


Minnesota Notes 


Two business establishments at El- 
more, Minn., sustained a fire loss esti- 
mated at $10,000, when flames swept the 
block on Jan. 26. The buildings were 
occupied by the M. J. Downing cafe and 
Dr. A. C. Jacobs. 

The village of Morningside, a suburb 
of Minneapolis, has entered into agree- 
ment with the city council for provid- 
ing water for fire protection at the rate 
of 12 cents per 1,000 gallons. The city 
council has approved the recommenda- 
tion of the waterworks committee ‘1 
favor of the proposition. 

Loss estimated at $23,000 was caused 
to several business establishments at 
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International Falls, Minn., last week. 
The building and stock of the LaPage 
pootery were destroyed with a loss of 
$18,000, and the quarters of the Rex dry 
veaning establishment in the adjoining 
puilding were damaged to the extent of 
$5,000. An overheated furnace in the 
LaPage building caused the fire. 


Wisconsin Notes 
A two-day inspection of Beloit will be 


nducted by the Wisconsin State Fire 
Prevention Association Feb. 9-10, 


| 


| 
| 
| 
| 
' 
| 


John J. McCabe, local insurance agent | 


at Superior, Wis., died of 


at his office early Jan. 28. Mr. McCabe 


heart disease | 


was 60 years of age. 
most successful insurance and real es- 
tate operators in the northwest. 

W. J. Ackermann, local agent at Rice 
Lake, Wis., who operated under the 
name of the Ackermann Agency, which 
was recently organized, died suddenly 
there on Saturday night, Jan. 22, accord- 
ing to word reaching Milwaukee. 


Dakota Notes 


Trimble P. Davis, manager of 
Fargo office of the Phoenix of Hartford, 
is attending the annual conference of 
field men at Hartford. He will return 
about Feb. 
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REHEAR KANSAS RATE CASE 


State Supreme Court Will Reconsider 
the Evidence in the Fight Over 
Tariff Reductions 


TOPEKA, KANS., Feb. 2.—The sec- 
ond arguments in the Kansas fire insur- 
ance rate case will be presented to the 
state supreme court Feb. 8. The su- 
preme court ruled against the fire insur- 
ance companies in their suit to set aside 
the rate reduction order late last year. 
The companies then sought a rehearing 
in the supreme court in the case on the 
ground that the supreme court had 
considered points which the state did 
not contend for and that it had failed 
to give proper weight to points which 
the insurance companies believed were 
of paramount importance. 

The companies filed a voluminous 
brief in support of their application for 
a rehearing and it was allowed. The 
case had been decided four to two in 
the sureme court so that it was easy 
to secure a re-argument of the case 
with a divided court even though the 
state insisted that the original decision 
be allowed to stand. The fire com- 
panies have already filed their brief in 
the re-argument. 





RATE REGULATION PROPOSED 


Drastic Measure Introduced in Nebraska 
Legislature—W ould Amend 
Valued Policy Law 


LINCOLN, NEB., Feb. 2.—Repre- 
sentative Brown has introduced a bill 
requiring all fire companies doing busi- 
ness in the state to file their basis sched- 
ules with the department of insurance, 
together with all classifications of risks. 


No change of these rates may be made | 


without notice. If at any time the insur- 
ance commissioner finds these rates to 
be unjust, discriminatory or inadequate 
he may increase them, and if too high 
he may lower them. 
operate unless it has complied with the 
law. It must not write any insurance 
at any other or different rate or by any 
refund or device violate the intent to 
put into effect uniform rates. 

The rates shall be open to public in- 
spection and check. No rebates will be 
permitted. If agents give any rebates or 
charge other and different rates than 
those on file their licenses shall be re- 
voked. Any action of the commissioner 
is subject to review, but only in the 
district court of Lancaster county. If a 
private citizen desires he may appeal 


He was one of the 


the | 


No company may | 


| from any decision as to rates or other | home and executive offices in Nebraska, 
requirements of the law. If a company | and its assets and reserves shall be gov- 
appeals from any rerating by the com-j|erned by the laws of the state. Mr. 
mission it may continue to charge its | Osterman says that the bill was inspired 
| old rates until such time as the matters | by the recent sale of the North Ameri- 
in dispute are finally determined. |} can National Life and its removal to 
Bills have been introduced in both | Nashville and the troubles of a legal 
houses of the Nebraska legislature | character that followed. 
amending the value policy law by pro- | 
viding that where insurance coverage | 
has been secured in excess of the value | 
of the property, recovery shall be lim-| The Miller-Studebaker agency at To- 
ited to the actual value of the property | peka, Kan., has been appointed general 
destroyed. They also give the company | agent for Kansas for both fire and auto- 
the right of replacement or repair of the |mobile departments of the Caledonian- 
property destroyed. | American. W. H. Devendorf, who has 
Representative Druescow of Omaha|been special agent in Kansas for the 
has introduced a bill that makes all re- | Caledonian for several years, has joined 
ciprocals subject to the general insur-|the Miller-Studebaker agency as one of 
|ance laws. The present law says they |its field representatives. 
| shall not be so subject unless especially | 
| mentioned in the provisions of the in- | 
| surance laws. , Omaha Board Elects 
| ——— | OMAHA, NEB., Feb. 1—E. R. Heflin 
| Recommends Increased Appropriation |} of Martin Brothers, former secretary of 


an ° ss m ; the Omaha Association of Insurance 
LINCOLN, NEB., Feb. 2—An in- | Agents, has been elected president of the 
| crease of 20 percent in the appropriation 


Named General Agent 


association, which now has 330 members 


for the state insurance department is | Frank Haskell of Love-Haskell Company 

+ . s Ce- res > © Javi tree ore 

| recommended by Governor McMullen in | '*, Vice-president, and David Greenberg 
;}of H. A. Wolf Company is treasurer 


| his budget message to the legislature. | 
| It will require a 60 percent vote of both | 
| houses in order to change this sum. It | Say Lincoln Protection Deficient 
not as much as the insurance men LINCOLN, NEB.. Feb. 1—In addresses 
| think the interests of the public demand, | to civic organizations Fire Chief Hansen 
| but it is the first time in years that even jemphasizes the great need for more 
a start has been made at getting more | equipment and more firemen if heavy fire 





| is 


| money to finance its activities. A bill | losses are to be avoided in Lincoln. Fire- 
|carrying the appropriation has been in- | ™€" are doing practically double work 
troduced in the house j}a good share of the time, volunteering 

oe |for alarm responses when off duty, and 


Kirk Griggs, head of the Nebraska 


i -} every company is operating from two to 
department of trade and commerce, of 


five men short. Annexation of suburbs 


which the insurance department is a | has added to the difficulties of the situa- 
part, has resigned to become president |tion. They had poor fire equipment and 
of an Omaha building and loan associa- | the city took only the best 


tion, and has been succeeded by Clar-| The situation was described by the 
ence C. Bliss, banker of Elm Creek chief as perilous and he said that with 
‘ _—— | the inadequate equipment and shortage 








ne eee | of man power, the city has merely been 

Nebraska Bill on Mergers lucky—and it can’t expect always to be 

A bill introduced in the Nebraska sen- | ICKY... Lincoln's fire loss for. the past 
ate provides that when any foreign in- year the loss was but $65,000, but in the 
surance company merges with a Ne-| first 28 days of this year there has been 
| braska company it shall retain both|a loss of $120,000 and 90 alarms. The 
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S-E-R-V-I-C-E Pays a Handsome Profit 


GERVIcE to your policyholders, whether large or small, builds your 
business on a solid, substantial basis that yields a greater profit year 
after year. Render a personal and appreciated service by giving each 
policyholder a policy file, something that he may keep his policies and 
valuable documents in. Your card printed on each file guarantees your 
receiving full advertising value for each file given out. 

No. 99, Red Tag Policy. File. This No. 97, Expansive Policy Files. This 
envelope is made up of exceedingly style has sufficient expansive capac- 
tough texture and possesses endur- ity to admit twenty-five or thirty 
ing wearing qualities; at the same policies and documents. The envel- 
time it is light in weight. The low ope is made of tough stock, having 
price makes it an excellent adver- two bands of rubber at either end 
tising medium, Size, 10% in. long for holding policies securely. A rec- 
by 4% in. wide. Capacity, six to ten ord of companies, expirations, etc, 
policies. Prices: 1,000 $27.00; 500, is printed on the inside of flap 
$14.25; 100, $3.00; 50, $1.65; 25, $0.85; | Prominent space is reserved for ad- 
12, $0.45. vertising card. Size, 4% in. wide by 
10% in. long. Prices: 500, $57.00; 
Additional Charge for Imprinting 1 ae 50, $6.60; 25, $3.30; 12, 





Prices quoted above do not include im- 


printing advertising card. rds of not 


mere thea four lines = be imprinted For Sale by 

tt tes: 1.50; 

200. $1.75; 300" $2.00; $00, $2507 1000, | TheNational Underwriter Co. 
$3.50 1362 Insurance Exchange Bldg. 


Imprinting of cards of more than four Chicago, Illinois 














lines or eee special composition, 
will be billed at cost. Quotations on re- 420 East Fourth Street., Cincinnati 
quest. 80 Maiden Lane, Room 613, New York 
307 Iowa National Bank Bldg., Des Moines 
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chief and assistant chief both stressed 
the need of more men, trucks, ladders, 
engines and hose. 





Inspection of Newton, Ia. 


The Iowa State Fire Prevention Asso- 
ciation made an inspection at Newton 
Friday, 37 members joining in the work. 
The inspection was made by invitation 
of the Chamber of Commerce and local 
cooperation was excellent. There were 
164 inspections made and 156 were found 
defective. Total number of recommen- 
dations was placed at 821. Two school 
buildings were visited and 1,500 pupils 
were addressed. State Fire Marshal 
Tracy was present and delivered an ad- 
dress touching the value of such inspec- 
tions. He attributed the great reduction 
in fire losses in the state the past year 
to the good that had resulted from the 
activities of the Iowa State Fire Preven- 
tion Association. 


Another Loss at Mason City 


Mason City, Ia., was visited by another 
destructive fire Sunday, the third in three 
weeks, entailing a total loss estimated 
at nearly $500,000. The Sunday morning 
fire caused the destruction of the Prusia 
clothing store and Garrett grocery. The 
estimated loss to building and goods is 
placed at $60,000, largely covered by in- 
surance. 

The Wales department store at Delta, 
Ia., sustained a heavy loss Sunday noon 
when fire gutted the basement, but smoke 
and water wrought great damage to the 
entire stock of goods. The fire com- 
panies at Sigourney and Washington 
were called. The loss is covered by in- 
surance, 


Discuss Electrical Hazards 


DES MOINES, Feb. 1—At the luncheon 
of the Blue Goose Monday, James Mc- 
Hugh of the Hartford read a paper on 
electric hazards and the problems grow- 
ing out of them. The paper brought out 
a vigorous discussion and there was a 
diversity of opinion as to the responsi- 
bility of insurance companies touching 
certain phases of the risks covered by 
policies written with a view of obviat- 
ing any contention over the actual cov- 
erage intended. At the meeting next 
Monday an outside speaker will be in- 
vited to address the organization. 


Organize Missouri Valley Fire Chiefs 


KANSAS CITY, MO., Feb. 1.—The Mis- 
souri Valley district of the National As- 
sociation of Fire Chiefs was organized 
in Kansas City at a meeting of the di- 
rectors of the National Association. The 
district will include Missouri, Kansas, 
Nebraska, Colorado, Iowa, Nebraska and 
Wyoming. Chief Alex Henderson of 
Kansas City was elected president of 
the newly organized association, and 
Joseph Wailelich, fire chief of Topeka, 
secretary. 

With the completion of the organiza- 
tion plans to embrace all fire depart- 
ments in both the smaller and larger 
cities of the district, publicity material 
in the interest of fire prevention will be 
furnished to the fire chiefs on request, 
in accord with the national campaign of 
fire prevention sponsored by the Na- 
tional Association of Fire Chiefs. Fire 
chiefs from 14 cities attended the meet- 
ing held here, 


Kansas City Blue Goose 


KANSAS CITY, MO., Feb. 1.—The 
Heart of America Blue Goose held its 
luncheon meeting Monday with the usual 
full attendance. W. B. Klinite acted as 
chairman. An interesting discussion 
took place relative to the criticism made 
by City Manager McElroy of the report 
of the National Fire Protection Associa- 
tion, which was received here several 
days ago. 

It was announced by Most Loyal 
Gander George Cook that the local pond 
would receive a visit from Most Loyal 
Grand Gander Wirt Leake of Dallas, who 
is to stop in Kansas City on his return 
from the coast. Arrangements are being 
made for entertaining Mr. Leake. 

O. D. Cox was named as chairman for 
next week’s meeting. 


Inspect Moberly, Mo. 


The Missouri State Fire Prevention 
Association inspected Moberly Jan. 26-27. 
The fire hazard situation in that city as 
revealed by the inspections of business 
sections and residential districts was 
bad. However, the cooperation of the 
town people was unusually god, and it 
is hoped that the inspection will accom- 
plish results. The attendance was ex- 





a 
ceptional with 58 inspectors present ang 
at work. 

Of the 293 inspections made 271 of the 
risks were criticized, or an average of 
92.49 percent. Recommendations ayer. 
aged 6.6 percent per risk, or 1,805 in aj) 
The local fire prevention committee o¢ 
the Chamber of Commerce gave the 
members of the association excellent eo. 
operation, the committee being headeg 
by C. M. Hulen. Twenty-three addressge, 
were made to schools, and at the Cham. 
ber of Commerce Civic dinner 140 towns. 
people were addressed by the association 
members. 


Fire Marshal Bill in Missouri 
A measure to create a state fire mar. 
shal for Missouri has been presented to 
the general assembly at Jefferson City. 
It provides for a marshal at a salary of 
$4,000 and an assistant at $3,000 per year 
A tax of one-fifth of 1 percent would be 
levied on the gross premiums of fire com. 
panies to pay the expenses of the fire 
marshal’s department. Similar bills haye 

been defeated by past legislatures. 


Big Loss on Frisco Shops 


Fire of unknown origin destroyed 
the large coach plant of the south 
shops of the St. Louis & San Francisco 
Railway Company in Springfield, Mo., ang 
badly damaged the adjoining machine 
shops. The total loss was estimated at 
approximately $500,000. 


Changes in Des Moines Agency 


DES MOINES, Feb. 1—At the annual 
meeting of Upham Brothers, local 
agency, last week, R. R. Huffstader, 
former Iowa field man who joined the 
agency last fall, was elected secretary, 
He succeeds J. D. Griffith, who resigned, 
S. W. Upham was made president; C, E. 
Swan, vice-president; Frank P. Flynn, 
treasurer, and Tom Watters, counsel. 


Many Honors for Mulock 


DES MOINES, Feb. 1—E. H. Mulock, 
well known local agent here, who was 
last week elected secretary of the Cen- 
tral Life of Iowa, and is now holding 
that position pending the court’s deci- 
sion as to the permanent officers of that 
company, has also been elected a mem- 
ber of the Roadside Settlement house 
here, the largest local community house. 
He has done a great deal of social sery- 
ice work, one year being director of the 
Des Moines Public Welfare drive. Mr. 
Mulock is a member of the local agency 
of Willcox, Hopkins & Mulock. 


Plan Inspection of Keokuk 


A mass meeting in conjunction with 
the regular monthly meeting of the local 
chamber of commerce will close a two- 
day inspection of Keokuk by the Iowa 
State Fire Prevention Association, Feb. 
23-24. A feature of the educational cam- 
paign to be carried on during the in- 
spection will be Harry K. (Smoky) Rog- 
ers, engineer of the fire prevention de- 
partment of the Western Actuarial 
Bureau, who will give two performances 
each day before the several hundred 
school children of the city, as a visual- 
education plan of impressing upon the 
rising generation the importance of fire 
prevention. 


Vernor to Speak at Hastings 


Richard E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, will speak at a mass 
meeting in connection with the inspec- 
tion of Hastings, Feb. 16, by the Ne- 
braska State Fire Prevention Associa- 
tion. 


Bailey Presents Cigars 

At the noon meeting held by the Cen- 
tral Kansas Field Men's Club at Wichita, 
Kan., Carl Bailey of the Westchester 
presented members with cigars. In ex- 
planation of this he stated that Miss 
Kathryn Bailey arrived at his home for 
the purpose of taking up a permanent 
residence Jan. 16. Miss Kathryn weighs 
seven pounds. 





Nebraska Notes 


A. J. Love, president of the National 
Security Fire of Omaha, is spending 4 
few days at Excelsior Springs, Mo. 

Phil Downs, of Downs & McCague, 
Omaha, insurance, is in the hospital re- 
cuperating from an operation for ap- 
pendicitis. 

The rain and hail department of the 
National Security Fire of Omaha_ fas 
removed its offices from Omaha_ Loar 
Association building to the second floor 
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of the company’s building at 
South Nineteenth street. 
Thomas F. Quinlan and son, 
have opened a new local agency under 
the name of Quinlan & Son, with offices 
in the Elks building, Omaha. Thomas 
Quinlan until recently was vice-presi- 
dent of the Metcalfe Company. 


Robert F. Goodhue, inspecting Sioux 
city for the National Board, had an op- 
portunity last week to see the Sioux 


la, | he 
Gerald alarm was given while he 


; THE NATIONAL 
314-216 City fire department in action. Sparks 
| set fire to the roof of the house which 


is temporarily occupying and the 
was talking 
in the office of the assistant fire chief. 
He made the run to his own home with 
the firemen. Damage was slight. 


D. A. Barnhill of Joplin, Mo., died sud- 
denly in that city Jan. 27. Mr. Barnhill 
had been a local agent in Joplin for a 
great many years and was well known 
to the insurance men of the state. 
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SEE DANGER IN TEXAS BILLS | 


Measures Being Pushed in State Legis- | 
lature Would Practically Drive 
Out Foreign Companies 


DALLAS, Feb. 3.—Fire insurance 
men of Texas are keenly interested in 
two bills offered in the lower house by 
Representative Pope of Hamelin. One 
of the measures bears the title: “An act 
to require insurance companies writing 
fire insurance in Texas to maintain their 
home offices in the state; to waive re- | 
quirements under certain conditions, | 
prohibit insurance companies writing fire 
lines from charging against their Texas 
business any expense or expenses in- | 
curred outside of Texas, fixing a penalty | 
for violation of the bill and declaring an 
emergency exists and asks that the or- 
dinary 90-day period after adjournment 
of the legislature before the law becomes | 
effective be elimimated.” 

The chief purpose of the Dill is to) 
prevent foreign companies from charg- | 
ing part of home office expense to Texas 
business, rather than to force foreign | 
companies to maintain home offices in 
Texas, the insurance men believe, although 
the measure plainly provides the latter. | 

The other measure is aimed at over- | 
insurance and provides a 30-day period in 
which companies may settle claims in- 
stead of 60 days as at present. It fixes 
a penalty of 12 percent after 30 days. 
The bill defines total losses in a man- 
ner which leaves the companies no op- 
tion in the matter and fixes a basis for 
arriving at partial losses. 

Insurance men say if these bills be- 
come laws it will be practically impos- 
sible for any fire company to write bus- 
iness at profit in Texas and nearly im- 
possible for foreign companies to do 
business in the state. Reports are the 
measures have a strong following in the 
lower house and if they are to be killed 
they will have to be ended in the com- 
mittees. 

The Texas house has passed finally 
a bill amending the statute on breach of 
conditions by the insured. 





MEMBERS OF BOARD REMOVED 


Oklahoma Governor Declares Offices 
Vacant—Sends Hot MesSage 
To Legislature 

John Hamill, secretary and ex-officio 
member, and John Connolly, state fire 
marshal, were removed from the state 
insurance board of Oklahoma Friday by 
executive order of Governor Henry S. 
Johnston, and their offices declared va- 
cant, leaving only Jesse G. Read, state 
insurance commissioner, an elective offi- 
cial. Hugh P. D. Howard was appointed 
by the governor to succeed Mr. Con- 
nolly as fire marshal. Appointees for 
both vacant offices are subject to con- 
firmation by the senate. Mr. Howard is 
an Oklahoma City man, and was for- 
merly state agent for the Merchants 
Life of Des Moines. His resignation of 
the state agency is now in the hands of 
the company, he stated. 

In support of his nomination of Mr. 
Howard as state fire marshal, Governor 
Johnston Monday sent messages to the 
house and senate, requesting that the 
activities of the state insurance board 
and the Mid-Continent Life of Okla- 
homa City be investigated. The fire 
marshal is ex-officio a member of the 
board. The message stated the governor 
understood that a Mr. Stuart, a promi- 
nent stockholder in the Mid-Continent, 
was questioning the fitness of Mr. How- 
ard for fire marshal. This is believed 
to mean R. T. Stuart, president of the 
Mid-Continent Life. 

The governor also recommended that 
an investigating body look into fire in- 
surance companies, to determine if they 
are complying with the state law regard- 
ing bonds and other matters. The mes- 
sage also stated that insurance rates of 
this state are glaringly and knowingly 
extortionate. He also recommended a 
thorough investigation of Mr. Howard. 


Campbell on Texas Commission 


AUSTIN, TEX., Feb. 1—Thomas 
Mitchell Campbell of Palestine was to- 
day appointed by Governor Moody as a 
member of the State Fire Insurance 





President Cooper Resigns 


Raymond Cooper of Blytheville, Ark., 
who has sold out his insurance agency 
to go into another business, has re- 
signed as president of the Arkansas In- 
surors’ Association. The executive com- 
mittee has taken no action as to his suc- 
cessor. It is presumed however that 
Vice-President H. D. Coffee of Russell- 
ville, Ark., will succeed him. 





Plan Oklahoma City Survey 


The Oklahoma Association of Life 
Underwriters has been approached by 
E. R. Ledbetter, president of the Asso- 
ciated Fire & Casualty Underwriters of 
Oklahoma City, asking its cooperation 
in conducting a survey of the insurance 
interests of the city. It is believed that 
if a list could be obtained that it would 
be found that 10 percent of the entire 
population is represented by men who 
depend on insurance for their livelihood. 
The movement is to secure proper rec- 
Ognition of insurance in the city, Mr 
Ledbetter said. 


Fort Worth Losses 


FORT WORTH, TEX., Feb. 2—The an- 
hual report of the fire chief states that 
fire losses in Fort Worth in 1926 totaled 
$619,062. The insurance loss was $596,- 
288. 


Commission to succeed J. J. Timmins, 
| whose term has expired. Mr. Campbell 
is a son of the late Governor T. M. 
Campbell of Texas. He was formerly 
engaged in the banking business but re- 
cently has been conducting an insurance 
agency. 


Denton Agents Organize 


DENTON, TEX., Feb. 1.—An organiza- 
| tion of the local agents operating in 
Denton, under the name of the Denton 
Fire Insurance Exchange, was perfected 
last week. A. B. Ivey was elected presi- 
cent, L. B. Shaver vice-president, and 
| Frank Keel, seeretary-treasurer. 

Committees have been ‘appoiated for 
}the completion of organization papers, 
j}and the organization will cooperate with 
the Fire Prevention Council to make 
| Denton a better town from an insurance 
standpoint. 


Defines Insurance Agent 


AUSTIN, TEX., Feb. 2—Insurance 
agents are defined in a bill introduced 
last week in the house of the Texas leg- 
islature by Representative George C. 
Purl of Dallas, providing for licensing 
of such agents. The bill forbids engag- 
ing in the business of insurance without 
}a license; provides and prescribes who 
may be licensed; forbids overinsurance 
| and discrimination and rebating. Thé 
| commissioner is given authority to grant 
and revoke licenses and he is authorized 











Does Guesswork Pay? 


No one ever really believes that it 
does. Yet how many risks are written 
with the insurable value guessed at. 


There isn’t a-client of yours who would 
not appreciate of being told about 
Lloyd-Thomas appraisals* and what 
they can do for him. 


After you have told him about Lloyd- 
Thomas he will want to hear the whole 
story. Let us tell him about it. 


*“WHAT IS AN APPRAISAL?—It is a complete classified inven- 
tory of insurable property (except stock, merchandise and raw mate- 
rials). Each item of property is valued at today’s cost to replace 
new. The amount of accrued depreciation is determined and the 
sound insurable value is given 





“ITS ADVANTAGES—ist—It discovers 
long been written off the books through 
2nd—It gives the agent, the assured 
property 3rd—It makes for 
nearly every instance it cai’ 


insurable values that have 
unscientific depreciation— 
and the companies value facts of 
adequate insurance protection, for in 
for additional insurance." 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES, 
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Ropal Exchange Assurance 


1720—1927 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 95 Maiden Lane, New York 


HAROLD R. HATCH, General Agent, 44 Kilby St., Boston, Mass. 

A. N. HAMILTON, Special Agent, 435 Walnut St., Philadelphia, Pa. 
H. B. HAYWARD, State Agent, 39 Van Houten Place, Belleville, N. J. 
J. MARSDEN, Special Agent, Commonwealth Bldg., Pittsburgh, Pa. 
FRED E. POTTER, State Agent, 453 West Water St. Elmira, N. Y. 
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ough Riding 
Ahead For You? 


HAT largely depends upon the company in which you place your Automobile Insurance 
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Some insurance agents are having rough riding now and some have it ahead of them. 
The wise agent is enjoying his Automobile Insurance business; he is going along pleas- 


antly and profitably—an easy riding proposition on a smooth road. Agents who have 








not been particular in their choice of a company and others who q 


have chosen because of price and not reputation have rough | N SURE’S 
a os 


riding ahead that will shake previously made profits out of their 
va OBSERVATIONS 
pockets. 


There are many reasons why Automobile Insurance busi- 
ness should be a leading profit maker in every office. There is no 
reason why it should be a trouble line. Are you acquainted 
with the London Guarantee’s “Gold Guarantee” Automobile 


Policy? Find out about this splendid policy and the service be- 





‘ mr “+! 
hind it. Ask to see the “Gold Guarantee” Portfolio, containing Some Men Just Hope and Wait! 
Back in a small New England town lived 

° . 2 ° a man who conducted small manufactur- 

the most complete selling plan and finest advertising material corte. Te pre Sat ane a aa ones 
unique and useful and thoroughly mer- 

ever developed for Automobile Insurance. A note to the agency oy but his efforts to push it amounted 
« ‘ ‘ i With the starting of each day this man re- 

Department will bring you details at once. sumed his business with much the same 


mental attitude as that of the man who 
plugs the maple tree, sets his pail and grate- 
fully takes what nature gives him. In all 
the years he did nothing to make his busi- 


ness yield more sap, — as he did not culti- 

ice: i neither did h f 
Head Office: 55 Fifth Avenue, NEW YORK rape op ae nee + 
C. M. BERGER, United States Manager him a modest living for himself and his 


family. When business was good he was 
thankful; when business was dull he trusted 
to Providence and patiently awaited a re- 
vival. Whatever the business trend, he ac- 
cepted it with an immense mental calm. Not 
to anyone’s knowledge did it ever occur to 
him to forge his way to increased sales—to 
bigger success. 

Think it over. What are you doing? 
Where are you going? Are you merely tap- 
ping the maple and supinely awaiting the 
circumstances by which you “hope” to ar- 
rive, or are you planting maple trees, form- 
ing substantial alliances and organizing to 
reach the goal of greater success? : 


Fire Is Hot Stuff! ! 


When he was a baby the folks said, 
“burny, burny,” but he never was really 
sold on the idea that fire was hot until he 
got burned. All through his boyhood sound 
advice often went unheeded until a hard 
knock or burn sent the truth home. Now, 
as a man, he is still at it—indulging in the 
fallacy that some few people know a magic 
plan for furnishing insurance cheaper than 
all the others can. 

Fire is hot stuff—the wise man learns that 
A from the experience of others, the fool gets 











burned. 
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AMERICAN UNION 


Insurance Company of New York 


Administrative Offices, Hartford, Conn. 
J. H. VREELAND, President 


Capital $500,000.00 Assets $1,450,542.51 
Policyholders Surplus $1,276,941.85 


Fire Insurance and All Allied Lines 








lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


SHELDON FP. L. MINER PRANK P. 
oe eae a 
Whee-Prosidemt and Secretary 











C. S. VANCE, Viee-Proshdeat and Undsreviting Mgr. 
R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 








ST. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 
General Adjuster Inswronc ‘ 
at Fire, Windstorm, “Asbomobile ond Theft Clatene 
Missouri, St. Louis, Ilimois or Special Assignments anywhere aa) 


27 years’ experience 


Promptness—Efficiency—Prudence 











DETROIT NATIONAL FIRE 
Company 


231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President . 
SAS BM TEAHEN, Treeeees om Mer 








When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 











Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the neal 
Insurance newspaper. 











to make or have made examinations and 
to call for facts under oath. Penalties 
are provided for violation of the act. 
Senator Holbrook of Galveston has 
presented a bill which would open the 
gates for the incorporation “of all kinds 
of business where there is no violation 
of law.’ At present, charters can be 
obtained only for classes of business spe- 
cified in the general incorporation act, 
which has 88 classifications only. Sena- 





tor Holbrook has offered another section | 


to the bill which in effect permits the 
incorporation for any purpose “except 
where in conflict with title 32 or some 
other constitutional or statutory provi- 
sion in this state to conduct any one 
lawful business.” Heretofore insurance 
agencies have been unable to _ incor- 
porate. 


Braniff Employes Form Pyramid Club 


OKLAHOMA CITY, Feb. 1—Employes 
of the Braniff interests, including the 
T. E. Braniff Company, Braniff Invest- 
ment Company and Provident Mortgage 
Company, have organized the Pyramid 
Club, with G. Tom Beaver as Pharoah 
(president); Stella Johnson, vizier; L. H. 
Normandin, royal protector; Addie Friz- 
zielle, royal steward; J. W. Swan, nu- 
march of fun, and J. S. Speed, high 
priest. The club was named after the 
slogan of the Provident Mortgage Com- 
pany, which has for its trademark the 
picture of a pyramid of Egypt. In keep- 
ing with the name the officials were 
designated. The purpose of the organi- 
zation is to promote social relations and 
good feeling among the members and to 
inject the idea of thrift throughout the 
organization. 





Braniff Opening Texas Field 


DALLAS, Feb, 1—T. E. Braniff and 
E. E. Doggett of the T. E. Braniff Com- 
pany, general agents in Oklahoma City, 
were in Dallas the past week making 
arrangements for the opening of a 
branch office in Dallas, and the exten- 
sion of their operations to the Texas 
field, both in the insurance and loan 
branches. 

Several agency appointments have 
been announced including Larsen & 
Rosenbush in Galveston and Kirkpatrick 
Thompson Company in Dallas, who will 
have the agency of the American Em- 
ployers. 





Oklahoma Board’s Smoker 


OKLAHOMA CITY, Feb. 1—From point 
of attendance and enthusiasm, the 
smoker held by the Associated Casualty 
& Fire Underwriters of Oklahoma City, 
was one of the most successful ever 
held. It was voted to discontinue con- 
nection with the Retailers Association, 
as the insurance department some time 
ago rescinded the ruling that an agent 
could not write a policy for any man 
who owed money on his policy with any 
other company. The Retailers Associa- 
tion was used as a sort of clearing house 
to protect agents from unknowingly vio- 
lating the ruling. 

The association decided to launch a 
direct by mail advertising campaign, co- 
operating with the similar movement of 
the National association. Committees 
appointed by President Ledbetter were 
announced as follows: Educational, J. F. 
McCullough, Herbert Heiman and K. A. 
Cramer; publicity and advertising, Guy 
Secor, Frank Sullivan and Leslie Daniel. 


Becomes Workman-Carlin Company 


OKLAHOMA CITY, Feb. 1—The operat- 
ing name of Workman & Co., local agency 
here, has been changed to Workman- 
Carlin Company. The company agency was 
founded in 1905. O. P. Workman is presi- 
dent and A. O. Workman, active vice- 
president. Harry Carlin, secretary- 
treasurer, has filled this office for the 
nine years he has been associated with 
the company. Mr. Carlin is also presi- 
dent of the Oklahoma Association of In- 
surors. The agency represents the Phil- 
adelphia Fire & Marine, Norwich Union, 
St. Paul Fire & Marine, National Fire, 
Great American and Phoenix. 


New Honors for Cochran 


Sam P. Cochran of Trezevant & Coch- 
ran, prominent general agency of Dallas 
operating in the southwest, has recently 
been the recipient of a number of hon- 
ors. He has been named candidate for 
mayor of Dallas on the non-partisan 
ticket. He was elected president of the 
crime suppression league at its annual 
meeting last week. He has. been tem- 
porary chairman of the organization 


since it was first started. In addition | 


to this he is a member of the ccmmis- 





sion appointed by Governor Moody to 
investigate the proposal of the Purchase 
of property surrounding the Alamo in 
San Antonio. The committee is to re. 
port to the present ‘session of the legis. 
lature. 

Mr. Cochran is also one of the mogt 
prominent Masons in the southwest, hojq. 
ing a number of official positions in the 
fraternity. 


Record Fire Equipment Location 


TULSA, OKLA., Feb. 1—A signal plan 
denoting the location of each fire depart. 
ment company for the entire 24 hours 
of the day is being installed by the 
Tulsa fire department. When a company 
leaves for a fire, operators at each stg. 
tion move the blocks beneath the signa) 
which denotes that that company is ap. 
swering a call. All trucks out of servic¢, 
in the machine shop and coming into the 
central station for supplies are recorded, 
The board will be of special assistance 
in calling in second and third alarms 
when a fire proves too serious for one 
company to handle. 


Take Shot at Bank Agencies 


LITTLE ROCK, ARK., Feb. 2.—A pilj 
is being introduced in the Arkansas leg. 
islature which is directed at bank agen- 
cies in the state and seeks to eliminate 
them by imposing taxes which would 
prove so burdensome as to cause the 
withdrawal of the bank agencies. The 
measure provides that a stockholder of 
a corporation that is licensed as an in- 
surance agent must secure a special li- 
cense from the banking commissioner 
at a fee of $10. In the case of a bank 
agency, this would mean that each 
stockholder of the bank would be re- 
quired to secure his license and the tota] 
fee would be prohibitive. 

The bank agency situation in Arkan- 
sas was the question over which the 
Arkansas Association of Insurance 
Agents split last year. The association 
refused to adopt the Milwaukee decla- 
ration, and a group of insurgents split 
off to form the Arkansas Association of 
Insurors. This latter organization later 
was recognized as the official state asso- 
ciation by the National Association of 
Insurance Agents in place of the old 
association. 


Move Branch Offices 


The Southwestern Adjustment Com- 
pany has moved its Houston, Tex., office 
to 2201-3 Second National Bank building. 
The Beaumont, ‘ex., office has been 
moved to 312 San Jacinto Life building. 





Seek Uniform Hose Couplings 


AUSTIN, TEX., Feb. 1—A bill has been 
introduced by Representative Stevenson 
requiring uniform fire hose couplings and 
fire hydrant hose outlets in all cities and 
towns having public fire protection; set- 
ting forth specifications for uniform 
couplings and outlets; providing for car- 
rying on the work of making all coup- 
lings and outlets uniform, and making 
appropriation of $5,000 per year for sal- 
aries and all other expenses necessary 
for placing in effect the provisions of the 
law. 


Texas Notes 


Announcement has been made of the 
opening of a general insurance office by 
Murray Samuell, known as the Murray 
Samuell Insurance Agency, located 301-B 
Thomas building, Dallas. 

Engineers and workers are on the 
ground preparatory to starting work 
on the new waterworks and sewerage 
system at Marfa, Texas, which they ex- 
pect to complete in five months. 

Charles L. Cole of Harlingen, Tex. 
was fatally injured in an automobile- 
train accident near Mercedes, Tex. Mr. 
Cole was secretary-treasurer of _ the 
Valley Mutual Aid Association at Har- 
lingen. 


Arkansas Notes 


Caldwell & Co. has been incorporated 
at Little Rock, Ark., by M. G. Caldwell 
and Celia and G. Q. Caldwell, to carry 
on a general insurance business. 

Articles of incorporation have been 
filed by the Arkadelphia Insurance & 
Realty Company at Arkadelphia, Ark., 
by E. Nowlin, J. A. Carr, Jack Nowlin, 
Hal Norwood and G, E. Bailey. 


Oklahoma Notes 


Consolidated School No. 2 at Moore, 
Okla., burned Saturday, entailing prac- 
tically a total loss. The building was 
insured for $60,000. 

Fire following the derailment of & 
Frisco train 1% miles north of Catoosa, 
Okla., resulted in an estimated loss of 
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. Twenty tank and box cars were 
$90,000. 04, and a railway trestle was a 
one of ruins. Force of the impact 

used one of the gasoline tank carriers 
= explode and set fire to the wreckage. 
Managers of the various branches in 
Oklahoma and Texas of Bates Adjust- 


ment Company held a meeting at the 
Oklahoma City office last week end. 
Insurance companies settled the loss 
on the city hall at Oklahoma City, 
which burned recently, for $15,002. The 
building loss was fixed at $8,002 and 
loss on furniture and fixtures at $7,000. 
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BANK AGENCY QUESTION UP 





Executive Committee of Kentucky As- 
sociation of Insurange Agents Holds 
Meeting in Lexington 





The next annual convention of the 
Kentucky Association of Insurance 
Agents will be held in the second or 
third week of June at a place to be de- 
cided upon_by the president and their 
secretary. This was one of the decisions 
made at a meeting of the executive com- 
mittee of the association held in Lex- 
ington last week. The committee also 
decided to issue a monthly bulletin to 
go to association members. This bulle- 
tin is to be called the “Kentucky In- 
suror” and the first issue will be sent 
out the middle of February or the mid- 
dle of March. 

A resolution was adopted setting 
forth that the association protest the 
appointment of any bank agencies in the 
smaller towns and cities of the state 


where there is already a full-time li- 
censed agent representing the com- 
panies. Another resolution protested 


against the action of a bonding com- 
pany in refusing to pay a renewal com- 
mission on a bond. The resolution of 
the executive committee stated that 
every agent was entitled to receive a 
commission so long as he collected and 
remitted the correct premium when due. 
It was decided to ask all members of 
the association who were also members 
of civic clubs such as Rotary, Kiwanis 
and Lions to bring the subject of insur- 
ance before the members of such organ- 
izations with a viewpoint of improving 
public relations. A special effort is to 
be made to bring the roster of member- 
ship in the Kentucky association above 
any mark which it has yet reached. 

Those who were present at Lexing- 
ton were Paul Eastham, Ashland: Jo- 
seph Gausepohl and H. M. Ricketts, 
Govington: A. G. Selzer, Maysville; 
Sam Moxley, Shelbyville; Harry Wil- 
son, Irvine; F. Smith, Nicholasville; 
W. O. Harber, Richmond, and Harry 
O'Donnell, Louisville. 





Florida Agents’ Convention Plans 


C. M. Prince, Tampa member of the 
hoard of directors of the Florida Local 
Underwriters Association, has already 
begun arrangements for the state con- 
vention March 25-26. Plans include a 
dance and banquet at the new Florida 
Hotel, and a pilgrimage to St. Peters- 
burg for a session with the newly or- 
ganized forces there. One of the ex- 
hibits which Tampa will present will be 
a full functioning local association, with 
42 active members, and a credit system 
that is in these rather close times get- 
ting the money. 





Tampa Agency Merger 


TAMPA, FLA., Feb. 1.—The insurance 
business of the Angus Williams Com- 
pany of Tampa has been merged in the 
formation of the Williams-Hill Agency, 
just announced. Herbert Hill, formerly 
with the Florida Inspection & Rating 
Bureau, who is secretary and treasurer 
of the new organization, is also general 
manager. 

_ The new firm is headed by Angus Wil- 
liams. Henry A. Williams is vice-presi- 
dent. Henry A. Williams, who was 
manager of the old company, will have 
charge of accident and health business 
for Angus Williams, general agent. 

The old organization represented the 
Manhattan Fire & Marine. Angus Wil- 
liams individually represented the Pilot 
Life and continues in this representation. 
The new company has taken on the Fi- 
delity & Casualty and the Eureka Se- 
curity Fire & Marine. 


SEEKS HOME CITY BUSINESS 





Virginia Fire & Marine Gets Richmond 
Exchange Worried With its News- 
paper Advertisement 





RICHMOND, VA., Feb. 2.—The Vir- 
ginia Fire & Marine is making a strong 
bid for business in its home city, Rich- 
mond. Through a local newspaper, it 
announced last week a new arrangement 
“whereby every insurance agency in the 
city will be able to handle the fire in- 
surance of the Virginia Fire & Marine.” 
The announcement went on to say that 
agencies will broker the insurance with 
the seven local agents of the company. 
President Johnson of the local exchange 
did not quite catch the idea when he 
read the story, inasmuch as all the 
agents of the company are board mem- 
bers and it is a rule of the board that 
no brokerage business shall be accepted 
from agents not affiliated with it. 

B. C. Lewis, Jr., secretary of the com- 
pany, explained later that there was 
nothing mysterious about the plan. The 
company merely wanted the public to 
know that any agent in the city could 
handle a fire and marine policy if the 
customer desired it. If the agent was 
not a representative of the company, all 
he had to do was to apply to an agent 
who was representing it. This agent 
would issue the policy and be allowed 
the full commission by the company. If 
the agent applying was a board mem- 
ber, naturally he would receive a bro- 
kerage fee without question. If he were 
a non-boarder, he would not receive any 
brokerage if the board’s rule were en- 
forced. If he insisted upon receiving 
some compensation for his service, that 
would be a matter for the board and 
agents to settle among themselves. 





NASHVILLE HAS BAD RECORD 





Average Per Capita Fire Loss for Past 
Five Years Stands at High 
Figure of $6.28 





NASHVILLE, TENN., Feb. 2—That 
Nashville has the worst fire record of 
any city in the United States having a 
population of from 130,000 to 145,000, on 
the basis of the five year period ending 
1925, is indicated in a report by Percy 
Bugbee, field engineer of the National 
Fire Protection Association, to Charles 
M. McCabe, president of the National 
Chamber of Commerce. 

Characterizing the Nashville situation 
as extremely serious, the report points 
out that eight blocks in the heart of the 
city are especially hazardous, from the 
standpoint of fires. A list of suggestions 
for improvement of the situation is con- 
tained, embracing such subjects as better 
fire department equipment, a training 
school for firemen, regular fire depart- 
ment inspections, an improved fire alarm 
system, salvage work, building inspec- 
tion, existing structural hazards, and a 
campaign of public education. On the 
basis of per capita fire loss in the five 
year period Nashville tops the list with 
an average of $6.28. 


Effort Ended in Failure 


The letter from Mr. Bugbee to Mr. 
McCabe, anent the Nashville situation 
follows in part: “The bad record in 
Nashville attracted our attention more 
than a year ago and the writer spent ten 
days in Nashville during March, 1925, 
making a personal survey of conditions. 
At that time we were able to create a 
fire prevention committee. 





According to 








what information we have been able to 










TIME. TRIED AND. FIRE TESTED 


THE PHCENIX INSURANCE COMPANY 


of HARTFORD CONN. 


ITHIN three blocks of Detroit's busiest corner 

is the quiet location of the hotel which has 
brought to Detroit wide fame for courtesy— 

the Fort Shelby. An especially pleasant room with 
ivate bath at $3.50 a day up; others from $2.50 up. 
ox’s only tip-saving Servidor equipment. Famous 
restaurant and coffee shop. Fort Shelby Garage near by. 


HOTEL 


FORI SHELBY 


Seth E. Frymire, Manager : W.G. McKay, Ass’t Sec’ 
Lafayette Blvd. at First St. 


DETROIT 











lt Pays — 


to be a regular subscriber to The National Under- 
writer. 


No man can do his best unless he is thoroughly 
equipped—and The National Underwriter equips 
every man with insurance knowledge that he can- 
not afford to be without. 


After the first of the year there are published in 
the regular editions company statistics of numerous 
kinds. A careful, thoughtful perusal of them will 
give to the reader a more comprehensive idea of 
what the various companies are doing. What your 
companies and the others are doing is of utmost 
importance to you. 


You cannot afford to be without 
THE NATIONAL UNDERWRITER 
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A Directory of Responsible Attorneys Specializing in Insurance Law 





























ARKANSAS ILLINOIS IOWA MICHIGAN 
O. M. YOUNG JOHN E. CASSIDY Henry E. Sampson Sidney J. Dillon THOMA Ss, SHIEL DS 
ATTORNEY AT LAW ATTORNEY SAMPSON & DILLON & SILSBEE 
Specialising in Pesiiitics to attend investigations Attorneys and Counselors at Law LAWYERS 
INSURANCE PRACTICE Ad, mats and Litigation in Suite 601 Register & Tribune Bldg. s enn te 
Merchants National Bank Building entral Illinois merican e Savings Bank Bldg. 
FORT SMITH 1004 Peoria Life Bldg. PEORIA DES MOINES LANSING 
CANADA KANSAS MINNESOTA 
JOHNSTON, GRANT, DODS & MACDONALD WN JOHN H. BURWELL 
BARRISTERS, SoLicrTors, ice BRO . HAY & STEPHEN aenaearir- phi & HALL arrenmmy 
w Pract . wyers Adjusters—Auto, Casualty, Fire and 
Andrew Dods G. W. Adams 714 First National Bank Bldg. mumremenne ftoeere aan, Comey. Sp, at Tae 
Gideon Grant, K.C. We. Fra ae Trial of Cases in State and Federal Cowts. 
Stancil MacDonsta F. Clyde Auld SPRINGFIELD Insurance Ligitation in Cen- Suite 846 Builders Exchange Bldg. 
Specitas in Inmnromes ond Corporation Lew . tral and Western Kansas MINNEAPOLIS 
INDIANA 





COLORADO 





S. M. TRUE 


ATTORNEY AT LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 

DENVER 








AIKEN, GRANT & AIKEN’ 
ATTORNEYS-AT-LAW 
505 First National Bank Building 
FORT WAYNE 
INVESTIGATIONS, ADJUSTMENTS & 
LITIGATION “i 


0) 
References: Hartford Accident & Indemnity 
Company; Norwich Union Indemnity Com- 
pany; Metropolitan Casualty Insurance Co. 








FLORIDA 





JACKSON, DUPREE & CONE 
Citrus Exchange Building 
TAMPA 





BINGHAM, MENDENHALL 

















Stone, McDermott, Webb & 
Johnson 


TOPEKA 








—-——__. 


ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bldg. Minneapolis 











H. W. Hart Enos E. Hook 
Glenn Porter Edw. H. Jamison 


BUNDLIE & KELLEY 














ILLINOIS 








ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


Investigations—Adjustments— Litigation 


& BINGHAM Amidon, Hart & Porter ase eatin 
CONTINENTAL BANK BUILDING Fourth National Bank Bldg. 
INDIANAPOLIS WICHITA 
George A. Henry Delbert O. Wilmeth : SEXTON, MORDAUNT & KENNEDY 
HENRY & WILMETH : Benj. F. Hegler A. V. Roberts — sy sent to any 
I Att in the Northwest 
onder HEGLER & ROBERTS 101 Pioneer Building 
na . 
Specially equipped to handle WICHITA ST. PAUL 








KENTUCKY 


MISSOURI 














Frederick A. Brown 


1518 Otis Building 
CHICAGO 


JAMES L. MURRAY 


JOHN P. HASWELL 


HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 














Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 





~ Slaymaker, Turner, Merrell, 
Adams & Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 

















EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle imsurance in- 
vestigations — adjustments — trial work, par- 
ticularly in southeastern Indiana. 





IOWA 





HICKS & FOLONIE 


231 So. La Salle St. 
CHICAGO 





Jesse A. Miller I. D. Shuttleworth 
E. J. Kelly J. R. McManus 
Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 


ee 


AMERICAN CENTRAL LIFE BLDG. ATTORNEY AT LAW 
Lincoln Bank Building 
INDIANAPOLIS LOUISVILLE 
MICHIGAN 








ALEXANDER & RUTTLE 


Attorneys and Counselors at Law 
1433-1434 Dime Bank Building 
DETROIT 


ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


10th Floor 
Liberty Central Trust Co. Building 
ST. LOUIS 


Specializing in branches of Insurance 


tigation 








NEW JERSEY 








Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 











Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 











SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of C ce Bidg., Newark, N. J. 
Telephone 1140-1 Market 








Specialist in the Law on Breach of Warranty 
. and General Insurance Cases 





OHIO 





HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 








Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 











LAURENCE W. SMITH 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 








Rees H. Davis Fred J, Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 
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A Directory of R 


OHIO (Ceon.) 


ible Attorneys Specializing 
in Insurance Law 






OKLAHOMA 





FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 
1024 HANNA BUILDING 
CLEVELAND 


ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 








——_——_ 


JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








—_—- 


KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








General Insurance Attorney 


26 Years Insurance Experience 
i County and Eastern Ohio 


EAST PALESTINE 


“LAFAYETTE M. KYES~ 








DENMAN, MILLER & WALL 
TOLEDO 








Harold W. Frazer Stanley J. Hiett 

Hampton G. Wall George R. Effler 

John W. Winn, Jr. R. W. Shumaker 
. T. Hanley 


Fraser, Hiett, Wall & Effler 


ATTORNEYS 
Suite 710 Home Bank Putting 
TOLEDO, OHIO 








Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 
Thomas O. Marlar Leland H. Notnagel 
Ray Martin Edgar W. Norris 
Albert T. Goorley John M. Kiskadden 








Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opinions 
Trial Practice in State and Federal Courts 
z Leading ives STE 
Names Furnishe on Request 
503-4-5 The Realty Building 
YOUNGS 








OKLAHOMA 


SOUTH CAROLINA 


CORNELIUS OTTS 


LAWYER 
SPARTANBURG 








SOUTH DAKOTA. 
BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 


TENNESSEE 











WILLIAM HUME 
NASHVILLE 





WASHINGTON 
ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 





N. A. Pearson William Truscott 

D. Mote Elwood Hutcheson 

Glen E. Wilson Eugene F. Hooper 
SEATTLE 





WISCONSIN 





a 
MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 
GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 
412-415 First Central Bldg. 
MADISO 











ANDERSON, DONOVAN 
& STEINLE 


Insurance Attorneys 
429 Broadway MILWAUKEE 








Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 














secure on subsequent visits to your city, 
this committee started in an enthusiastic 
manner, held several meetings and then 
disbanded without pushing through to 
completion any measures designed to 
alleviate the fire hazard. There were 
apparently two reasons for this, one be- 
ing that the committee became involved 
in the question of insurance rates, a 
question which should have no direct 
part in committee work of this charac- 
ter, and the other being apparent oppo- 
sition on the part of Director of Public 
Safety George J. Tompkins. 

“There is every reason why a strong 
fire prevention movement should be en- 
couraged and actively prosecuted im 
Nashville. The National Board pub- 
lished a comprehensive report on fire 
protection conditions in Nashville, but 
practically none of the recommendations 
made have been complied with, with the 
exception of extensive improvements in 
the water system.” 


Dilts to North Carolina 


Frank B. Dilts, formerly actuary and 
assistant secretary of the St. Joseph 
Life of Missouri, has been appointed 
actuary of the North Carolina depart- 
ment succeeding H. T. Bronson, who 
becomes chief examiner. 


Greensboro Exchange Elects 


W. B. Merriman has been chosen pres- 
ident for the ensuing year of the 
boro, N. C Insurance 
succeeds Charles. T. 
officers named at the 
Ben White, 


Greens- 

Exchange He 
Lambeth. Other 
annual meeting are 
vice-president, and Charles 
W. Lewis, secretary-treasurer. Twenty- 
three agencies were represented at the 
meeting. 


North Carolina Losses Decreased 


Fire loss in North Carolina in 1926 
showed considerable decrease from the 
previous year’s total. Official reports 
made to Commissioner Wade place the 
year’s total at $6,649,932, as compared 
with $6,914,014 in 1925. 


Warns of North Carolina Condition 


RALEIGH, N. C., Feb. 1.—State Fire 
Marshal Sherwood Brockwell, speaking 
before insurance committees of the two 


houses of the North Carolina legislature 
the other day, warned that “there are 
conditions in North Carolina the same 
as in Montreal, Can.,"” where nearly 89 
persons recently lost their lives in a 
theater stampede. Mr. Brockwell told 
the legislators that half the theaters in 
the state would be veritable death traps 
in the event of fire or of panic caused 
by an alarm. “North Carolina's turn is 
coming,” he told the lawmakers, unless 
steps are taken to remedy present condi- 
tions. The insurance department is ask- 
ng for protective measures. 


Atlanta Association Elects 


ATLANTA, GA., Feb. 2.—Carlton Y. 
Smith of the Smith-Winn company was 
elected president of the Atlanta Associa- 
tion of Insurance Agents at its annual 
meeting, succeeding S, W. Mangham of 
the Dickey-Mangham agency Cc F. 
Adams, assistant manager 


of the insur- 
ance department of the Adair Realty & 
Trust Co. was elected vice-president and 


chairman of the 
succeed Mr. 
president. 


executive committee to 
Smith, who was elected 
Talks were made at the meet- 


ing by John A. Whitner of the John C. 
Whitner & Co. agency, W. F. Dunbar, 
manager of the Southeastern Under- 


writers Association, W. Eugene Harring- 
ton, chairman of the executive committee 
of the National association, and Ray- 
mund Daniel of the “Insurance Field.” 


Florida Blue Goose Meets 


The annual banquet 
by the Florida Blue Goose was attended 
by more than 100 persons including the 
ladies. It was held at Jacksonville. 
Business sessions and initiation were 
held the first afternoon, and golf tourna- 
ment for the ganders was held the next 
day, while the ladies had a card party 
at the same time. The program ended 
with a banquet and ball. R. E. Currier, 
most loyal gander, had charge of the 
business session, assisted by Wielder 
Edward Haynes. Ganders Fellers and 
Travis reported on the grand nest meet- 
ing in Milwaukee, and Gander Fellers 
also gave a report on the group life in- 
surance plan which the grand nest is 


and splash given 


now considering and which the 
pond already has. 


Florida 


Ask Change of Venue in Arson Case 


In the 


arson case against O. R. Win- 
frey of Harlan, Ky., the owner of the 
Palace Garage of that city which was 


destroyed by fire recently, the State De- 


partment of Fire Prevention Rates has 
asked for a change of venue In this 
fire 70 automobiles were destroyed and 
insurance of more than $7,000 was 
caused Not all of the machines were 
owned by Winfrey. The insurance was 


in the Dixie Fire 


and the Twin City Fire. 
The companies 


asked for an investiga- 


tion by the department and the report 
was that it was of incendiary origin 
Fearing that Winfrey's prominence at 
Harlan might prevent a fair trial, an 
application was made for the change of 
venue 
May Not Sell Insurance 
FRANKFORT, KY., Feb, 2.—The ques- 


tion whether a superintendent of the 
publie schools of any county in Kentucky 


can solicit insurance legally has arisen 


for the first time in this state. The fol- 
lowing county school superintendents 
have been named to Commissioner 8. F 


Saufley as soliciting insurance J H. 
Powers of Morehead, Rowan County; 
Ervine Turner, Jackson, Breathitt 
county; J. W. Clarkson, Lebanon, Marion 
county; T. W. Johnson, Dixon, Webster 








county The complaint naturally came 
through competitive solicitors and agen- 
cies, each citing section 4399a-10 of the 
Kentucky statutes Commissioner Sauf- 
ley referred the matter to State Super- 
intendent of Public Instruction McHenry 
Rhoads, who said that each county 
school superintendent “agrees that he 
or she is to devote his or her time to 
the discharge of the duties of this office 
(county school superintendent), and that 
failure to do so will automatically in- 
validate this contract.” Irrespective of 
the statute forbidding a county school 
Superintendent Rhoads said that the law 
kind of business while holding his office, 
Superintendet Rhoads said that the law 
is plain that the county school superin- 
tendent may not engage in any other 
kind of business. Superintendent Rhoads 
says, however, that he has no means of 
punishing any county school superintend- 
ent who does sell insurance, and that it 
is up to the county board of education to 
enforce the contract even to the point of 
cancelling it. Commissioner Saufley has 
no means of knowing when the appli- 
eant for a license to solicit insurance is 
made that he or she may be engaged in 
some other business 


Agency Has Anniversary Dinner 


LOUISVILLE, Feb. 1—About 50 men, 
including guests and those connected 
with the Mann Insurance Agency of 
Louisville, were present at its fifth an- 


niversary dinner last 
Mann presided at the 
Hansbrough, attorney, talked on “How 
a General Agency and a General Attor- 
ney Work Together.” C. G. Arnett, presi- 
dent of the Inter-Southern Life, spoke 
on “Some of the Requirements of Life 
Insurance Salesmanship,” and Peyton B 
Bethel, a leader in credit matters, talked 
on “Relations of Fire Insurance to 
Credit.” 


week. Owen R 
meeting toy B. 


McMahan Would Increase Fees 


COLUMBIA, 8. C., Feb. 1—Commis- 
sioner McMahan recommended increasing 
insurance fees as a means of raising 
revenue for the state government when 
he appeared at a joint session of the 
ways and means committee of the house 
and the finance committee of the senate. 
The income of the state, he said, through 
his department, could be $800,000 instead 
of $434,000 if three increases were made, 
as follows: 

The tax on insurance 
comes from 2 to 3 percent, with repeal 
of the present exemption now made for 
investing in this state, which, he said, 
makes the present tax net from 1 to 1% 
pereent; the license fee for admission to 
the state on a scale of from $150 to $250; 
individual agent's fee from 50 cents to $5. 

No action has yet been taken on his 
suggestions. 


premium in- 


Doscher Tours Virginia 

RICHMOND, VA., Feb. 2—Charles H 
Doscher, field secretary of the National 
Association of Insurance Agents, has 
just completed a tour of Virginia, in the 
course of which he visited the principal 
cities and towns in the state for the 
purpose of arousing more interest in 
local boards. At a dinner given in his 
honor by the Richmond Insurance Ex- 
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change, more than 20 non-board agencies 
were represented. Several of the non- 
board agencies decided to come into the 
fold before the meeting was over and 
others indicated that they would prob- 
ably join later. Mr. Doscher stressed 
his opposition to compulsory automobile 
liability insurance. 

Mr. Doscher went from Richmond to 
Macon, Ga., planning to make a tour of 
that state this week. 





Kentucky Veteran Dies 


Joseph W. Demombron, one of the 
pioneer local agents of Kentucky, for 
many years operating at Horse Cave, 
Ky., died in Louisville last week at the 
age of 79. Mr. Demombron left Horse 
Cave some years ago and the old agency 
is now operated by Withers & Chaney. 
Mr. Demombron, with the late J. D. 
Thompson, operated the agency of De- 
mombron & Thompson, which succeeded 
to the local agency there of the late 
Col. W. H. Wheeler, for many years state 
agent for the Home in Kentucky. Mr. 
Thompson, his partner, was father of 
Sterling G. Thompson, with the Brown & 
Martin Agency, Louisville, and J. R. 
Thompson, a local agency engineer and 
solicitor in Louisville. 


Report on Louisville 


The National Board has submitted a 
report on Louisville, showing a number 
of improvements in the fire protec- 
tion facilities. Installation of a number 
of large mains in the water distribution 
system has resulted in increased pres- 
sure throughout the city, and the report 
Says that the water company has 
adopted a program for the next two 
years which if carried out will provide 
an adequate and reliable supply. The 
fire department has increased its force 
to 338 men and has added another bat- 
talion district. New apparatus and equip- 
ment and the holding of regular drills 
has brought a material increase in the 
efficiency of the department. The addi- 
tion of 41 new fire alarm boxes, the re- 
vision of the building code, and the ex- 
tension of fire limits to include nearby 
minor mercantile and manufacturing dis- 
tricts in addition to the congested value 
district have improved the fire protection 
of the city. 


George Jefferson Promoted 


George G. Jefferson has been promoted 
from rating clerk to chief clerk in the 
office of the Virginia Inspection & Rat- 
ing Bureau succeeding Miller O. Stout, 
who recently accepted the position of fire 
rate clerk in the Virginia State Bureau 
of Insurance. 


Southern Notes 


The Davis-Merrill Insurance Agency 
has been organized at Natchez, Miss., by 
4 wv. Davis, D. S. Merrill and G. B. 

eber. 


George P. Roe and Jerome J. Roe, 
brothers, were convicted by a jury at 
Tampa, Fla., on three counts of arson 
in connection with the burning of a 
dwelling house May 18 of last year. 
Conviction followed allegations that the 
Roe brothers conspired and set fire to 
the house in order fraudulently to col- 
lect $3,000 insurance from the Import- 
ers & Exporters. 


Kentucky Notes 


A new agency has been established at 
Bedford, Ky., by Miss Martha E. Pierce, 
who is representing the Fidelity-Phenix. 

Fires in Kentucky during the week 
included: El Park Hotel, Torrent, Ky., 
cause unknown, loss $60,000; four busi- 
ness houses in Danville, Ky., over- 
heated stove, loss $65,000. 


Lingering illness of a year proved 
fatal to Joseph F. Laufer, secretary of 
the Liberty Fire, agency subsidiary of 
the Liberty Insurance Bank, Louisville. 
Mr. Laufer became a solicitor for the 
Liberty Fire 30 years ago. He repre- 
sented the company in the Louisville 
Board and served on its executive com- 
mittee at one time. 


Virginia Notes 

Loss from fire which burned the high 
school building at Herndon, Va., last 
week is estimated at $35,000, with $25,- 
000 insurance. 

Damage from fire which ravaged a 
portion of the Allison building in Rich- 
mond a few nights ago is estimated at 
$25,000. This is an old frame structure 
in the heart of the financial district. It 
formerly housed the general offices of 
the Chesapeake and Ohio Railway. 

W. Guy Laughon, operator of an 
agency at Roanoke, Va., known as the 
Commonwealth Underwriters, handling 





general lines, has been appointed man- 
ager for the Sun Life of Canada in 
North Carolina. It is understood that 
©. A. Dyer has arranged to take over 
his agency business in Roanoke. 
Senator Samuel L. Ferguson of Appo- 
mattox county, chairman of the commit- 
tee on insurance and banking in the 
upper branch of the general assembly 
of Virginia, is being mentioned as a 





possible candidate for governor on the 
Democratic ticket two years hence. 


A charter of incorporation has been 
granted the Carroll Insurance Agency 
of Richmond authorizing it to write 
general lines. John O. Carroll, presi- 
dent, was formerly general agent at 
Richmond for Security Life of America. 
C. Hayes Taylor and R. W. Clarke are 
interested with him in the new agency. 
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SAN FRANCISCO PREMIUMS UP 


Report on 1926 Fire Insurance Business 
Shows Increase of $80,666 Over 
1925 Record 


SAN FRANCISCO, Feb. 2.—With 
an increase of only $80,666 in premium 
income, with 244 companies reporting 
as against 240 last year, the report of 
the Underwriters Fire Patrol of San 
Francisco shows a premium income on 
San Francisco city business of $6,579,- 
602. The Home of New York, which 
held first position in 1925, dropped to 
third place, being superseded by the 
Fireman’s Fund, while the Aetna, which 
held fourth place in 1925, took second 
place for 1926. The Liverpool & Lon- 
don & Globe, which was fifth last year, 
moved up to fourth place, and the Hart- 
ford Fire dropped from third place, 
which it held in 1925, to fifth place in 
1926. 

Twenty leading companies with prem- 
iums on 1926 San Francisco city busi- 
ness are as follows: Fireman’s Fund, 
$250,062; Aetna, $245,096; Home of 
New York, $243,574; Liverpool & Lon- 
den & Globe, $232,477; Hartford, $218,- 
202; California, $178,716; United States, 
$174,753; North America, $167,849; Con- 
tinental, $142,122; North British & Mer- 
cantile, $133,695; Royal, $132,402; Fire 
Association, $112,239; Millers National, 
$109,121; London Assurance, $109,046; 
Northern Assurance, $100,295; Niagara, 
$97,423; National Union, $95,760; New 
Zealand, $95,648; Globe & Rutgers, 
$90,830; Fidelity Phenix, $85,614. 

The greatest percentage gain was 
shown by the Security of New Haven 
under the management of Benton A. 
Sifford, which jumped from $10,487 in 
1925 to $75,549 for 1926. The Travelers 
Fire, operating non-board, which has 
been in active operation only since last 
spring, shows city premiums of $34,751, 
most of which was written by the com- 
pany’s life, casualty and other line 
agents. 


New Fireboats Soon Ready 


Portland's three new fireboats will 
probably be ready about Sept. 1. They 
will have a speed of nearly 20 miles an 
hour and will be designed so that a 
single man in the pilot house can control 
the streams. Arrangements will also be 
worked out so that the three boats can 
be hooked up together and deliver all of 
their pressure through the nozzles of one 
craft. 





Utah Fire Prevention Bill 


SALT LAKE CITY, UTAH, Feb. 1—In 
accordance with a movement to reduce 
the fire hazard in the Utah, which is in- 
creasing to an alarming degree, a bill 
has been introduced in the Utah senate 
which gives the county authorities 
throughout the state authority to 
“create, maintain, support and control 
fire departments.” The Utah State Fire- 
men’s Association is supporting the 
measure. 


Attend San Francisco Meeting 


Most Loyal Grand Gander Wirt Leake 
of Dallas is on his way to the Pacific 
Coast te attend the annual gathering of 
the San Francisco Blue Goose, which is 
rated as the largest event of the order 
outside of the grand nest meeting. It 
will be held Feb. 7 in San Francisco. 
The following night the ganders will 
hold a theater party at which the motion 
picture, “The Fire Brigade,” produced 
under the personal supervision ef Gander 
Jay W. Stevens, will be shown. The 
grand nest will also be represented by 
Grand Custodian J. Charles Harris, who 
has been ill for a long period, but who 





has recovered sufficiently to assure his 
attendance. 

Most Loyal Grand Gander Leake will 
visit the California pond before going to 
San Francisco and probably will travel 
northward on the coast to visit the ponds 
as far as British Columbia. 


Propose Fire Prevention Survey 


A board of fire prevention survey is 
proposed in a bill before the California 
legislature. The bill provides for a 
board of five members, one of whom must 
be a fireman, one an architect and one 
engaged in the fire insurance business. 
All members of the board must be men 
of more than 15 years experience in their 
respective professions. The board would 
make a survey of the fire hazards of the 
state and the causes of fires and report 
back to the 1929 legislature with recom- 
mendations. 


Seattle Office Expands 


Expansion of the Seattle office of 
Marsh & McLennan is announced by 
Manager R. O. Fleming, who has been 
in charge of the Puget Sound district 
for the past nine years. Louis LaBow 
has been named _ vice-president, and 
Richard O. Haynes, owner of the North- 
west Underwriters, has been taken into 
the firm as manager of the automobile 
and casualty departments. An office in 
Portland, Ore., will be opened under the 
supervision of J. Rozenthal, former 
marine manager for the Home at Port- 
land. 





Postpone Seattle Conference 


SAN FRANCISCO, Feb. 1—The special 
committee of the Pacific Board, ap- 
pointed to go to Seattle to straighten 
out a tangle over the general agency 
situation in that city, determined at the 
last minute not to go because of compli- 
cations which arose over the situation. 
The committee consisted of George O. 
Hoadley, president of the board; Clifford 
Conly of the Great American and the 
Phoenix of Hartford and Willard O. 
Wayman, general agent for the National 
of Hartford. 


Retailers in Cobb Agency 


SAN FRANCISCO, Feb. 1—The Retail- 
ers Fire, which recently made applica- 
tion for membership in the Pacific Board 
and which was formerly in the office of 
R. H. Jenkins of Los Angeles and San 
Francisco, a non-board operator, is now 
in the office of James F. Cobb Company, 
which recently transferred from non- 
board to board methods of operating 
when the other companies in the office 
entered the Pacific Board. 





Report on Newport Beach 


Engineers who have been making a 
survey of fire hazards and fire-fighting 
equipment in Newport Beach, Cal., for 
several weeks have recommended that 
the city purchase new fire-fighting equip- 
ment. It is not believed that a reduction 
in rates will be recommended until this 
has been done. According to Dr. Conrad 
Richter, president of the board of trus- 
tees, the need of fire protection is urgent. 


Mrs. Barr Returns to Department 


SAN FRANCISCO, Feb. 1.—Mrs. Mae 
Barr, formerly deputy insurance commis- 
sioner of California, who has been on a 
leave of absence from the department 
for the past year and a half, has re- 
turned to active service at the request 
of Commissioner Detrick. Mrs. Barr's 
return will be welcomed for she is well 
known in insurance circles, having been 
with the department for more than 19 
years. 


Start War on Fire Traps 


SAN FRANCISCO, Feb. 1—Following a 
fire last week, which had been predicted 
for the past ten years by fire officials, 
the San Francisco Board of Health and 
various civic bodies have started an agi- 
tation to have the Cuneo Flats—a mas- 





sive frame tenement structure—cop. 
demned and torn down. The building jg 
said to have been constructed following 
the fire of 1906 in accordance with the 
building code of that time. Two men logt 
their lives in the fire. The flats haye 
been the center of a storm for , 
along with a number of other buildings 
branded as fire traps. It is expected, as 
a result of the fire, that progress will be 
made in revision of the building code, 
and ordinances adopted to permit of a 
clean-up of frame fire threats. 


To Occupy Entire Building 


SAN FRANCISCO, Feb. 1—The Nor- 
wich Union Indemnity will in the near 
future occupy the whole building which 
now houses the Pacific Coast depart- 
ment. The companies now occupy al] 
the ground floor space, while the second 
floor of the two-story building, owned 
by the fire company, has been used for 
many years as the head office of the 
brokerage firm of J. B. F. Davis & Sons, 
With the addition of this space the Nor- 
wich Union companies will have one of 
the largest offices in floor area in San 
Francisco. 


College Buildings Burn 


Two buildings on the Colorado Agri- 
cultural College campus at Fort Collins 
erected in 1918 for the R. O. T. C. were 
destroyed by fire last week with loss 
estimated at $150,000 to $200,000. 


Heide Leaves for Home 


M. L. Heide, vice-president Importers 
& Exporters, who has been in San Fran- 
cisco for the past wek, left for New York 
via Los Angeles Feb. 2. 


Western Fire Admitted 


SAN FRANCISCO, Feb. 2.—The West- 
ern Fire of Fort Scott, Kan., has been 
licensed to operate in California, writ- 
ing fire, automobile and miscellaneous. 
Cc. G. Wheeland of San Francisco will 
represent the company as general agent. 





Coast Notes 


Percy E. Wickes has been appointed 
state agent for the Pacific Coast Agency 
Company in Oregon and Washington, 
with headquarters at Seattle. 

Cc. S. Conklin, vice-president of the 
Northern of New York, a recent Seattle 
visitor, announces that Lamping & Co., 
general agents, will represent his com- 
pany. 

Opening of, two additional branch of- 
fices, at Wenatchee, Wash., and Eugene, 
Ore., is announced this week by Frank 
Allyn, Inc., Seattle adjusting firm. This 
company now has 12 branches in the 
Pacific Northwest. R. E. Huppman will 
be manager at Wenatchee and Roy 
Owen at Eugene. 

Walter E. Pearson, of the insurance 
agency of Bates, Lively & Pearson of 
Portland has been in Seattle in connec- 
tion with arrangements being made for 
the 1927 summer tournament of the 
Pacific Northwest Gold association. Mr. 
Pearson is a director of the later organi- 
zation and an ardent golf fan. 
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DEFINES “INSURANCE AGENT” 


Bill Introduced at Request of Connecti- 
cut Commissioner Also Provides for 
Licensing Brokers and Adjusters 


HARTFORD, Feb. 2.—Three bills 
designed to correct deficiencies in the 
present insurance laws were introduced 
by Senator Milne at the request of Com- 
missioner Dunham and referred to the 
committee on insurance. 

One of the measures defines the term 
“insurance agent” much more strictly 
than under the present law and states 
that no agent shall represent a company 
with which he does not hold a contract. 
Agents must be licensed by the state 
insurance department but no fee is to 
be charged for this license. The bill also 
defines an insurance broker and provides 
for a $10 license fee. ; 

A new provision in the bill defines @ 
“public adjuster” who must be license 
by the department at a fee of $10. This 
license provision does not include sal- 
aried adjusters employed by any com- 
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Chicago Office: 1027 Insurance Exchange 
JOHN F. BLYTHING 
ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 


Tucker 994 
Just Automobile A« jus tments 





Reliance “ar & Service Co. 
Philip W. McDonald, Mer. 


General adjusters for insurance mpanies 











H. L.WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bidg. 
LOS ANGELES 


Northern Indiana, S wahert a Michigan and 
Eastern Illinois 
201 Union Trust Bui!ding, SOUTH BEND 
. O. Box 617 
IOWA 








COLORADO, WYO. AND N. MEX. 


THEO. F. GREFE 


General Adjuster 
Prompt personal attention 
Terms Reasonable 
314 Plymouth Building 
Phone 


rake 5782 DES MOINES 








Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 
Adjusters of Insurance Losses 
All Modern Coverage 
84@ Gas & Electric Bldg. Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquergue, N. M. 





Gale Tilman & Shan Campbell 


Automobile Adjusters and 
nvestigators 


313-14-15 lowa Nat’! Bank Bldg. 


MINNESOTA 


OHIO 








LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 


S. R. LEWIS: | 
204-8 Davis & Farley Bldg. 
CLEVELAND 

Tel. Main 167 








BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
Adjusters for the Companies 
Plymouth Building, MINNEAPOLIS 




















GRAND RAPIDS 





DES MOINES Tel. Market 3957 
ILLINOIS KANSAS 
W.S. LEVENS & CO.!| | kinkex apsUSTMENT AGENCY 
ADJUSTERS JOHN M. KINKEL W. P. KINKEL 
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MILWAUKEE SOUTH BEND *[ PEORIA HUTCHINSON 








Thomas T. North 


ESTABLISHED 1911 


ADJUSTMENTS 


175 W. Jackson Boulevard CHICAGO 








FIRE AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bidg. 
SPRINGFIELD 











INDIANA 





V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 








INDIANA ADJUSTMENT CO. 


George A. Henry, Mer. 


Automobile Adjustments 
504-5 Meyer Kiser Bank Bldg. 
INDIANAPOLIS 


Branches: Fort Wayne and Terre Haute 








MoKanOkla Adjustment 
Company 


Adjusters for Coenen Only 
605 Temple Bhde., ta, Kaneas 
805 Joplin Nat’l Nhe ag Joplin, Mo. 
1501 Federal Reserve Bank, Kansas City, Mo. 
510 Equity Bldg., Oklahoma City, Okla. 





KENTUCKY 





H. A. HASKELL 


Insurance Adjuster 
Telephone 532 
107-109 W. Winchester Ave. 
ASHLAND 
Kentucky, Ohio, West Virginia 








J. H. HARRISON 
INSURANCE ADJUSTER 
Starks Bldg. LOUISVILLE 
Tel. Main 2380 








~ Kentucky Adjustment Bureau 


General Adjusters for Insurance oe 


W. O. SCHMIDT {CITY 81; 
Manager PHONES ) MAIN i901 


1205-9 Inter-Southern Building 
LOUISVILLE 





MICHIGAN 





J. F. Main J. W. Baker 


MAIN & BAKER CO. 
General Adjusters 


506 Palace Bldg. MINNEAPOLIS 








Pioneer Adjustment Company 


Investigations—Adjustments 
Inspections for Insurance 
Companies 














1601 Pioneer Bldg. ST. PAUL 
MISSOURL 
QUEEN-BROOKS INSURANCE 


BUREAU 
Prompt Adjustment of All Losses, 
including Hail Losses to Growing 
Crops. 
620 Joplin Natl. Bank Bidg. 
JOPLIN 








F. W. LITTLE, JR. 
503-505 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 


KANSAS CITY 


Over 30 Years’ Experience 





NEBRASKA 





H. A. JEWELL 


ADJUSTER 
Fire, Tornado and Automobile Losses, and 
Casualty Claims 








THAYER’S UNDERWRITERS 


| 
SURVEY COMPANY 
E. A. Thayer, Gen Mx N. R. Thayer, Supt. | 


_ ATV : 
Pp “< we Main 6956-69 
Specializin= in the adjustment of automo- | 
Lile losses and Uability claims. 
Investigators for the past twenty-five 
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Adjuster of Automobile Losses 
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TOLEDO 
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OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 
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Okla City Tulsa, Okla. 
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Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 
Inspecting, Adjusting and Investigations 
for the Insurance Company 


Jones Law Building - - PITTSBURGH 











General Adjusters 
420 E. State St. TRENTON 





NEW YORK 





ROSS L. KING, JR. 
AUTOMOBILE ADJUSTER 
Office: 305 S. Warren St. 
Garage: 718-720 S. Clinton St. 


SYRACUSE 





OHIO 








Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 








W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


Cadillac Square Bldg. DETROIT 








Ohio Adjustment & Inspection Co. 
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pany but only persons holding them- 
selves out as public adjusters. 

A second bill changes the tax return 
date for insurance companies from Jan. 
31 to March 1. 

The third bill clarifies Chapter 76 
of the insurance laws. These laws now 
fail to specify certain reserves and in 
addition changing conditions frequently 
necessitate the inclusion of new reserve 
items not previously required. 


ATTORNEY GENERAL SPEAKER 


Gives Views on Compulsory Automo- 
bile Coverage at Dinner of Insurance 
Federation of Massachusetts 


BOSTON, Feb. 2.—“It is in the 
hands of the insurance men of Massa- 
chusetts whether the state goes into the 
insurance business or not,” declared At- 
torney General Arthur K. Reading of 
Massachusetts in his first appearance 
before an insurance audience since tak- 
ing office, at the annual dinner of the 
Insurance Federation of Massachusetts 
here last week. Over 400 members of 
the organization, with many members of 
the legislature, were at the dinner. At- 
torney General Reading told how he had 
fought eight years ago for a compul- 
sory automobile liability insurance law 
because he believed every owner of a 
car should be made financially respon- 
sible. The law, and the insurance com- 
panies as well, are now on trial, said 
the attorney general. Most people do 
not realize the personal liability laws ot 
the state have not been changed by the 
new act. Many think the state should 
furnish insurance. The attorney general 
said he saw no good reason why the 
state should embark in insurance or in 
any other private business. However, 
if the earnings of the insurance com- 
panies become too great and continue 
to be too great under the new law, much 
argument will be given to the advocates 
of state funds. 

Robert H. Hogsett, manager of the 
Boston office of the Travelers, gave a 
interesting and succinct review of 





most 


the manner in which the Ohio state 
fund came into existence. John W. 
Downs, general counsel of the federa- 


tion, read his report of the activities of 
the federation during the vear. Charles 
S. Ashley, Jr.. of New Bedford, pre- 
sided at the dinner. 

At the business meeting preceding the 


dinner the following officers were 
elected: President, Charles S. Ashley, 
Ir.. New DBedford; secretary and treas- 
urer, A. C. Oliver, Waltham; general 
counsel, John W. Downs; 23 vice-presi- 
dents representing all sections of the 


state and a board of directors composed 
of 29 representative agents from various 


sections of the commonwealth. 


Murdock New England General Agent 


Arthur E. Murdock has been ap- 
pointed general agent for the North 
British & Mercantile and associated 
companies in charge of the New Eng- 
land department. He succeeds George 








P. Davis, who resigned Jan. 31. Mr. 
Murdock, a New Englander by birth, 
has been in the North British & Mer- 
cantile office for a number of years, 
more recently holding an official posi- 
tion in the improved risk department. 
He was at one time in the field in Mis- 


souri. Herman A. Klocke, Jr., assistant 
general agent of the New England de- 
partment, will be associated with Mr. 
Murdock. 


AGREE ON COMMISSION SCALE 


Executive Committee of Eastern Under- 
writers Association Approves Sched- 


ule for New Jersey 
NEW YORK, Feb. 2.—The execu- 
tive committee of the Eastern Under- 
writers Association at a meeting last 


week unanimously approved the plan for 
agency commissions in New Jersey. 
The plan provides that the entire state 
shall be classed as ordinary territory 
except that in Hudson, Essex and Cam- 
den counties a contingent commission 
may be paid to be calculated on an 
earned premium basis. The executive 
committee also decided that the status 
of agents for the section of the state not 
heretofore classed as ordinary territory 
shall be determined as of Jan. 1, 1927, 
and that the action as to the adjustment 
of commissions in that section shall be 
made effective at a date to be fixed by 
the executive committee. According to 
this decision, all agents in New Jersey 
will receive 20 percent flat or a 15 or 
25 percent commission as they elect. 
Those that get the 20 percent flat com- 
mission must qualify as clear agencies. 
In addition, all agencies in the three 
counties mentioned may also receive a 
contingent commission of 10 percent. 


Recommend Close Cooperation 


BOSTON, Feb. 2.—At the last meeting 
of the New England Advisory Board, 
composed of the officers of the six New 
England state associations of 
agents, it was voted to convey to the 
New England state associations the 
earnest recommendation of the board 
that they cooperate in every possible 
way with the Eastern Underwriters As- 
sociation in carrying out the intents and 
purposes of the new agreement. 

“The action is of interest as demon- 
strating that the board believes the new 
association to be of great value to the 
business in New England and that it is 
desirous of avoiding any discordant note 


insurance 


which might arise through misunder- 
standing or lack of information in the 
hands of any state association or local 
board,” says Secretary Warren S. Shaw 
of the advisory board 
Mutual Reelects Officers 

HARTFORD, Feb. 2—The Hartford | 
County Mutual Fire has reelected its 
officers and directors for 1927. Morgan 


B. Brainard, president of the Aetna Life 
and affiliated companies, was reelected a 
director, as were James Lee Loomis and 


John H. Buck. George R. Burt was re- 
elected president, and Christian Rebman 
appointed secretary. 

A slight gain in premiums was re- 
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ported for 1926 with a total income of 
$137,875 compared with $130,938 in 1925. 
The losses in 1926 were lower than those 
in 1925, with a total of $72,611 in losses 
for last year against $81,200 for 1925. 


Insurance Firm Not Affected 


PHILADELPHIA, Feb. 
the control of Hare & 
automobile commercial 
Royal Indemnity is forecast in an an- 
nouncement made here. It was also 
thought possible that the insurance busi- 
ness of Hare & Chase may be involved, 
and that much of the volume heretofore 
handled by this agency may pass to 
| other concerns, but this has been denied 
by John Paine, manager. 

First warning of the probable weak- 
ness of the automobile financing corpora- 
tion came when the preferred stock of 
| Hare & Chase was offered at auction and 
the resultant sale showed a drop of over 
$30 a share, with a later decline to $17 
a share. The announcement that inter- 
ests identified with the Royal Indemnity 
had supported the company, brought 
auotations up to $30 bid and $60 asked. 

Mr. Paine, in reply to an inquiry as to 
the status of the brokerage firm of Hare 
& Chase, specifically denied that his 
company was involved. The only con- 
nection between the two is the member- 
ship of Alfred G. Hare, whose activities 
in the insurance field ceased in 1918, 
when he turned his entire attention to 
the financing of automobile sales, 


2.—Passing of 
Chase, dealers in 
paper, to the 





Bridgeport Board Banquet 

BRIDGEPORT, CONN., Feb. 1.—Past 
President W. A. H. Hatfield of the 
Bridgeport Association of Insurance 
Agents reminded the agents at the 47th 
annual banquet that they should keep 
better posted on the insurance business 
by “reading the insurance journals more 
extensively.” 

“Each one of you should subscribe to 
two and even three or four of the lead- 
ing insurance journals and pay for the 
subscriptions yourselves and not expect 
your your branch office or 





agency or 


} 

| 

| your home office to buy them for you. 
| In those magazines you will find the 
|} very latest reports of the different 
|; agency associations and you can keep 
jabreast of the times as to all policy 
| changes and in addition get very fine 
| selling suggestions.” 

| Donald North, past president of the 


Connecticut association and a member 


of the executive committee of the Na- 
tional association, urged the agents 
present to attend more of the state and 


national conventions in 
agency @trength might be represented. 

Clarence T. Hubbard, assistant 
tary of the Automobile of Hartford, 


order that 


secre- 





| urged the insurance agents to develop 
| their own brand of salesmanship and 
j}not to copy those who have been con- 
| spicuously successful through person- 
alities of their own or because of powers 
| developed over and above the average 
| producer. 

} — 

Big Loss in Rochester 


ROCHESTER, N. Y., Feb. 
ton Cold Storage Company's plant in 
Rochester suffered damage by fire esti- 
|} mated at nearly $1,000,000 last week. The 
fire lasted more than 73 hours. Experts 
|}estimated the cost of rebuilding the 
| plant of $700,000, although the original 
| cost of the building erected a half cen- 

was only about half that fig- 


jtury ago 
jure. Secretary Bown of the cold storage 


2—The Up- 











company declared that the value of the 
goods stored in the building was in the 
neighborhood of $250,000, but it is be. 
lieved that some of this can be salvageg 
It is stated that much of the goods 
stored in the plant was not covered by 
insurance. 


Opens Worcester Branch Office 


The General Adjustment Bureay has 
opened a branch office in Worcester 
Mass., under the direction of the Boston 
office. James J. McDevitt will be the 
resident adjuster under the supervision 
of Manager C. F. Stratton of Boston. 


Consider Legislative Matters 


PHILADELPHIA, Feb. 7.—Legislatiy. 
matters relating to insurance will be the 
principal topie of discussion at the regu- 
lar quarterly meeting of the directors o¢ 
the Insurance Federation of ‘ 


. Pennsy]- 
vania Feb. 7. 


Eastern Notes 


The Maryland Insurance Agency of 
Hyattsville, Md., has filed articles of in. 
corporation. The company is capitalizeq 
at $10,000. Incorporators are Thomas H 
Welsh, Charles H. Welsh and John Ray 

tose & Smith of Baltimore 
corporated under the Maryland laws to 
do a general insurance business. The 
company has opened offices at 24 Com. 
merce street. John G, Herman, Richard 


have jn- 


C. Turner and Montgomery O. Selden 
are the incorporators. 

“Old Main,” the historic main build- 
ing of Westminster College at New 
Wilmington, Pa., was destroyed by fire 
last week, with a loss estimated at 
$250,000. The loss was partly covered 
by insurance. 

Sam Irwin, insurance man of Altoona 
and Johnstown, Pa., who last year 


served as lieutenant-governor of the 
west-central division, Pennsylvania dis- 
trict, Kiwanis International, has been 
reappointed to the post and assigned 
for 1927 as head of the south-central 
division which comprises 11 clubs in 
that section of the state. 





New England Notes 


Henry W. Cushing, president of the 
Hingham Mutual Fire, and for more 
than 50 years with that company in one 
capacity and another, died at his home 
in Hingham, Mass., the past week, aged 
78 years. 

Harry A. Burnes & Co. of Boston, one 
of the newer offices, have been ap- 
pointed Boston and metropolitan agents 
for the Westchester, which has _ for 
many years been represented in Boston 
by Kaler, Carney, Lifer & Co. 





_ NEWS FROM CANADA | 











McCOY IS WINNIPEG VISITOR 
Grand Guardian of the Nest Conducts 
Initiation Ceremony of Manitoba 
Blue Goose 


WINNIPEG, Feb. 2.—At a meeting 
of the Manitoba Blue here last 
week, an imposing array of new gan- 





( OC se 


ders was initiated. F. H. Hoppins, 
most loyal gander, presided while the 
guest of the evening was D. L. McCoy 
of Sioux Falls, S. D., grand guardian 
of the nest. The new ganders were 


Geoffrey Clarkson, J. B. McBride, and 
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“DETROIT'S 
‘Most exclusive Hotel. 


| Gomeniently stuated 
Peterboro at Woodward 
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CHOTEL 
MUEHLEBACH 

















KANSAS CITY 


As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 


Daily Amusement 

Two of the three dining rooms offer 
music and dancing daily. The Coffee 
Shop is ideal for those wishing quick 
service and at popular prices. 


























A. L. Stooke, British America; W. L. 
Marks and R. L. Manning, Commercial 
Union; A. L. Ham and William Bry- 
don, adjusters; J. N. Thompson, 
Northern Assurance; T. G. Breck and 
G. Robertson, of Fess & Smith; and 


F. G. Beckett, of the office of F. K. 
Foster, general agent. 
The new officers were installed by 


Grand Guardian McCoy, who also gave 
charge to the ganders at the initiation 
ceremony, which was a radical depart 
ure from any other initiation that had 
ever taken place before in the Manitoba 


| pond, and was very well conducted. 


|} the coming summer. At 


After the meeting Mr. McCoy ad- 
dressed the pond, stating that he is en 
deavoring to arrange a joint meeting of 
the Dakota and Manitoba ponds to take 
place at Alexandria, Minn., some time 
the conclu 
sion of his address, he presented 
with a handsome silver cigarette 
suitably engraved, as a pleasant souvenir 


Was 


Cast 


| of his visit. 


Heavy Loss at Ship Plant 


A fire of undetermined 
Davie Shipbuilding & Repairing 
pany’s yards at Lauzon, Que., absolutely 
gutted the new steamer St Laurent, 
which was under contract to be delivered 


origin at the 
Com- 


June 1. The loss, which is covered by 
insurance, is estimated at $250,000 The 
St. Laurent was being built for the 
Canada Steamships lines, to replace the 
|} Mont-Royal, which was destroyed by 
fire last fall 


} fire 


| pared 
| week of 


| estimated at $3 


Canadian Losses Compared 


According to the “Monetary Times,” 
losses in Canada for the week ending 
19 are estimated at $264,450, as com- 
with $1,390 for the 
1926. 

According to 


losses 


Jan 
corresponding 
the same source, fire 
in Canada in December, 1926, are 
.010,650, as compared with 


$1,235,250 for December, 1925 
Licensed for Additional Lines 
The Mount Royal Assurance has been 


licensed in Canada for sprinkler leakage 
and tornado insurance, the Northern 
Assurance and the World Fire & Marine 


for steam boiler insurance, in addition 
to the classes for which they are already 
licensed. 

| The Bankers & Traders has been li- 
censed in Quebec for sprinkler leakage 
and tornado insurance, and the St. Paul 
Fire & Marine for burglary insurance 

Canadian Notes 

E. H. Bagnell of Calgary, Alta., has 
been appointed to represent the Frank- 
lin Fire, 

H. H. Farman of Calgary, Alta., has 
| been appointed to represent the First 
American. 

A I. Wilkinson, of Prince Albert, 





The Northwest's 

finest — 600 

rooms with bath 

or connecting 
Fvery room an ontside room. Finest 
Rallroom in Northwest. Every facility 
for conventions up to 1,500. 


at 3.00 38 at 5.00 
and Special Rooms at $6 to $9. 
W. B. CLARK, Manager 














RATE REDUCING 
APPLIANCES 
Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


2067 Southport Avenue, Chicago, Ill. 





Jastrite Manufacturing Co. : 





BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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Sask., has been 
the Fidelity Fire Underwriters. 
The F. J. Dickinson Agencies 
been appointed to represent the 
Association at Swift Current, Sask, 
A new school at Elrose, Sask., 


appointed to represent 


have 


Fire 


was 


destroyed by fire last week, causing a 
loss of $24,000. Only $14,000 insurance 
was carried. 

The People’s Loan & Savings Com- 


pany building at London, Ont. was con- 
siderably damaged by fire which caused 
damage estimated at $60,000 

William Thompson, Canadian manager 


of the Security of New Haven and 
American of Newark at Toronto, left 
Winnipeg last week for the Coast 
Seeking Virginia Field Man 
RICHMOND, VA., Feb. 1 S. M. Buck 
of H. G. B. Alexander & Co., Chicago, 
United States managers for the Trans- 
continental Fire spent severals days last 
week in Richmond The company has 


been without 
ritory for 
understood that 


a special agent in this ter 
several months and it is 


his visit had to do with 


the selection of a successor to Edward 
Huntt, promoted from Virginia special 
agent to assistant to Manager A. H. 
Turner at Atlanta 

Mr. Buck formerly traveled Virginia 
for the National of Hartford and has a 
number of friends in this field who were 
pleased at the opportunity of greeting 
him again He left the Virginia field 
to become assistant secretary of the Na- 
tional When the Transcontinental was 
organized a year or two ago, he was 
sent to Chicago to assist H. G. B, Alex- 
ander & Co. in the management of it 





THE 
London & Lancashire 


Insurance Company 


Limited 


of London 


HENRY W. GRAY, U. S. Manager 
Hartford, Conn. 


CHARLES E. DOX, Manager 
Western Department 


223 West Jackson Boulevard 
Chicago, Illinois 


GEORGE O. SMITH, Manager 


San Francisco 


SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, 
Yer MILLER, 





Wabash 
0340 

Years of 

Continuous WHITNEY & 

oats, BARBOUR 


Successful 
175 W. Jackson Bivd. 

















famous hostelry as 
One of Americas Leading Hotels 


The large well ventilated 


ACCOMMODATING OVER 1000 GUESTS 
Send for Descriptive Hotel Folder: 
‘Tiustrated 


ALFRED S.AMER axvCO. Ld. 


NEW ORLEANS,LA 
\ Ticker Offices of all Transportation tines in lobby 4 





















hotel construc- 
tion and service. 
Located in the cen- 
ter of business and 
theatre district and 
convenient to rail- 
road UnionStation. 
Has the quiet re- 
finement of an 
exclusive club. 
400 Rooms 400 Baths 


Rates from 
$3.00 


Charles Heiss, Mgr. 


An 
Hot 


o/ Distinction 





The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - - = $250,000.00 
Surplus te Policyholders over $960,372.00 


W.H. KUHLMAN, Pres. WM.F. KRAMER, Sec'y 
A.R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 
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CONTINENTAL COMPANIES | 




















Financial Statements that any person can understand 


H. G. B. ALEXANDER, President 
Chicago, Illinois 


DECEMBER 31, 1926 


CONTINENTAL CASUALTY COMPANY 


The LIABILITIES of the Company are: 

WARE? PME MIOMES cccncccccscccsccsesecess $ 6,268,262.56 
(Being all premiums received for insurance beyond 
the date of this statement.) 

CLAIM RESERVE ............sseeseeceecceeeeeess 3,984,382.33 
(Being the estimated amount to be paid on all 
claims not yét received or unadjusted and all 
future payments on annuities or other installment 
claims not yet due.) 

MISCELLANEOUS LIABILITIES ......0cccccc0ce0- . 1,327,518.28 
(Being the reserve set aside to meet payment of 
amounts not yet due for taxes, commissions, etc., 
computed according to law.) 


VOLUNTARY CONTINGENT RESERVE ......... 
(Being additional reserve voluntarily set up by the 
Company for unforeseen contingencies.) ———__——. 

i iiivcsracsincetedennesasnesd $11,955,131.49 


To discharge these liabilities when due 
the Company has: . 


374,968.32 


RR he ee SR a ee eee eee $ 514,658.81 
(Deposited in banks.) 
Ne SA PI a cincevacccuesnassiseintesaese 9,517,767.07 


(Of governments, municipalities, railroads and 
other corporations of the highest grade and easily 
salable.) 


REE, CN hs 6 dito cdweaxedvesccinecsanes 2,309,427.34 
(First liens on high grade farm lands, the land, 
without considering improvements, appraised at 


CONTINENTAL ASSURANCE COMPANY 


The LIABILITIES of the Company are: 
ED Siidintcadanscnsbacssadseascdea $ 4,934,300.58 


Re NN ic cs esss cin kn cduwis dacnnsseeweass 
(Being the amount to be paid on claims not yet ad- 
justed or adjusted and not due.) 

PREMIUMS PAID IN ADVANCE. ................ 
(Being amount of premiums paid to the Company 

and not yet due.) 

MISCELLANEOUS LIABILITIES ................. 
(Being the reserve set aside to meet payment of 
amounts not yet due for taxes, commissions, etc., 
computed according to law.) 


NE SII 656. nais co fud chased idacadnesusedon $ 5,190,620.99 
To discharge these liabilities when due 
the Company has: 


106,163.05 


11,436.48 


138,720.88 


ROE antbcrennciectoseaktateedwes Seitiavdersdenwen $ 129,747.69 
(Deposited in banks.) 
INE SURE? EMD oi. 0:60 05 swseuncnsaaeraces es 1,217,045.00 


(Of governments, municipalities, railroads and 
other corporations of the highest grade and easily 
salable.) 
TAIN hb bbb nc ckeenteusvccnwenesdstacs 4,018,725.62 
(First liens on high grade farm lands, the land, 
without considering improvements, appraised at 
more than double the amount loaned.) 





more than double the amount loaned.) POLICY LOANS COC Cee ESS OOS ECO OS SORES LEZ OS ELEC LENS 445,740.01 
(Being the amount loaned to policyholders on the 
PREMIUMS in course of collection and transit..... 3,211,845.42 security of their policies, and in all cases less than 
(Being premiums unpaid and covered by the re- the reserve held to the credit of the policies.) 
serve for unearned premiums shown above.) NET DEFERRED AND UNREPORTED 
DR i Eo et ee 179,949.97 PREMIUMS. ........sccccescccccccscsccccceseees 387,523.14 
(Conservatively valued, consisting principally of (Being the portion of the current year’s premiums 
one parcel at Chicago intended for the Company’s not yet collected, covered by policy reserves 
Home Office Building.) shown above.) 
WIT TTI osion sooo seven scesee ese: 211,204.77 49 ACCRUED INTEREST .......+,--+-.0s00seee-0+00. 109.9226 
(Being interest already earned on bonds and mort- (Being interest already earned but not yet due 
gages but not yet due.) on bonds, mortgages and policy loans.) 
Ce IE isc ricndssantrwaRnasuiaeuriewsscose 35,385.07 
OTHER ASSETS ........... settee fi tetss ne gees eeees 10,238.11 (Being miscellaneous assets not included in above 
(Being misceflaneous assets not included in above items.) 
items.) a - ee a 
Total to meet alll liabilities when due.......... $15,955,131.49 Seth to meet oS Ree Ween Sas.......0.: $ GAOA0E9.SI 
This leaves CAPITAL AND SURPLUS............ games , "eee, Oe ee Soe 
(Which is an additional guarantee that all liabili- (V oe er eS eee 
ties will be amet .as-they come Gus and 6 measin of will be paid as they mature and a margin of pro- 
protection for all qalieseahieds and Gitmnaes tection to all policyholders and beneficiaries.) 
INSURANCE IN FORCE 
NET PREMIUM INCOME IN 1926 Pasa rently WE dic nh ene bee ines cesses ascenccas $84,773,441.00 
$13,306,749.96 PRE TOE BAG 2.x 9 scueeenngereteteteneeininéceswsceee 80,552,504.00 
COMBINED COMPARATIVE STATEMENT 
Y Admitted Net Premium Life Insurance Capital and 
ear e 
Assets Income in Force Surplus 
1917......$ 3,465,427.98 $ 4,523,749.32 $4,270,262.00 $ 856,280.09 
ae 4,495,661.19 5,965,241.03 5,606,449.00 1,132,883.02 
5,823,810.68 7,200,094.89 10,487,379.00 1,253,982.46 
8,266,211.56 10,317,055.75 17,727,585.00 1,350,891.54 
ee 10,222,792.61 10,398,789.58 22,658,834.00 2,376,125.24 
ae 12,156,848.81 12,337,247 .64 30,162,253.00 2,920,325.78 
1923. .... 15,339,429.11 13,685,740.22 40,878,550.00 4,010,632.71 
er 16,878,135.49 13,832,051.25 52,624,204.00 4,093 602.96 
ae 19,313,357.32 15,070,802 .53 66,399,683.00 4,150,213.47 
ae 22,359,221.00 15,593,395 .76 80,552,504.00 5,213,468.52 
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Page Thirty-nine 





WILL MAKE A STUDY 
OF COAL MINE HAZARDS 





National Council on Compensation 
Insurance Appoints Committee 
to Make Investigation 





Is DIFFICULT PROBLEM 





Operators and Other Interests Alarmed 
at Reluctance of Companies to 
Write This Class 
—————- 


NEW YORK, Feb. 2.— The annual 
meeting of the national Council on 
Compensation Insurance, held here to- 
day, was given over to selecting mem- 
bers of the various standing committees 
for the new year, and to a discussion of 
the hazards of coal mining risks in dif- 
ferent sections of the country, after 
Commissioner Joseph Button of Vir- 
ginia, as chairman of a special com- 
mittee of the National Convention of 
Insurance Commissioners appointed at 
the latest gathering of the latter or- 
ganization to investigate the matter of 
insuring coal mining risks, and a num- 
ber of prominent coal mine operators 
had recited the plight in which they 
were placed through the unwillingness 
of the great majority of the insurance 
companies to longer assume such haz- 
ards, a committee of ten companies was 
named to study the entire problem, w ith 
a suggestion that in report its findings 
to the commissioners within a months 
time if that be at all possible. 


Is Named 


The companies named are the Hart- 
ford Accident, Metropolitan Casualty, 
Ocean Accident, Travelers and _ the 
United States Fidelity & Guaranty, of 
the stock offices, and the American 
Mutual, Bituminous Casualty, Consoli- 
dated Underwriters, Liberty Mutual and 
the Lumbermens Mutual Casualty of 
the non-stock organizations. 


Sympathy Is Extended 


Representatives of certain of the com- 
panies named made it clear that accep- 
tance of membership on the investigat- 
ing committee by no means implied that 
their respective offices would consent to 
write coal mining risks, but merely that 
they would do their utmost to determine 
a method whereby business of such 
character could be assumed by com- 
panies willing to accept it at rates which, 
if deboid of profit to the carriers, would 
at least enable them to break even. All 
attendants at the meeting expressed 
sympathy with the desire of the coal 
mine operators to obtain proper cover- 
age, and promised to render whatever 


-~ was possible toward attaining that 
end. 


Committee 


Board of Appeals Named 


Dr. R. S. Keelor, United States Cas- 
ualty; John L, Train, Utica Mutual, and 
Clarence W. Hobbs, representing the 
National Convention of Insurance Com- 
missioners, were reelected as members 
of the board of appeals. All former 
members of the governing committee 





STANDARD ACCIDENT GETS 
FRED L. GRAY COMPANY 


UNUSUAL DEAL IS PUT OVER 





Detroit Company Will Reinsure All 
Business Written by the Agency in 
the London Guarantee & Accident 


DETROIT, Feb. 2—The Standard 
Accident has appointed the Fred L. 
Gray Company of Minneapolis, which 
for the past 34 years has represented 
the London Guarantee & Accident in a 
similar capacity, its northwestern man- 


ager in the territory in which it has 
always operated. ; 
Arrangements have been perfected 


whereby the Standard will immediately 
reinsure all business formerly carried in 
the London Guarantee. By reason of 
this plan no changes will be necessary 
in the handling of claims, the only dif- 
ference being that the Standard instead 
of the London Guarantee will take care 
of such matters as formerly were 
handled by the latter company. 

Will Cover All Lines 
agency, with 600 
agents and claim offices in various 
strategic points, will represent the 
Standard for all lines of insurance writ- 
ten by the Detroit company. This 
agency is one of the largest operating 
between Chicago and the Pacific Coast. 
Mr. Gray, who was a world traveler and 
writer of note before his recent death, 
gradually relinquished active manage- 
ment of his company four or five years 
ago. Since that time C. H. Van Cam- 
pen, vice-president, has in a large 
measure controlled the activities of the 
company and was last week elected pres- 
ident of the agency. 


London Guarantee’s Appointment 


The London Guarantee & Accident 
announces K. A. Campbell as manager 
of the northwestern department at Min- 
neapolis. He has been connected with 
the northwestern department comprising 
Minnesota, Iowa, Nebraska, northern 
Michigan and northern Wisconsin as 
claims attorney for 25 years. V. W 
Knapp, supervising engineer in the 
northwest for 13 vears, 
Campbell in handling inspections, 
derwriting and business production. 


This reporting 








were likewise rechosen, as 
Globe Indemnity, Travelers, American 
Mutual, Liberty Mutual, Maryland €as- 
ualty, Ocean Accident, Michigan Mutual 
and the Utility Mutual. 


follows: 


Rates Committee 


New company members of the rates 
committee are the Continental Casualty, 
Indemnity Insurance Company of North 
America, United States Fidelity & Guar- 
anty and Lumber Mutual of New York; 
the continuing stock company members 
being the Aetna Life, Employers Lia- 
bility, Globe Indemnity, Maryland Cas- 
ualty, Ocean Accident, Travelers and 
the United States Casualty. Non stock 
companies: American Mutual, Casualty 
Reciprocal Exchange, Federal ‘ae 
Liberty Mutual, Lumbermen’s Mutual | 
Casualty, Michigan Mutual, New York 
State Insurance Fund, Security Mutual 
and the Utica Mutual. 


will assist Mr. | 
un- | 


AUTO MAKERS OPPOSED 
TO COMPULSORY BILLS 


ARE NOW UP IN 16 STATES 


National Automobile Chamber of Com- 
merce Gives Reasons for Opposing 
Pending Proposals 


The extent to which legislation on 
compulsory automobile liability insur- 
ance will be debated the early months of 
this year is shown in a bulletin issued by 
the National Automobile Chamber of 
Commerce, which lists 16 states as hav- 
ing these measures on the docket al- 
ready, with the legislatures only a few 
weeks old. Bills have been introduced 
in Alabama, California, Connecticut, In- 
diana, Minnesota, Nebraska, New Hamp- 


| shire, New Jersey, New York, North 
Carolina, Ohio, Oregon, Pennsylvania, 
Rhode Island, Tennessee and West 
Virginia. 





Reasons for Opposition 


In the bulletin which it sent out the 
National Automobile Chamber of Com- 
merce clearly stated its position on com- 
pulsory liability insurance, pointing out 
that it was definitely opposed to the 
measure for three reasons, as follows: 
There are no facts which indicate that 
such insurance would reduce the num- 
ber of accidents; there are no facts or 
statistics in existence which show the 
amount of uncompensated loss due to 
motor vehicle accidents; a strict enforce- 
ment of present laws will do more to 
reduce the number of accidents than 
compulsory insurance. 


Certificate of Title Laws 


The bulletin also cites the legislative 
situation regarding certificates of title 
laws, proposals for these laws being be- 
fore the legislatures of Nebraska, Texas 
and Washington and proposals for the 
repeal of such laws being before the 
legislatures of Alabama, North Carolia, 
Oregon and South Carolina. The or- 
ganization states that it definitely en- 
dorses the certificate of title laws and 
opposes the repeal of such laws that are 
now on the books. 


Goes to the City Office 


President Spencer Welton of the New 
York Indemnity announces that affairs 
at the home office have been arranged so 
'as to allow vice-president M. D. Maggin 
to return to the metropolitan branch and 
again assume charge. 

Mr. Maggin has spent the last year at 
the home office assisting former Presi- 
dent Garner in the reorganization of 
the New York Indemnity, but during 
|that time he has attempted as much as 
possible to keep in touch with his friends 
on William street. 

Robert I. Boswell will continue as 
manager, concentrating his efforts on 
the specia 1 development of surety lines 
and Robert M. Sherrard will continue as 
assistant manager directly in charge of 
the casualty lines. 


Republic Casualty Underwriters 


The annual statement of the Republic 
Casualty Underwriters of Springfield, I1., 
shows assets $166,215, premium reserve 
| $51,176, surplus $109,089, net premiums 
| $128, 000. The Republic Casualty had a 
very low loss ratio, it running 12.4 per- 
cent. It writes full coverage automobile 
insurance and plate giass. 











INVESTIGATION SHOWS 
RESERVES INADEQUATE 





Losses Incurred But Not 
ported Have Been Under- 
Estimated 


Re- 


BEHA GIVES SUGGESTION 


Companies Should Keep Continuous 
Record in Order to Approximate 


Liability More Accurately 


NEW YORK, 
ling facts 
call of the 
November 


Feb. 2 


been 


Some start- 
revealed by the 
York department last 
casualty and surety 
companies to furnish data as to the 
extent and cost of losses incurred in 
1925 but not disclosed up to the time 
of making up the annual statement for 
that year. reserves were 
carried in the statements against these 
losses, which in some instances devel- 
oped in 1926 to many hundreds of thou- 
sands of dollars. The department 
learned that in one instance where a 
$75,000 reserve was set up, the claims 
worked out a total cost in payments 
and outstanding liabilities of over $700,- 
000. Superintendent Beha is now send- 
ing out a warning to all the companies 
advising them of the extent of this lia- 
bility as developed by the inquiry. The 
warning says: 


have 
New 
upon 


Little or no 


ldability Is Neglected 


“The importance of providing ade- 
quately for incurred but not reported 
losses is being revealed in the tabulation 
of the experience of the various stock 
casualty and surety companies sub- 
mitted to this department, showing the 
over or under estimation of the reserves 
set aside in the annual statement of 
Dec. 31, 1925. 

“It is apparent that many of the com- 
panies have not heretofore given serious 
thought to this liability item, especially 
in connection with fidelity and surety 
business, and in many instances we find 
that the reserves have been insufficient 
for the various casualty lines indicated 
on page 5, lines 1 to 15 inclusive, of 
the miscellaneous casualty statement 
blank. 


Suggests Continuous Record 


“In order to assure adequacy of re- 
serves in future statements, the depart- 
ment suggests that beginning in Jan- 
uary of this year some plan be adopted 
by each company to determine, pos- 
sibly daily or monthly, what losses have 
been incurred prior to Jan. 1, 1927, but 
of which no knowledge was received 
until subsequently. We believe a sys- 
tematic tabulation of your experience is 
essential in order to provide a reason- 
able basis upon which such reserves can 
be predicated and eliminate haphazard 
estimating.” 

Blank Calls for All Losses 


Attention has been called to the fact 
that in schedule “O” of the statement 
{CONTINUED ON NEXT PAGE) 
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CASUALTY COMPANIES 
MAKE NOTABLE RECORDS 


LEADING FINANCIAL 


ITEMS 


Annual Figures Show Big Increases in 
All Lines Over Those for the 
Previous Year 


HARTFORD, Feb. 2.—The financial 
statement- of the Aetna. Casualty & 
Surety for 1926 shows an increase of $1,- 
366,641 in surplus and a gain of $2,939,- 
969 in admitted assets. The company’s 
statement also disclosed an underwriting 
profit of $266,681, whereas the 1925 state- 
ment showed a loss of $15,459, and an 
increase of $54,815 in premium income. 
The total income was $18,269,384, as 
compared with $18,150,875 in 1925. 

State taxes on gage increased 
from $269,988 in 1925 to $320,273 in 1926. 
Total tax payments amounted to $573,- 
769, an increase of $47,346. Total dis- 
bursements of $25,652,727 for 1926 were 
$23,041,114 in 1925. Total admitted as- 
sets Dec. 31, 1926, were $27,672,539 
against $24,732,570 in 1925. The surplus 

compared with $5,767,804. 











is $7,134,482, 
The capital remains at $2,000,000. 


NEW AMSTERDAM CASUALTY 
BALTIMORE, Feb. 2—New 
dam Casualty has just 
best year in its history, according to 
the annual report to stockholders of 
President J. Arthur Nelson. The com- 
pany earned $4.15 a share on its $2,- 
250,000 capital stock of $10 par value, 
outstanding at the end of the year. 

Net premiums written were $13,- 
227,656, an increase of $2,001,160. <A 
total of $2,062,682 was transferred to 
reserves as against $1,620,952 so added 
in 1925. The sum of $1,358,030 was 
added to surplus of which $957,120 was 
paid in during the vear as a result of 
the sale of additional stock. The bal- 
ance of $400,910 transferred to surplus 
from the year’s operations compared 
with $102,903 so added in the previous 
year. 

Net profits from sales of investments 
were $20,278 against $51,279 the year be- 
fore. The market value of investments 
increased $277,090 compared with $192- 
684. Assets increased $3,632,375 during 
the year to $20,071,598. 


Amster- 
completed the 


Continental Casualty Figures 


The annual statement of the Conti- 
nental Casualty shows assets $15,- 
955,131, capital and surplus $4,000,000. 


Its legal reserve is $6,268,263, 
reserve $1,327,518. It sets up a volun- 
tary contingent reserve amounting to 
$374,968. The net premiums last year 
were $13,306,750. The Continental Cas- 
ualty is one of the best managed com- 
panies and its annual statement every 
vear shows a verv healthy condition. 


INVESTIGATION SHOWS 
RESERVES INADEQUATE 


(CONT'D FROM PRECEDING PAGE) 
blank, covering all classes of losses and 
claims other than personal liability and 
compensation, there is a dagger at the 
top of column 7. referring to a note 
which says, “including all losses in 
claims in current vear for loss incurred 
prior thereto.” Column 11 provides for 
a report of the amount still outstanding 
on those claims 

It has been contended that the com- 
panies have perhaps assumed that their 
reserves for known losses contained a 
sufficient margin to take care of in- 
curred but unreported losses. In order 
to assure the proper reserve balance as 
between known and those in- 
curred, but subsequently disclosed, and 
to give proper significance to this item 
as well as to comply with the provisions 
of section “A”, however, fncurred but 
unreported losses should be separately 
and adequately provided for in the state- 
ment. 


and claim 


losses 





BELIEVES DRIVERS ARE 
RESPONSIBLE FOR LOSSES 


ANALYZES CHICAGO ACCIDENTS 


Coroner Wolff of Cook County Gives 
New Slant on Automobile 
Fatality Situation 


Speaking before the Casualty Adjust- 
ers Association in Chicago last week, 
on a bill which he is presenting to the 
Illinois legislature this week to require 
the licensing of automobile operators, 
Coroner Wolff presented a somewhat 


new viewpoint on the relationship of 
automobile drivers and _ pedestrians. 
Coroner Wolff is in Springfield this 


week reintroducing his driver's license 
bill which was defeated at the last ses- 
sion of the legislature. In his talk be- 
fore the casualty adjusters he outlined 
the features of this bill and also dis- 
cussed the traffic situation as seen from 
an analysis of Chicago casualty records. 


Analyzed Chicago Record 


The coroner said that he had analyzed 
the automobile accidents of the past two 
years daily and had found a very definite 
relationship of the accidents to certain 
classifications of drivers. He found that 
there was a definite reduction in all au- 
tomobile deaths and automobile acci- 
dents in 1925, but that there was an in- 
crease in 1926, as reported in other states 
throughout the country. Mr. Wolff 
said, however, that he believed this in- 
crease was not to be taken as a general 
increase in automobile deaths, applied to 
all cars operating on the streets, but 
rather should be applied to certain class- 
ifications. He said that in Chicago the 
analysis showed that passenger cars en- 
joyed a reduction in accidents last year, 
the increase being entirely on busses, 
trucks and similar vehicles. He said 
that the bus lines in Chicago doubled 
their death rates in 1926. The trucks 
increased their death rate 50 percent. 


Mentality Is Factor 


Analyzing in still further detail each 
actual fatality, Mr. Wolff found that 
there were only two deaths during the 
entire year caused by professional men, 
lawyers, doctors, dentists, clergy and 
the like. From these combined statis- 
tics Mr. Wolff drew the conclusion that 
automobile accidents were very defi- 
nitely related to those of lower mental- 
ity. He cited numerous cases of those 
brought into court who could not even 
read English. He thus said that a driv- 
er’s license examination, requiring ap- 
plicants not only to show ability to drive 
the car, but the ability to understand 
signs and adapt one’s self to traffic con- 
ditions, was essential. 

Pedestrian Not at Fault 


Mr. Wolff cited further figures to in- 
dicate that the chief cause of automo- 
bile accidents cannot be directed to the 
pedestrian, as is often done. He criti- 
cized the campaigns by many interested 
organizations which have been directed 
entirely to the pedestrian. He 
he did not believe the pedestrian was at 
fault in any appreciable number of cases. 
Mr. Wolff said that in Chicago there 
were more street crossing lamp posts 
knocked down during 1926 than there 
were automobile fatalities. He said that 
by no stretch of the imagination could 
it be claimed that the lamp posts were 
careless and did not get out of the way 
of the automobile. He further said that 
there were only two deaths in the loop, 
the most congested traffic district in the 
city, if not in the world, indicating again 
that the pedestrian is not at fault, but 
that the driver is the one responsible. 
In the loop the driver is alert and he is 
also directed wholly by traffic signals. 
As soon as he leaves congested traffic, 
the carefulness is lost. 


Light Systems Faulty 


Mr. Wolff said further that the pres- 
ent system of street lights which did not 
give the pedestrian his constitutional 


said that | 





TRAVELERS FIGURES FOR 
LAST YEAR ARE GIVEN 


ITEMS FROM THE STATEMENT 


Classification of Premiums According 
to the Various Kinds of Business 
of the Company 


The detailed statement of the Travel- 
ers shows assets $432,005,903, gain $51,- 
751,063. The policyholders’ surplus of 
the Travelers is $36,050,560. It paid 
for over $1,000,000,000 of life insurance 
last year, which was one-sixteenth of 
the total of all companies. The gain in 
life insurance in force was $470,346,973. 
Gain in life insurance paid for was $39,- 
681,276. The life insurance in force is 
$3,852,714,939. It paid policyholders 
last year $69,842,420. 

The Travelers Indemnity showed as- 
sets $15,045,999, gain $1,022,523. The 
policyholders’ surplus is $3,480,496. 

The premium income of the Travelers 
group was as follows: Life, premiums, 
$83,833,121.16; accident, $10,987,875.26; 
health, $3,087,779.24; workmen’s com- 
pensation, $22,806,167.61; liability, $20,- 
998,989.99; property damage and colli- 


sion, $7,008,221.24; steam boiler, $848,- 
565.77; burglary, $2,500,595.70; plate 
glass, $922,041.50; machinery, etc., $191,- 


104.75; fire lines, $7,665,437.19. 





rights on the street was partly at fault, 
for the drivers of automobiles develop a 
mechanical ease of. mind in fo 
through signal sections which relieves 
them of responsibility, this ease of mind 
being carried into the open district, so 
that the drivers expect the pedestrians 
to get out of their way. Mr. Wolff said 
that the pedestrians are the ones who 
have the constitutional rights on the 
streets and the automobiles have only a 
license right, so that the traffic regu- 
lations should be directed to care for 
the pedestrians. 


Cites Case “Fixing” 


The coroner also 
sharply criticize the operation of the 
courts in connection with automobile 
cases. He said that it was practically 
impossible to enforce automobile traffic 
laws at present, as there are so few 
cases that do not have “pull” sufficient 
to “fix” their cases that the laws in 
many cases are practically nullified. He 
said that he stood in court one day and 
watched ten traffic violators appear be- 


took occasion to 


fore the court, charged with driving 
their cars while intoxicated. Nine of 
these were freed and the tenth was 
fined. Upon investigation he found that 


the tenth was a stranger in the city 
without a friend to “fix” his case. He 
said this is particularly true of truck 
drivers, the transportation which caused 


most of the automobile fatalities, the 
owners of the trucks invariablv “fixing” 
the cases, so that their truck drivers 
would continue their violation of the 
ordinances, uninfluenced by repeated 
arrests. 


Federal Surety’s Showing 


The Federal Surety of Davenport has 
issued its annual statement showing 
assets $2,342,867, premium reserve $634,- 








2 loss reserve $358,493. capital 
$725,000, net surplus $400,000. This 
gives the company policyholders sur- 
plus, $1,125,000. The Federal Surety 


under the management of Vice-president 
and General Manager W. Taylor has 
organized an extensive agency plant 
and is operating in a number of states. 
Its agents have always found it reliable 
and trustworthy. 


Get the Hartford Accident 


Shea & McCord of Kansas City, Mo., 
have been appointed general agents for 
the Hartford Accident & Indemnity. The 
members of this firm are Henry B. Shea, 
William J. McCord, Ted Loring, Ralph 
W. Freyschlag and French L. Dickey. 
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H. R. KENDALL IS MADE REM 
CHAIRMAN OF BOARD ( 
A. M. JOHNSON IS RETIRING 
Comr 
Washington Fidelity National of (}j. 
cago Made an Excellent Record 
During the Last Year 
At the recent annual meeting of the wil 
Washington Fidelity National of (hj. 
cago, Harry R. Kendall was elected 
chairman of the board. Albert M. John. Oper: 
son, the former chairman, retired from sp 
this position in accordance with his re. 
cent policy to gradually withdraw from 
active duties connected with his many 
important financial connections, Mr. 

Johnson, however, retains his member. Al 
ship on the board. ‘ihe 
Up to this time Mr. Kendall has - 
served as ranking vice-president of the setts 
company. Previous to the consolidation insur 
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HARRY R. KENDALL 
Elected Chairman of the Board Washing- of 
ton Fidelity-National se 
° ° co 
which, one year ago, resulted in the cr 
birth of the Washington Fidelity Na- it 
tional, he was the president of the Fi- ie 
delity Life & Accident of Louisville and p 
vice-president and treasurer of the re 
Washington Life & Accident of Chi- 2 
cago, the two companies which, with # 
the United States National Life & Cas- t] 
ualty, were combined to form the pres- \ 
ent Washington Fidelity National. Mm 
The promotion of Mr. Kendall was h 
in recognition of his invaluable services : 
in so successfully launching the new : 
company. The progress that the Wash- ' 
ington Fidelity National made during 
the first year of its existence, a record 
that has seldom been equaled in the 
lines of insurance written, was largely 
due to the efforts of Harry R. Kendall. : 
The premium income during 1926 was | 
more than $1,500,000 greater than dur- 
ing 1925 
The companv has just been admitted 
to Virginia. This makes 47 states and 
the District of Columbia in which the 
Washington Fidelity National does 
business. 
Would Reouire Direct Liability 
LINCOLN, NEB., Feb. 1—Senator Wil- 
cox of North Platte has fathered a bill 
in the Nebraska senate requiring every 
liability insurance company to make as 
a part of its policy that the insurer shall 
be directly liable to the injured party. 
He says that any good lawyer can get 


before a jury the fact that the defendant 


carries insurance and that to make th 
liability direct will be merely a 
cut to complete 
of whatever amount is found to be du 
as damages. Insurance men are 
ing to the bill as making a 
defendant one who has no 
with the wrong done, 
for it and has been guilty 
gence with respect to it. 


e 


short 
justice in the settlement 


e 


object- 
party de- 
connection 
no responsibility 
of no negli- 
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REMARKABLE ANALYSIS 
OF COMPULSORY PLAN 





Commissioner Spencer of Maine 
Sets Forth His 
Objections 





WILL INDUCE ACCIDENTS 





Operators Freed from Financial Re- 
sponsibility May Be Encouraged 
To Do Injury Intentionally 





AUGUSTA, ME., Feb. 
the 
automobile 

the 

direct interference by 
constitution 


2.—The 
new 


most 
Massachu- 
liability 
fact that it is a 
the state with the 
which 


serious feature of 
compulsory 


law is 


setts 
insurance 


federal 
“right of contract” or 


guarantees 
the “freedom of 
contract” to every citizen of the United 
States, declares Wilbur 
D. Spencer of Maine in a public state- 
ment intended to guide the Maine leg- 
islators in their consideration of a sim- 
ilar bill for Maine. 

Commissioner Spencer's remarkable 
presentation has attracted considerable 


Commissioner 


interest. Following is his statement in 
part: 

Would Hurt the Farmer 
“If a farmer in Maine owns 1,000 
bushels of potatoes, and he is com- 
pelled by arbitrary injunction to dis- 
pose of his commodity to a customer 


or if he owns 
and is ordered 
to dispose of his 


whose credit is doubtful, 
1,000 bushels of wheat 
by any civil authority 
product at one-half of the prevalent 
market price, he has a grievance. In 
fact, the result may be _ confiscatory, 
not only of his rights but of his private 
property. 


Dislike Commissioner’s Authority 


“A logical interpretation of that part 
of compulsory automobile bills pre- 
sented in Massachusetts and Maine for 
consideration in 1925 was they would 
create a commission which had author- 
ity to dictate to insurance carriers, not 
only the assumption of liability but a 
price for their service. In this com- 
mission, of which the insurance com- 
missioner was to act as chairman the 
insurance commissioner must assume 
the dual and inconsistent capacity. 
While by reason of previous legislative 
provisions it was made mandatory that 
he should insist upon the exercise of 
sound business discretion by an_ in- 
surance company in the assumption of 
contracts and the investment of re- 
serves, the new act in Massachusetts 
permits the commissioner to insist that 
the insurance company which has vol- 
untarily assumed one risk of the kind 
must assume all other automobile lia- 
bility risks, which sound business dis- 
cretion of the company would class as 
unsafe. 

Encourage Intentional 


“It is generally conceded that com- 
pulsory insurance will not prevent acci- 
ome, but rather will induce them. 
pperators who are relieved from lia- 
bility of reimbursement for personal in- 
juries to others may do injury inten- 
tionally and escape with impunity. Since 
the only result to be derived from the 
Massachusetts automobile liability act 
is the assurance of a monetary equiva- 
lent for life or member in case of 
compensable accidents, why should the 
public be burdened as a whole when 
the same result can be obtained in a 
more secure way? 

“It is claimed that only one-fifth of 
all the motor accidents are compensable 
after subjecting them to the test of the 
common law, and with such a result 
all except successful claimants will be 
disappointed. Not all parties to an 


Injuries 





AMERICAN BONDING IS 
TO BE MADE A FACTOR 





ENTER NUMEROUS’ STATES 


Fidelity & Deposit Will Have It Dove- 


tail in With the Operations of That 
Company 


The American Bonding of Baltimore, 
which was purchased by the Fidelity & 
Deposit, will gradually be licensed in the 
various states and its operations will be- 


come active. The American Bonding 
im many territories will be under juris- 
diction of the Fidelity & Deposit man- 


agers and general agents. It will not be 
the policy of the Fidelity & Deposit to 
antagonize its managers and general 
agents, but in some cases if separate 
representation seems to be desirable and 
it is agreeable to all hands, undoubtedly 
it will be operated on an independent 
basis in these fields. The Fidelity & De- 
posit reputation will do much to pave 
the way for the American Bonding and 
it will have a place in the sun itself. 


accident will agree that neither is res- 
ponsib le for its occurrence and succeed 
in the collection of the entire damages 


trom both insurance companies. There 
will be many cases where under two 
policies, one covering on private prem- 


ises and one in the public highway, the 
policyholder can sue on either policy 
until the question of fact as to the real 
locus of the accident has been deter- 
mined, but if he is unsuccessful and 
then sues under the other policy for 
purpose of recovery, he may be com- 
pelled to perjure himself. 
Act Discriminatory 


“Another anomaly is the requirement 
of the citizen that his option must pro- 


vide indemnity to the amount of $5,000 

| for injury to one person, or $10,000 for 
| injuries to more than one person in 
} one accident; but it is required to de- 
posit only $5,000 in funds with the 
state. A result of the latter method 
might be that when the accident has 
already occurred, and two persons 
would be entitled to $10,000, the oper- 
ator responsible cannot comply with 
the state requirement to deposit the 
| other $5,000 if he does not then have 
it. This makes the application of the 
jact discriminatory as between individ- 
uals. 





| Compulsory Life and Accident Insurance | 


“The real remedy for accidents which 
occur in automobile collisions should 
be one that furnishes a similar indem- 
nity for all parties, and it should not 
be doubtful as to the possibility of 
recovery. The only possible remedy 
for automobile accidents would be a 
compulsory life and accident insurance 
for all persons within the state, and 
that insurance could be made _ incon- 
testable and payable in every event, 
either in case of contributory negli- 
gence or intentional act of the operator 
responsible.” 


Constitution Is Approved 
NEW YORK, Feb. 
few minor changes, approval was given 
the initial draft of the constitution and 
by-laws proposed for the recently 
formed Association of Casualty & Surety 
Executives at a meeting of company 
officials here a day or two ago. In- 
formal discussion as to the selection of 
a secretary and general manager for the 
organization took place, resulting in the 
appointment of a special committee to 


2.—Save for a 


recommend such an official. The sug- 
gestion was advanced that it might 
prove desirable if all of the various 
casualty and surety associations were 
housed in some centrally located build- 
ing, conserving thereby the time of of- 
ficials forced to attend gatherings of 
the different bodies. This matter, too, 
will be gone into by a special com- 
mittee. 


J. T. KESSLER GETS THE 
COAST MANAGEMENT 


WILL HEAD BRANCH OFFICE 





| Constitution Indemnity Announces the 
Plan for Taking Care of the 
Pacific Department 


| PHILADELPHIA, Feb. 2.—The 
| Constitution Indemnity announces the 
| appointment of J. T. Kessler as man- 
ager for the Pacific Coast territory, 
which includes eight states, viz.: Cali- 
| fornia, Arizona, Idaho, Montana, Ne- 
| vada, Oregon, Utah and Washington. 
Mr. Kessler is a Californian. He was 


educated in Oregon, 
ing in the insurance business as local 
agent at Lindsay and continuing as such 
at Exeter, Cal. He made his entrance 
into the casualty business as a payroll 
auditor for the Employers Liability in 
1918. After devoting a few months to 
this line of work, he was emploved by 
Charles J. Okell & Co., general agents 
of the E mployers, as a special agent for 
northern California. He was sent to Los 
Angeles in 1921 to take the position of 
manager of the branch for Okell 


beginning his train- 


office 


obtained. 

C. C. Wright, vice-president and gen- 
eral manager of the company, is now 
in San Francisco, completing arrange- 
ments for the organization of the office 
It is expected that the company will 
soon become a definite factor in the cas 


| 
| 
| & Co., which he held up to the time of 
| his appointment as manager for the 
| Constitution Indemnity. 
| Mr. Kessler has had extensive expe- 
rience in all lines of casualty insurance 
| and has acquired a knowledge of under- 
| writing in the fidelity and surety lines 
| which will qualify him for the super- 
| visory work of a branch office, which 
| will be established in San Francisco as 
| soon as a Satisfactory location can be 
| 


|ualty and bonding business on _ the 
Pacific Coast 
Hold Regional Gatherings 

NEW YORK, Feb. 2.—President 
| Welton plans a series of meetings of 
the special and general agents of 
l\the New York Indemnity, to be held at 
| various centers in the near future. New 
| Jersey representatives are meeting in 
| Newark today: on Feb. 15, agents in 
|the central west will meet at the La 
Salle hotel, Chicago, while on the fol- 


| lowing day a round up of the important 
Lfield men in Michigan will take place in 
| Detroit. Officials and department heads 


from the home office of the company 
| will attend each of the conferences, 
| going over with the agents the plans 
and policies of the New York In 


demnity 


Commends Forgery Insurance 


R. H. Hibbard of the forgery and 
check alteration department of the Hart 
ford Accident was in Cincinnati this 


staff of the A. 
raud 


gery 


week conferring with the 
W. Shell Agency on the 
bonds, blanket fidelity bonds and for 
insurance. Of these three cov- 
erage, Mr. Hibbard believes that forgery 
insurance is the sell, 
the most service to purchaser and 


sale ol 


torms ot 


easiest to 


the 


gives 


| is most needed. The public gets the im- 
pression that holdup and burglary insur 
ance is more needed than insurance 

| against forgery because holdups and 
burglaries get wide publicity, whereas 
a great part of the loss due to forgery 
never comes to public attention. He 
said that the estimated annual loss on 


forged checks alone at tl 
reaches $200,000,000 


le present time 


Mummert Opens New Office 


Oscar L. Mummert, recently appointed 
manager of the London Guarantee & Ac- 
cident for Indiana, has taken quarters on 
the seventh floor of the new Chamber of 
Commerce building in Indianapolis 





DECISION ON MINIMUM 
RATES IS UP TO HOBBS 





Stock Companies Want Changes 
in Small Compensation 
Risks 


UNPROFITABLE BUSINESS 


Mutual Organizations Are Opposed to 
Move Because They Select Only 
Choice Lines 

YORK, 

the 


NEW 
the 


Feb. 2.- 
stock 


companies 


Decision in 


appeal of compensation 


insurance for a revision of 


minimum rates, the adoption of a policy 


writing fee and a modification of the 
present expense loading in tariffs, rests 
with Clarence W. Hobbs, special repre- 


National Convention of 
the Na- 


Compensation Insur- 


sentative of the 


Insurance Commissioners on 


tional Council 

ance 
Following 

into the 


on 


an extended investigation 
compensation business in an 
effort to determine what was basically 
wrong with the existing method of its 
operation which is proving so costly to 
the stock carriers, the latter decided to 
recommend a change in the base mul- 
tiple to 15 times, instead of 10 times so 
long employed; the imposition of a flat 
policy fee of $12 regardless of the size 
of the premium, and a reduction of 1 
percent in the expense loading, making 
the figure 39 percent instead of 40 per- 
cent as now. 


Vote Was a The 


The matter came up for review before 
the rates committee of the National 
Council several days ago resulting in a 
tie vote. The 10 stock company repre- 
sentatives on the committee favored the 
pre changes, with an equal rum- 
ber of non-stock company men oppos- 
ing it. This will put the issue up to 
the appeals committee of the organiza- 
tion, which is made up of one mutual 
member and one stock man, together 
with Mr. Hobbs. As the company rep- 
resentatives may be counted upon to 
vote in accord with the decision of their 
respective associates on the rates com- 
mittee, the determining voice will be 


that of Mr. Hobbs 


Select Best 


posed 


Risks 


non-stock 
Submitted fig- 
that on New York state 
1925, nearly 80 percent of 
calling for premiums of $200 


of the 
for 


The opposition 
accounted 


men 
is easily 
ures disclose 
ior 


the policie s 


business 


or less each were carried by the stock 
offices. A further exhibit of New York 
state business for one year of issue, the 
business premiums on which were $200 
or less, credited the stock carriers with 
having received $5,439,000 in premiums, 
while that had by the non-stock offices 
was but $167,000. In other words, while 
the stock carriers have been affording 
coverage to the assureds whose business 
is constantly unprofitable, the non-stock 
organizations having been accepting a 
negligible amount of such risks, care- 
fully selecting instead the larger pre- 
mium business which carries itself 
Consider Missouri Hates 

The rates committee also gave con- 
sideration to the rates in Missouri ap- 
proved by Superintendent Ben C. Hyde 
of that state, which figures are about 
20 percent below those submitted by 
the National Council and which that 
body holds to be essential. No action 
was taken, the matter being referred to 
the legal staff for study as to certain 


features of the Missouri act. 
subiect was under 


When this 
discussion the agents 
of Missouri were represented by Frank 
L. Gardner, president of the National 
Association of Insurance Agents. 
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WOULD FIT COVERAGE 
TO PROSPECT’S NEEDS 


That Idea Is Made Keynote of 
Accident and Health Session 
of Federal Life Meeting 


VALUE TO AGENT SHOWN 





Lively Discussion Brought Out Inter- 
esting Points on All Topics 
on the Program 





The necessity for fitting coverage to 
a prospect’s needs was the central theme 
of the second day’s session of the agency 
clubs of the Federal Life in Chicago 
last week, which was devoted entirely 
to accident and health insurance. All 
of the topics on the program for that 
day brought out an unusually lively 
discussion from the floor. The session 
was opened with an address by Vice- 
President E. C. Budlong, whose review 
of the policies issued by the company 
and the extent of the coverage which 
they offer furnished a very fitting intro- 
duction to the discussion that followed. 


One Policy Not Suited to All 


The keynote of the session was 
sounded by R. E. Colling of the Mich- 
igan agency in a brief address on “Of- 
fering the Prospect Proper Accident & 
Health Coverage.” Mr. Colling de- 
clared that business not placed properly 
is not going to stick and that renewals 
mean a great deal in the building up 
of an agency. He said there was no 
more reason for picking out one type of 
policy and offering ‘it to all prospects 





than for a clothing man telling all his 
customers that a certain suit of clothes 
would be a perfect fit, regardless of 
the customer’s type or build. As an 
example, he suggested that a milkman, 
receiving $40 or $45 a week, would not 
be a prospect for a noncancellable pol- 
icy. He also said that there were a 
good many cases where a prospect 
needs a substantial amount of indem- 
nity, but not a large principal sum. 


Question of Principal Sum 


There was some division of opinion 
expressed in connection with his sug- 
gestion on the smaller principal sum. 
It was suggested from the floor that 
this feature of the policy covers not 
only the death benefit, but also the dis- 
memberment benefit, and that in any 
case where a man loses the sight of 
both eyes, both hands or both feet, he 
certainly is in need of a_ substantial 
indemnity. It was brought out on the 
other side that the man who has a large 
amount of life insurance with the total 
and permanent disability clause is pro- 
tected against these contingencies and 
that the insurance of that kind which 
he carries has to be taken into consid- 
eration in fixing the total amount of 
insurance that can be issued. 

Vice-President Budlong said the real 
purpose of accident and health insur- 
ance is to pay for the loss of time 
and that cases of the loss of both 
eyes or limbs are rather rare, but he 
considered that in most cases it was 
best to provide for at least $5,000 prin- 
cipal sum. R. A. Ridgway of Kansas 
City expressed the belief that it was 
primarily a question of salesmanship. 
He said that he had had prospects ask 
him: “Can’t you sell me insurance 
without the principal sum?” In reply, 
he asked them whether if he should 
offer to sell them for $4.80 a year in- 
surance that would guarantee them 
$4,000 in case of the loss of both eyes, 
both hands or both feet, to say nothing 
of the death benefit, they would not 
consider it a bargain. “It doesn’t cost 





much,” he says. “These things don’t 
happen often, but you never can be 
sure that they will not happen to you.” 


Two Fields to Be Covered 


H. W. DeZell of Fort Dodge, Ia., 
who led the discussion on this topic, 
said that there were really two fields 
to be covered, and that the question to 
be decided is whether a man needs im- 
mediate protection. In the case of a 
dentist earning a big income, for ex- 
ample, where the big hazard is the 
loss of use of his hand, he would pro- 
vide accident coverage from the first 
day, but letting him carry his own 
health insurance for some waiting per- 
iod, selling him probably a noncancel- 
lable policy. 

In connection with suggestions made 
by several speakers of the desirability 
of including the hospital policy as part 
of the coverage, Vice-President Bud- 
long, while pointing out the advantages 
of that policy, said that it was neces- 
sary to exercise some care in the se- 
lection of risks under it, as there was 
always some danger that the man who 
was particularly anxious for the type of 
policy had in the back of his mind 
an idea that something was going to 
happen to him in connection with which 
the policy would be useful. 

Discussion of “Non-Can” 


The discussion of the noncancellable 
policy excited especial interest, R. 
Oshier of San Francisco, who made the 
main address on that subject, being 
deluged with questions from the floor. 
Mr. Oshier brought out the desirable 
points of the noncancellable form, but 
said it was not a policy to sell to small 
salaried men and that its real field was 
among the men of higher income. He 
said that a clerk earning $150 or $200 
a month really did not have any more 
use for a noncancellable policy than he 
did for a Cadillac automobile, although 
unfortunately some of them are buying 
that class of car. In selling the non- 
cancellable policy to professional men 
particularly, he pictures the protection 





~ 
in terms of the prospect’s ex 
in regard to productive time. Thugs in 
the case of a doctor or dentist, mak 
$10,000 a year, who is 35 years old, he 
suggests that with 25 years of pro. 
ductive time ahead of him, the rej 
amount of protection that he is gettin 
is $250,000. He told of the good x. 
sults obtained from circularization in 
the selling of “non-can” policies ang 
said that a good effect was being ob. 
tained from the newspaper policies op 
the coast, although at first he was very 
much opposed to them. 2 


Results From Advertising 


In comparing the coverage under the 
“non-can” policy with that given under 
the total and permanent disability clays 
of the life policy, he pointed out tha 
the former provides hospital benefits 
and partial disability, which is not trye 
of the life insurance contract. 

R. S. Pope of Bay City, Mich., who 
led the discussion, also told of the re. 
sults he had obtained in circularization 
of “non-can” prospects and said he has 
found advertising in the local papers 
of great value. He said that these re- 
sults should not be measured by inm- 
mediate returns, but that they were 
building great results for the future, 
especially in a smaller -town, where 
there is one daily paper that is read 
by practically all the people. 

Brace M. Stahl of Detroit led the 
discussion on the company’s “ultimate” 
policy, H. H. Hathaway of Chicago had 
charge of the discussion on the monthly 
income policy, in the absence of W. G. 
Bagley of North Carolina, who was 
to have opened that subject, and H. 
B. Letts of Iowa conducted the dis- 
cussion on travel accident policies. 


Claim Matters Discussed 


At the afternoon session, A. W. Pet- 
tit, assistant general counsel and man- 
ager of the claim department, spoke 
on claim matters and the necessity for 
cooperation by the agent with the claim 
department. His suggestions were sup- 
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ASSETS 
nic Wann OF Tied THOR. gn. goon ken kc cccnccwtsssn > 7,192.05 
First Mortgage Loans on Real Estate.............. 1,020,715.25 
Be WEN Oe Bi eke 6 es ccwecccane ccesevecsaste 28,073.28 
I, oo sien caccveseeesevetvecte 338,238.60 
Premiums in Course of Collection.................. 527,886.93 
Due from Suspended Banks.................-0++5+ 59,516.42 
Due from Reinsurance Companies...............+-: 86,043.39 
Accounts Receivable Secured...............2.00-:: 236,270.13 
i EP is oy oS eee veces see vesseséweia 51,315.91 
PE cdc ce cak seb eesstdcdesssrceeeaseswwes 182,172.10 
EE cbc nce ceesesescde neneeahad $2,537,424.06 
Deduct Assets Not Admitted.................. 194,557.37 
ID ok bv vbccsidccavccveveceawens $2,342,866.69 
LIABILITIES 
Total Unpaid Losses and Claims..................- $ 358,492.59 
Unearned Premium Reserve.................0005- 634,225.23 
Unpaid Current Accounts. ............-seeeeeeeeee 20,339.52 
one ccgerdend ad evcevibenben news 36,000.00 
Commissions Due Agents.............-.e2eeeeeeee 87,097.80 
Due Reinsurance Companies..............0+-2++05- 46,711.55 
CE I ov bec cenicccccsecacccecseneseres 35,000.00 
Total Liabilities Except Capital................ $1,217,866.69 
CE Be Wiis «veoh os sicaccns rene $725,000.00 
Surplus Over All Liabilities............. 400,000.00 

Surplus as Regards Policyholders................. 1,125,000.00 
MN SS was eve éckhacass eed cnveneeseks $2,342,866.69 


INSURANCE—FIDELITY SURETY BONDS 


W. L. TAYLOR 
Vice-President & General Manager 


BRANCH OFFICES at 
Chicago Dallas Denver Des Moines 
Detroit Minneapolis Washington, D. C. 
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Cards on the Table 


PARTNERSHIP, to be profitable and suc- 
cessful, must be conducted—‘“‘cards on the 
table.’’ 


Many years ago, before I became interested 
in the Surety business, I had charge of a telephone 
line gang. The boys in that gang were just like 
the boys in any other gang. I made pals of them; 
told them just what our job was and how it should 
be done. It didn’t surprise me that our results 
were ten times better—and accomplished in a re- 
markably short time. 


Our agents know the National Surety and the 
New York Indemnity Companies as institutions. 
They are just like the agents of any other com- 
pany. But, we want all surety agents—agents of 
our own companies and agents of every other com- 
pany—to know us as human beings, partners all, 
in the task of building good will for the surety 
business. 


Let me picture to you the men, former agents, 
who are the executives of these companies, the men 
who contact with agents, and who possess the 
agent’s viewpoint: 


JOEL RATHBONE 


Vice Chairman both Companies 


SPENCER WELTON 


President New York Indemnity 


E. A. ST. JOHN 

President National Surety 

Vice Chairman New York 
Indemnity 


E. M. ALLEN 
Vice President and Assistant to 
both Presidents 


THOMAS L. BEAN 
JOHN L. MEE Vice President and Superintendent 


Vice President and Superintendent of New York Indemnity Agencies 
of National Surety Agencies 
These men are human! They will always as- 
sist you in giving service to your clients. 
William B. Joyce, 


Chairman 


National Surety Company 


New York Indemnity Company 
115 Broadway, New York 





plemented by a talk given by Dr. J. 
B. Jack of Chicago, medical advisor of 
the claim department, and Warren Cal- 
lahan of the Chicago “Tribune,” who 
expressed the satisfaction felt by the 
“Tribune” management over the hand- 
ling of the newspaper policies issued by 
the Federal Life through the “Tribune.” 
Development of Policy Forms 


In the absence of W. E. Brimstin, sec- 
retary of the company, on account of 
illness, his address on “Modern Policy 
Building” was read by Vice-President 
E. C. Budlong. In it Mr. Brimstin re- 
viewed the early days of accident and 
health insurance and _ the policies in 
vogue at that time, stating that the bus- 
iness was not on a higher plane than 
ever before. He also took up the de- 
velopment of the various policy forms 
issued by the Federal, and especially 
the development of the wholesale plan 
through newspaper affiliations. An- 
nouncement was made that a new $3 
policy to cover pedestrian as well as 
travel accidents, and with broadened 
coverage in other respects, which will 
replace the present $2 travel accident 
policy, is now in the hands of the in- 
surance departments for approval and 
probably will be ready for issuance by 
March 1. Mr. Brimstin also stated that 
work was under way on a new non- 
cancellable form. 

Resolutions were adopted expressing 
the regret of agents of Mr. Brimstin’s 
inability to attend the meeting and their 
appreciation for all he had done for 
them and the company in his 27 years 
of service. 


Organizing Western Department 


Blackwell & Douglas, western man- 
agers of the Constitution Indemnity at 
Chicago, are steadily organizing their 
department. Last week the appointment 
was announced of E. H. Warner of Ma- 
son City, Ia., as executive special agent, 
traveling out of the Chicago office, but 
covering several states, and retaining 
his residence at Mason City. 

Donald E. Chase has also been ap- 
pointed special agent by Blackwell & 
Douglas. Mr. Chase has had about 10 
years’ experience in the casualty lines 
with the Aetna Life companies at the 
home office and also in Detroit and Phil- 
adelphia. He leaves the Philadelphia 
office to go with Blackwell & Douglas. 

Fred S. Rye has been appointed as 
underwriter for the western department. 
He is a son of Fred A. Rye, western 
manager of the Commercial Union fleet 
at Chicago. Mr. Rye has had a number 
of years’ experience with the Ocean Ac- 
cident in Chicago and with the Lawton- 
Byrne-Bruner agency of St. Louis. He 
is a graduate of the University of Wis- 
consin. 

Public Liability Claim 

Public liability claims are very inter- 
esting. For instance, Miss Mary Ro- 
chelle of Mt. Vernon, N. Y., has had a 
judgment rendered in her favor for 
$6,000 against the Band Realty Corpora- 
tion which owned the apartment house 
which she occupied in New York City. 
Plaster fell on her head while she was 
in the bath tub and caused her severe 
injury. The jury also gave her hus- 
band $1,000 damages for loss of his 
wife’s services. 


Waddy With Metropolitan Casualty 


Robert W. Waddy has become asso- 
ciated with the Metropolitan Casualty as 
superintendent of the accounting depart- 
ment at the home office. Mr. Waddy has 
specialized in accountancy since his 
graduation from Norfolk Academy in 
1906 and for 10 years following his grad- 
uation was in the employ of Swift & Co. 
at Richmond, Va., and at Washington, 
PD. C. In 1916 he entered the service of 
the United States government as auditor 
and investigator, in which capacity he 
was attached to the U. S. Custom House 
in New York city and later became trav- 
eling auditor attached to the board of 
survey. For the past six years Mr. 
Waddy has been associated with the New 
York branch of the Aetna Life and affili- 
ated companies as supervisor of casualty 
accounting. 
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PRACTICAL HINTS T 
THE LOCAL AGENCY ME} 


Home Office People Conduct On, 
Day Educational Meeting 
at Branches 


COL. CARRUTH WAS Host 


— | 


Fidelity & Deposit Officers Are Mak. 
ing a Trip Throughout the Cen. 
tral West and South 





The Fidelity & Deposit is following 
the custom of sending some of its home 
office men to branch offices to conduct 
a one day’s educational meeting for 
the chief agents reporting to the de. 
partment. The delegation from the head 
office making the trip this year consists 
of John G. Yost, assistant manager oj 
the production department, who presides 








R. HILL CARRUTH, Memphis 
Manager Fidelity & Deposit 


at the meetings and acts as general over- 
seer of his associates; H. R. C. Hickey, 
manager of the judicial bond depart- 
ment; S. M. Hoyt, engineer in the con- 
tract bond department; E. F. Foster, 
assistant manager of the fidelity depart- 
ment; John J. Iago, manager of the 
burglary department. 


First Meeting at Memphis 


The first branch office visited was 
Memphis of which Col. R. Hill Carruth 
is manager. Colonel Carruth has juris- 
diction over Arkansas, Mississippi, 
northern Tennessee and part of Louisi- 
ana. He has gathered together a fine 
body of agents. He expects to write 
$325,000 in premiums this year. He 1s 
one of the leading managers of the 
Fidelity & Deposit and stands very close 
to the home office. Agents brought in 
a fine lot of new business in compli- 
ment to Colonel Carruth, the presenta- 
tion being made by Henry Offenhauser 
of Texarkana, Ark. There were pres- 
ent also at the meeting Fred L. Nesbitt 
of Atlanta and Nathan Mobley of Chi- 
cago, both executive special representa- 
tives. Colonel Carruth closed his office, 
so all his office force could be present 
at the sessions. Assisting him in looking 
after the agents were Assistant Manager 
Fred A. Brinkman, Special Agents Jack 
Keith and R. L. Holmes; Fannie Hardy, 
cashier, and Gladys Herring, Colonel 
Carruth’s secretary. There were two 
women agents present, Ruth Harwood 
of Dyersburg, Tenn., and Lucille Hogins 
of Russellville, Ark. ; 

Mr. Foster was the first speaker, taking 
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A Kentucky field of growing Burley Tobacco, used for seed production. Note paper bags on seed pods 
to prevent damage from insects and cross-pollenization and to preserve 
the strain of the particular seed 


HE Burley Tobacco 

Growers Cooperative 
Association is a large pro- 
ducer of fine Kentucky 
Burley tobacco, without 
which many famous 
brands of “‘smokes’’ would 
not be so good. 

This industry, like so 
many others of high rank, 
has elected to come within 
the “Circle of Safety’’ by 






End view of a big double redryer. The Burley Tobacco 
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Over thirty years’ service to agents and 
policyholders reflects a picture of 
mutual satisfaction. 
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up the subject of fidelity bonds. He said 
that it is the desire of the company to 
simplify the procedure on large schedules 
and much as possible in order to cut 
down the expense. He said there is a 
growing demand for the position bond. 
He thinks that this is a desirable class 
if employes are compensated on a salary 
basis. Automatic coverage is given 
when the personnel is large. Mr. Foster 
said that not over 25 percent of the 
people are bonded that should be. He 
said that dishonesty is on the increase 
and agents therefore should put the mat- 
ter squarely up to their prospects. He 
advised agents to keep a scrap book 
containing clippings of defalcations so 
that they would have a formidable argu- 
ment for fidelity bonds. 


Federal Warehouse Bonds 


There are a number of federal ware- 
houses in Colonel Carruth’s territory. 
Mr. Foster said that the company would 
issue bonds if the head was a man of 
standing and the house was substantial. 
He said the government keeps a pretty 
strict check on these warehouses. 

In speaking of blue sky law bonds 
he said that a very careful inquiry should 
be made as to the character of the pro- 
moters. If it is purely a promotion 
scheme, the company does not want the 
business. Mr. Foster said that most 
banks are under-bonded. They expose 
themselves to great danger. He thinks 
the bankers’ blanket bond is most com- 
prehensive coverage and he said that he 
often wonders why a banker don’t sell 
himself after he looks over the bond. 


Talk on Burglary Insurance 


Mr. Iago, in speaking of burglary in- 
surance, said that the residence burglary 
premiums constitute 60 percent of the 
total amount. In 1925 the residence 
burglary premiums were $10,800,000. 
Bank burglary premiums in the same 
year were $3,000,000. These two classes 
have not increased materially. For in- 
stance, over the year before there was 
an increase of $45,000 in residence 
burglaries and $117,000 in bank burg- 
lary. There has been an increase in 
premiums in mercantile and safe burg- 
lary, due largely to the advance in rates. 
He said there is a big chance to stimu- 
late residence and bank burglary. He 
called attention to the fact that most 
people receiving a salary of $4,000 or 
$5.000 up would take burglary insur- 
ance, but most of them are woefully 
underinsured. 


Should Sell Larger Policies 


He said that a policyholder that has a 
claim usually has a feeling of resent- 
ment when his insurance is not sufficient. 
Mr. Iago therefore said that agents 
should carefully take up this question on 
renewal of policies and secure an in- 
crease. He said the tendency is for 
people to continue the same amount of 
insurance from year to year, forgetting 
that values have increased and that they 
have added greatly to their possessions. 
As a general rule, he said. banks do not 
carry enough burglary insurance. In 
some cases a very heavy loss has served 
to entirely put a bank out of business. 
The banks, he said. do not appreciate 
the fact that thev have grown in size 
and they do not increase their burglary 
insurance correspondingly. 


Protection on Deposit Boxes 


Mr. Tago said that the first safe de- 
nosit burglary loss was at Middleton, 
Wis., in 1917. Since that time there 
have been numerous losses due to the 
rifling of safety deposit boxes. This is 
largely accounted for by the Liberty 
honds that people bought during the war. 
Tn many instances a hurelar now gets 
through the bank door and fee's that his 
hest prev are the safety deposit boxes. 
He advised the banks carrying excess 
insurance to cover safety boxes. Fur- 
thermore, he stated that often property 
damave was large in connection with 
safety boxes. The bankers’ blanket bond 
does not cover such a loss. He said 
that safe burolary insurance has hecome 
more popular in recent years, although 
it has been unprofitable from the com- 





pany standpoint. He predicted that i 
would be readjusted on account of the 
unfavorable experience. 


Mercantile Open Stocks 


Mr. Iago said that mercantile open 
stocks have been unprofitable. The de. 
mand has fallen off for these largely be. 
cause the agents do not sell it and dye 
to the high rate and demands made for 
property protection. He said in most jp. 
stances the books are not kept in Shape 
to determine a loss. It is difficult, there. 
fore, to ascertain what has been the logs. 
He said that the moral hazard feature jg 
quite prominent. He thinks it necessary 
to take an inventory once or twice 3 
year and keep a record of purchases ang 
sales so that in case of a burglary logs 
the adjuster would be able to come 
within 5 or 10 percent of the amount 
actually stolen. He said that many cop. 
cerns that had fires in the past are now 
having burglaries. 

Contract Bonds 


Mr. Hoyt, in taking up contract bonds, 
said that as a revenue producer this 
form has no equal. He declared there 
is a big opportunity for agents to sell 
this bond. He asserted that the Fidelity 
& Deposit as well as a number of other 
companies are anxious to eliminate bid 
bonds. He said that there is always 
danger in the bid bonds because the com- 
panies have to write the contract bond 
if the bidder secures it. 

Mr. Yost spoke of the lenders or com- 
pletion bond which is now being sold in 
some of the eastern cities to great ad- 
vantage. He said that 90 percent of the 
large buildings constructed in New York 
have these completion bonds. They 
guarantee that the building will be fully 
completed free of all liens. This is a 
protection to the owners of the money. 
He said that it is a big revenue producer 
if the agents will work it up. 

Mr. Hickey’s Address 


Mr. Hickey said that the man who 
becomes personal surety is a direct com- 
petitor of the agents writing corporate 
surety bonds. He is taking away the 
business from them. Mr. Hickey said 
that often agents are exasperated be- 
cause companies do not accept the can- 
cellation of a bond by a probate court. 
He said the probate courts are courts of 
limited jurisdiction. They cannot go 
beyond the statutes. He said the only 
way to get a release is for the company 
to petition to be released. He held that 
if any other method is pursued and a 
loss occurs the company is still liable. 
Mr. Hickey said that while some agents 
object to the demands on them where 
joint control is exercised, he feels that 
the contacts that they form are very 
valuable. The agent has to go to the 
bank and in other ways he becomes asso- 
ciated with people who may be of great 
advantage to him. 


Small Premium Bonds 


John Brady of Nashville spoke, saying 
that where the fiduciary bond premium 
is small his agency has adopted the plan 
of collecting three years in advance. He 
said it is difficult to collect renewals. 
Where there is a guardian who will have 
to serve for a number of years a further 
advance collection is made. He said 
that it is only just that $10 be placed as 
the minimum on small bonds. 


Depository Bonds 


Mr. Iago spoke of the depository bond 
situation, saying that the companies had 
last heavily in recent years, largely due 
to bad underwriting. He said that 
where there are depository bonds writ- 
ten covering a weak bank it enables 
it to compete more vigorously with a 


| conservative bank. Under the standard 


form of application which has been 
adopted by all the companies, more de- 
tailed information will be secured from 
banks. It will mean a more compre- 
hensive analysis of their firancial state- 
ments. The surety companies want to 
find out what loans are secured by col- 
lateral, what is the collateral, what de- 
posits are time deposits, what assets are 
actually liquid, etc. He said the tend- 
(CONTINUED ON NEXT PAGE) 
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GEM CITY LIFE SETS 


LARGE GOAL FOR YEAR 


Agents in Annual Conference at | 
Home Office Are Told of 
1927 Plans 


MANY ADDRESSES GIVEN 


President of Guaranty Liability Tells of | | 
New Plan to Guarantee 
Accounts 





An increase in insurance in force of | 
$5,000,000 is the goal of the Gem City 
Life for 1927. Since 1920 this company 
has increased its insurance in force from 
slightly less than $4,000,000 to slightly | 
more than $20,000,000. The gain of in- | 
surance in force for 1926 was approxi- 
mately $3,200,000. The accident depart- 
ment income increased 50 percent and | 
the total income in both the life and | 
accident departments increased from | 
$540,000 to $631,000. The goal which | 
the company had set for itself in 1926, | 
$20,000,000 insurance in force, $1,300,000 
in net admitted assets and $70,000 in- | 
crease in the income of the life depart- | 
ment was achieved for the first two | 
items and was almost reached for the 
third item, the lack being only about 
$1,000. 


Outline Year’s Plans 


| 
| 
About 50 representativ es of the com- 
pany from various sections of the coun- 
try were present in Dayton last Thurs- 
day, Friday and Saturday to hear this 
review of the company’s business from 
General Manager I. A. Morrissett and 
to consider some new policies and plans 
of the company for this year. The | 
meeting opened Thursday morning with | 
F. A. Botsford, manager of the accident | 


PRACTICAL HINTS TO 
, THE LOCAL AGENCY*MEN 


(CONT’D FROM PRECEDING PAGE) 


ency now is for far more conservative 
underwriting. The financial statement 
of a bank is split up in a more complete 
way. He said that it is highly necessary 
to get at the character of the manage- 
ment of a bank. 


Nesbitt and Mobley 








Speak 


Mr. Nesbitt in his talk said that the 
surety business is very akin to banking. 
Surety companies really sell service and 
guarantee to give a financial guarantee. 
The rates and the forms for all com- 
panies are about alike. He said that it is 
up to the agents to make their service 
distinctive. He said that the best pros- 
pects are the customers of the agents. 
They should see to it that they get all 
the business from these customers. He 
said the time to solicit a contractor is 
not when he has a contract on hand and 
wants a bond, but he should be culti- 
vated at all times and his good will 
should be secured. 

Mr. Mobley spoke briefly bringing the 
greetings of the field force. 


“Casualty Insuror” Praised 





Assistant Manager Yost spoke in very 
high terms of the “Casualty Insuror,” 
the monthly educational magazine pub- 
lished by THe NationaAL UNDERWRITER. 
He said that in the January issue there 
Was an article on the blanket bond ap- 
plied to commercial risks that was by 
all odds the most comprehensive and 
intelligent that had been written. He 
urged all the agents to read this par- 
ticular copy, stating that any agent who 
subscribed for the magazine was getting 
most excellent information about cas- 
ualty and surety subjects. 





department, as chairman. The speaker 
at the session Thursday morning and 
also at the beginning of the afternoon 
session Thursday was Ralph E. Rich- 
man, editor of the “Accident & Health 
Bulletins.” Mr. Richman outlined the 
opportunities in the accident and health 
field, the various methods of presenta- 
tion and discussed the subject of agents’ 
efficiency. He urged those who were 
selling accident and health insurance 
not to present policy terms or coverage 
until the prospecf had first been sold 
| thoroughly upon the idea of income 
| Sonterees. 


Explains 


E. H. Ingle, 
anty Liability 


Credit Coverage 


president of the Guar- 
Company of Dayton, a 


| company specializing in life and disabil- 


ity insurance to protect credit accounts, 
explained the methods of operation of 
| his companv at the afternoon session 
Thursday. The Gem City Life is under- 


| writing the contracts of this company 


which is making a conspicuous success 
at writing business in this field. Mr. 
Ingle said that the great increase of in- 
stallment buying had brought promi- 
nently to the foreground methods for 
protecting the interests of both the 
buyer and the purchaser. The business 
of guaranteeing accounts which might 
otherwise be lost because of death or 
disability has become a special business 
in itself and is the only form of business 
handled by the Guaranty Liability. This 
company ‘will write a contract guaran- 
teeing credit accounts of any kind 
against loss by death or disability. 


Written on Merchants 
The plan of writing the deferred pay- 


ment insurance contracts is to place the 
policy in the name of the company ex- 


| tending the credit and then issue cer- 


tificates to individuals who mav be 
| selected by the merchant or distributor 
of the goods to receive the benefits of 
the insurance plan. As a rule, the insur- 
ance is not written on the group basis, 
although it is possible to do this for a 
thousand customers or more provided 
that the customers are already on the 
| books and no previous insurance plan 
of the kind has been used to place them 
there. The plan does not contemplate 
that the buyer of the policy will extend 
the insurance protection to every ac- 
count on his books. 

The buver is encouraged to extend 
the insurance protection only to such 
accounts as are prompt pay, thus pre- 
senting an extra inducement for prompt 
payment of bills and at the same time 
obtaining an automatic selection of bet- 
ter risks for the companies. There is 
no inducement for the merchant to in- 
sure the account which is not likely to 
be paid, because in these cases he would 
only be spending more money on doubt- 
ful accounts. 


An Aid to Business 


From the merchant's viewpoint, the 
chief value of the plan is as an attraction 
to bring in new business. In cases 
where the policy covers on deferred pay- 
ments due on an article purchased on 
the installment plan, such as a radio or 
a washing machine, the regular premium 
is 3 percent of the unpaid balance pro- 
vided that the unpaid balance is to be 
entirely liquidated within one year. The 
premium rate is increased 5 percent for 
each additional year or fraction of a 
year beyond one year which may be 
given for liquidation of the bet. Usu- 
ally the policies are written with a six 
days exclusion period, payment to be 
made, however, from first day in the 
event that the sickness extends longer 
than six days. 

The Guaranty Liability in cooperation 
with the Gem City- Life is extending 
this form of protection for every kind 
of purchase. It is proving to be very 
popular with grocery proprietors. When 
the plan is used for the insurance of 
current accounts the merchant pays 2% 
percent weekly on the amounts insured. 
Thus if a man’s grocery account ran 
normally to about $15 a week, the 
grocer might insure that account up to 
$15 a week. 

In all cases claims are treated just as 
are claims under regular policies. There 









DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 


HOMER H. McKEE, President 


CONDENSED FINANCIAL STATEMENT 
DECEMBER 31, 1926 


ASSETS 
First Real Estate Mortgage Loans... . .$1,850,514.61 
Liberty, Municipal and Other Bonds.... 1,475,513.93 
Cash in Office and Banks. . 561,886.60 


Premiums in Process of Collection 


(Subsequent—Oct. 1, 1926)........ 
Accrued Interest on Investments. 
Home Office Building... 
Other Real Estate............... 


Reinsurance Recoverable for Paid Losses 






















304,123.20 

81,516.83 
179,436.87 
108,867.33 
12,095.52 
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. $4,573,954.89 





LIABILITIES 





Premium Reserve ................ ....$ 856,738.20 
Reserve for Reinsurance............... 36,708.13 


Reserve for Claims... 235,101.91 


80,224.52 
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Reserve for Commissions Due Agents. . 


Return Premiums Due and Unadjusted 
DE) se face cbusdedvceadtes Ain 


Accrued Taxes and Other Items Payable 
Capital and Surplus :— 

Cy tc haa ca 000% $2,000,000.00 
1,290,207.69 


26,893.42 
48,081.02 
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3,290,207.69 
. .$4,573,954.89 
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FIDELITY AND SURETY BONDS 
EXCLUSIVELY 





Valuable Agency Territory Available in 38 States 





Correspondence Solicited from Progressive Agencies 
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must be an investigation and a doctor’s 
certificate furnished showing loss. It is 
possible under these contracts, where 
several members of a family may be 
helping to pay the bills, to divide the 
amount of insurance among members of 
the family. Thus if three members of 
a family were jointly helping to pay a 
grocery bill and this grocery account 
was insured at $15 a week, the insurance 
might be distributed $5 a week on each 
of the three members of the family re- 
sponsible for the bill. The time required 
by the merchant for preparing his 
weekly record to show the amount of 
insurance being carried is said not to be 
over 10-or 15 minutes each week. 


Moral Hazard Involved 


It is recognized by both the liability 
company and the underwriting company 
that there is an element of moral hazard 
connected with this business and special 
rrecautions are made to eliminate this 
so far as possible. The experience of 
the Gem City Life with the business 
which has been written to date is that 
the cases of malingering or fraud are 
extremely rare. It is seldom that a man 
can profit or can even live by merely 
obtaining reimbursement for his grocery 
bill and three or four other bills. Then 
the company may require a medical ex- 
amination where large amounts are in- 
volved on any individual or may also 
use inspection companies where such a 
procedure seems wise. 


Business Growing Rapidly 


The business of the Guaranty Liabil- 
ity has been growing by leaps and 
bounds and the officials of this company 
and of the Gem City Life believe that 
the coming year will see a great expan- 
sion in this field of operations. The Gem 
City Life has undertaken the writing 
of the insurance contracts on this form 
of protection largely to have available 
for its agents information and data on 
a large number of desirable prospects. 
With this plan in operation, the com- 
pany immediately has available date of 
birth, the occupation and nearly all the 
facts necessary for approaching a pros- 
pect on any life insurance proposal fur- 
nished in connection with the credit 
insurance plan. Then each certificate 
handed out by the merchant or other 
buyer of the insurance will contain the 
name of the Gem City Life and will act 
as an endorsement of the company in 
the mind of the certificate holder. The 
company officials believe that not only 
will the business bring a direct profit 
but that the by-products will be of much 
greater value. 


Many Other Speakers 


Addresses on Friday were made bv 
Charles M. Biscay of the Western & 
Southern Life of Cincinnati, by A. N. 
LaPorte of the Life Extension Institute 
of New York and by Judge Charles 
Orbison of Indianapolis. At the Friday 
evening banquet Ex-Judge Roland Bag- 
gott of Dayton was the principal 
speaker. A number of prominent Day- 
ton citizens and representatives of 
Dayton banks were present at this ban- 
quet. The Gem City Life wrote $2,000,- 
000 in premiums in Dayton last year, 
and through its bank savings insurance 
plan contracts has thoroughly estab- 
lished itself as one of the best known 
Dayton enterprises. Mayor McDonald 
of Dayton, who spoke to the agents 
Thursday noon, said that he looked for- 
ward to the day when the Gem City 
Life would have a large and attractive 
office building in that city. 

The meeting closed SaturdaY morn- 
ing after a discussion of business and 
plans for the current year. New poli- 
cies are to be issued in both the life 
and accident departments. The Gem 
City Life will issue an economic policy 
in its life department, a policy which 
provides a 5 percent decrease in benefits 
each year beginning with age 61 and 
continuing to age 75, a policy which 
enables the insurance buyer to obtain a 
larger protection at low cost in the years 
when he is most likely to need such 
protection. A new life policy to be sold 
in conjunction with creation of trusts 
to be handled by banks and trust com- 
panies was also announced. 


INTRODUCE COMPULSORY 
BILL IN PENNSYLVANIA 


CHAMBER OF COMMERCE ACTS 


Endorses Plan Providing No State Fund 
Is Included as Part of 


the Proposal 
PHILADELPHIA, Feb. 2.—The 
Chamber of Commerce of the State of 


Pennsylvania unanimously endorsed the 
passage of a state compulsory automo- 
bile liability insurance law at the an- 
nual meeting held yesterday in Harris- 
burg, providing that no state fund 
would be included in such law. The 
chamber included in the resolution the 
provision that, if such a state fund is 
included, the chamber will vigorously 
oppose such legislation. 

The chamber’s bill, to be offered this 
session, carries with it the now usual 
conditional clauses for the establish- 
ment of a motorist’s responsibility, pol- 
icies of liability and property damage 
in a responsible and solvent insurer of 
not less than $5,000/$10,000 for lia- 
bility, and a minimum of $1,000 for 
property damage. The second clause 
provides a bond of $11,000 to cover 
similar limits as above, or third, a cer- 
tificate of membership in a solvent cor- 
poration or association, which may take 
responsibility for the member’s liability. 


Federation Remains Neutral 


“The feature of the chamber’s bill is 
the elimination of the probability of a 
state fund, and the Insurance Federa- 
tion of Pennsylvania is not opposing or 
approving any legislation in this regard, 
unless it contains that clause, which 
spells government competition with pri- 
vate enterprise,” G. R. Dette, secretary 
of the federation said upon his return 
from the chamber meeting. About ten 
other motor insurance bills are to be 
offered, or have been offered recently, 
in the legislature, but it is thought that 
this chamber bill will receive the most 
favorable attention. 


OPPOSED IN BALTIMORE 


BALTIMORE, Feb. 2.—The board of 
directors of the Baltimore Association 
of Commerce has disapproved the com- 
pulsory automobile insurance hill now 
before the legislature. This action fol- 
lowed a report of the legislative com- 
mittee of the association which pre- 
sented arguments and resolutions in 
opposition to the measure. It was sug- 
gested that Maryland wait until the 
scheme was tried out in Massachusetts 
and other states. 

Recommendation was made that the 
present laws governing automobile traf- 
fic and licensing be enforced more rig- 
idly, or that they be amended, if neces- 
sary, to prevent driving by those found 
unfit to enjoy the privilege, either by 
reason of intemperance or wanton disre- 
gard of the rights of others. It was 
suggested that this may be accomplished 
by providing that in case of conviction 
for serious violations of the law the 
operating permit be suspended auto- 
matically for a period of a year and upon 


conviction for a second offense it be 
revoked in perpetuity. 
WISCONSIN BILL READY 
MADISON, WIS., Feb. 1—A bill 


providing for compulsory liability in- 
surance for autoists is being drawn up 
by Assemblyman Schauer of Kewaunee, 
and will be introduced in the lower house 
within a week. An automobile owner 
would be required to file a statement of 
his assets showing that he is financially 
responsible before he would be permitted 
to drive a car without liability insurance 
under the terms of the Schauer bill. A 
man claiming financial competency 
would be required to furnish bonds to 





prevent him from disposing of his as- 





PRESIDENT WARD MADE 
THE GENERAL MANAGER 


REPUBLIC CASUALTY LINEUP 


Pittsburgh Company Announces the Offi- 
cial Personnel Following the Meet- 
ing of the Directors 


, 


At the annual directors’ meeting of the 


Republic Casualty, Joseph W. Ward, 
president, was elected general manager. 
H. S. Robinson was chosen vice- 4 


dent in charge of underwriting. W. 

Davis, another vice-president, is in 
charge of production and agencies. 
Frank P. Martin, still another vice-presi- 
dent, is in charge of investigation and 
adjustment of claims. John F. Collins 
was elected treasurer, B. L. White, as- 
sistant treasurer; E. C. Smith, Jr., secre- 
tary; G. F. Silliman, assistant secretary, 
and E. C. Ritz, assistant secretary. 





sets against the coming of a claim 


against him. 
CLAIM FEW COVERED IN OHIO 
COLUMBUS, Feb. 2.—Fewer than a 


third of the automobile owners of Ohio 
carry liability insurance, the insurance 
committee of the Ohio house was told 
by Representative Ehrlich of Cleveland, 
who has introduced a bill providing for 
such insurance. The bill requires com- 
pulsory indemnity up to $10,000. He 
said that the courts of Ohio are clogged 
with judgments against automobile own- 
ers which cannot be carried. Ohio bus 
owners are all required to carry indem- 
nity insurance. 


ANOTHER CALIFORNIA BILL 


SAN FRANCISCO, Feb. 2.—It is re- 
ported that another compulsory auto- 
mobile liability bill will be presented to 
the California legislature at the opening 
of the second session of that body. The 
bill, which is said to be framed some- 
what along the lines of the Connecticut 
law, will be introduced by jnterests 
friendly to the insurance business and 
who, while not in favor of compulsory 
insurance, feel that there is a strong 
public demand for some kind of regula- 
tion or fixing of responsibility. 


INTRODUCES COMPENSATION 


ALBANY, N. Y., 
pulsory automobile liability insurance 
law has been introduced in the New 
York legislature by Assemblyman 
Bloch. The bill, which would add a new 
article to the highway law, provides for 
a state fund to handle the insurance. 
It provides that the person injured or 
the heirs of the person killed may elect 
to initiate an action for negligence or 
may take compensation as in the case 
of workmen’s compensation. 


BILL 
Feb. 2.—A com- 


Hardware Casualty Officers 


The Hardware Mutual Casualtv of 
Stevens Point, Wis., has elected P. J. 
Jacobs, vice-president and general man- 
ager. He has been the secretary and 
treasurer. O. P. Schlafer, was re-elected 
president, R. C. Murdock was re-elected 
vice-president, Carl N. Jacobs, who has 
been assistant secretary. was elected sec- 
retary and treasurer. Karl W. Pfiffner. 
underwriting manager is elected assistant 
secretary. A. E. Anderson was re-elected 
assistant treasurer. 


Meet at Cleveland 


Special agents of the Fidelity & Cas- 
ualty from the middle west will meet at 
Cleveland, O., for a _ regional con- 
ference Feb. 4-5. Arthur E. Kelley. as- 
sistant superintendent of agents, will be 
on hand from the head office and will 
have charge of the gathering. 

Special agents of the company in the 
eastern section will be in conference at 
Atlantic City Feb. 7-8, Vice-president 
A. J. Ferres directing the program. 








CHANDLER TAKES HIS 
NEW CHICAGO POSITION 





WILL EXTEND ORGANIZATION 


New York Indemnity Will Add to Its 
Agency Plant in Western De- 
partment Field 


; 


Frank M. Chandler, the new western 
manager of the New York Indemnity, 
arrived in Chicago this week to take his 
new position. He recently resigned as 
manager of the Travelers in Texas, 
having formerly held a similar position 
for the company in Indiana. He was 
15 years with the Travelers. A ful 
fledged western department will be es. 
tablished in Chicago, continuing the 
present claim and inspection offices. A 
meeting of general agents in the west 
will be held in Chicago, Feb. 15, when 
President Spencer Welton, Vice-Presj- 
dent W. C. Billings in charge of under- 
writing and Vice-President and Agency 
Manager T. J. Bean from the home 
office will be present. Mr. Welton js 
scheduled to address the South Bend 
Chamber of Commerce, Feb. 14. 

Gilbert Hilderbrandt, formerly with 
the Standard Accident, has been ap- 
pointed superintendent of the New York 
Indemnity’s surety department in De- 
troit. Mr. Chandler will travel over his 
territory, getting acquainted with the 
general agents. He will speak on com. 
pulsory automobile insurance before the 
Lions Club of Lansing, Feb. 8 


Recovery on Oral Contract 


When Recovery May Be Held on Oral 
Contract of Insurance.—In an action 
against an insurance company on a judg- 
ment for personal injuries recovered 
against defendant’s assured the defend- 
ant company moved to dismiss the com- 
plaint on the ground that plaintiff was 
seeking to recover upon a policy of in- 
surance which was dated subsequently 
to the casualty without prior proceed- 
ings to reform the contract to make it 
apply with the terms of the contract set 
out in plaintiff's complaint. The policy 
was dated June 22, the accident oc- 
curred June 13, but plaintiff claimed that 
on June 3 he had make an oral contract 
of insurance with the defendant company 
and that the policy itself was merely 
evidence of the terms of such oral con- 
tract. Plaintiff had refused to accept the 
policy when issued. 

Held, that plaintiff could recover. His 
right to recovery upon the oral contract 
of June 3rd could in no manner be in- 
fringed upon by injecting in the case a 
contract of subsequent date in the form 
of a policy. There was therefore no 
necessity for reforming the written pol- 
icy. Plaintiff’s action was not based 
upon an agreement to issue a policy but 
upon an agreement for insurance that 
took effect in praesenti and hence the 
relation of insurer and insured existed 
on June 13, the date of the accident. 
To recover on an oral contract of in- 
surance the proof must be clear and con- 
vincing—Goodman vs. Roval Indemnity 
Co. Court of Appeals of Ohio, Eighth 
District. 


Want Detroit Taxis Insured 


DETROIT, Feb. 1.—Insurance against 
personal injury to passengers and prop- 
erty damage would be required of all 
owners of taxicabs and other vehicles 
for hire carrying seven or less passen- 
gers under an amendment to the present 
taxicab ordinance submitted to the city 
council. 

The proposed amendment stipulates 
that the $1,000 bond now required of 
taxicab owners would be replaced by an 
liability policy with $5,000-$10,000 limits 
and $1,000 property damage. Under this 
amendment before the mayor could grant 
a license to a taxicab owner the latter 
would be required to produce a policy 
written by a recognized insurance com- 
pany and approved by the police ‘com- 
missioner. If the policy is cancelled for 
any reason the owner would automat- 
ically lose his license until another sat- 
isfactory policy is furnished. 
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| WORKMEN'S COMPENSATION | 











PROVIDE EXCESS INSURANCE | DAMAGE SUIT IS NOT BARRED 


Wisconsin Compensation Board and 
Industrial Commission Determine 
Minimum Coverage Rates 


MILWAUKEE, Feb. 2.—Excess in- 


on workmen’s compensation 


surance ‘ 
has now been made available 


coverage 


by the Wisconsin Compensation Insur- | 


ance Board and the Industrial Commis- 
sion of Wisconsin, and the rates and 


minimum premiums for such excess cov- | 
erage have been set up. The rates and | 


minimum premiums are: 


Min. 

s $10,000 $15,000 $20,000 Prem. | 
yl Sosa $1.00 85 "15 =. 
Group 2..--- .78 .66 59 90 
Group 3..--- -56 48 42 80 
Group 4..--- 34 .29 "96 70) 
Group 5...-- 12 10 09 60 
Code 8810.... .02 .02 "02 . 


These are the rates suggested by the | 


National Council and which were ap- 
proved by the committee of the Wis- 
consin Compensation Rating & Inspec- 
tion Bureau which submitted them to 
the Compensation Insurance Board a few 
weeks ago. The exception to the rate level 
as announced by the Compensation Insur- 
ance Board is that in no event shall the 
rate exceed 25 percent of the manual 
rate for full coverage, exclusive, how- 
ever, of the additional loading for un- 
usual hazard. 

The rates are minimum ones and 
contemplate average conditions. Addi- 
tional loadings for unusual hazards are 
taken care of by amounts which were 
submitted by the committee to the board 
and which have been approved. The 
rates for additional loadings are to be 
flat charges and are to be added to the 
minimum rates regardless of classifica- 
tion groupings. Group No. 5 of the 
classifications includes all those not ap- 
pearing in the other four groups and 
represents 80 percent of the premiums 
under full coverage. 


SHOWS COST OF ACCIDENTS 


Compensation Expense Is But a Minor 
Factor in Total Loss to the 
Employer 


HARTFORD, Feb. 2.—The average 
compensation cost of a “lost time” acci- 
dent industry in Connecticut is $100, 
Glenn W. Cook, supervising engineer 
of the Travelers at Springfield, told 
members of the New Haven chapter of 
the American Society of Mechanical En- 
gineering last week. “If this were the 
only cost of industrial accidents,” he 
continued, in tracing the rise of safety 
engineering, “the economic problem of 
industrial accidents would not on the 
average be a very serious one. Recent 
studies, however, indicate that this cost 
is invariably a minor cost, and that the 
uninsurable costs of accidents, the in- 
direct costs, or the ‘hidden costs’ which 
must be produced by the employer, far 
exceed the compensation costs.” 

A recent study of 5,000 industrial ac- 


cident claims by Travelers engineers in- | 


dicates that the direct cost to the em- 


ployer is approximately four times the | 


compensation cost, Mr. Cook added, so 


that every $1 paid for compensation and | 
medical treatment, the employer pays $4, | 


probably unwittingly, for various re- 
sultant losses. “This means that the 
average cost of a lost-time accident in 
Connecticut is about $500 and not $100,” 
he declared. 


Compensation for Church Janitor 


ST. PAUL, Feb. 1—By a decision of the 
state supreme court a church is held lia- 
ble for payment of compensation 


Oreutt lost his life while working in the 
Steeple of the Wesley M. E. church in 
Minneapolis. The industrial commission 
awarded the widow compensation and 
was upheld by the court. 


of | 
$7,500 to the widow of its janitor. Ernest | 





| Employe Compensated by Sub-Contrac- | 


} 


tor May Sue Main Contractor for 
Negligence, Pennsylvania Ruling 


PHILADELPHIA, Feb. 2.—An im- 


Pennsylvania supreme court on the scope 


of the workmen’s compensation act in | 


| 
| 


} 


sortant ruling has been given by the | 
g £ b 


the matter of definite awards for injuries | 


mon lawsuit. 
| Justice Kephart, of the supreme court, 
| sitting here, affirmed the award of $35,- 
| GOO in favor of an employe of a sub-con- 
| tractor, and against the principal con- 
| tractor. The verdict was in favor of 


| pany. principal 
office building. 

Gallivan was employed by the Charles 
| R. Gow Company, a sub-contractor en- 
| gaged in excavation work under the 
| Wark Company. Gallivan was badly in- 
| jured in an explosion that occurred while 
| he was drawing gasoline into an open 
;can from a drum. He applied for and 
|secured compensation under the act 
| through his direct employer, the Charles 
Gow Company, and then sued the Wark 

Company, the principal contractor, for 
negligence. 

In the lower courts, the jury brought 
in a verdict for the plaintiff for $35,000 
damages, although he had sued for only 
$25,000. 

The principal contention made by the 
Wark Company in its appeal to the 
higher court was that there could be no 
recovery by an employe who has re- 
ceived compensation under the compen- 
sation act, against the party whom the 
act made liable to him in the same man- 
ner and to the same extent as his actual 
employer. 

Justice Kephart, in a lengthy analysis 
of the law, points out that “compensation 
under the workmen’s compensation act 
is one thing and damages at common 
law quite another. The latter includes 
the former, but the former never includes 
the latter. 

“As elective compensation is based on 
a moderate and definite scale, it compre- 
hends the loss of earning power, having 
regard to wages paid therefor, and to the 
character and duration of the disability. 
It does not include compensation for 
pain and suffering or for expenses inci- 
dent to illness, except as the act pro- 
vides.” 

Justice Schaffer dissented, but only as 
to the amount of the verdict. 


contractor on a large 


Charges Claimants Favored 


ST. PAUL, Feb. 1.—F. A. Duxbury, 
| member of the Minnesota industrial 
commission, thinks there is altogether 
too general a tendency to give undue 
credit to any kind of testimony offered 
in support of compensation and to ignore 
and discredit facts and testimony to the 
contrary. 

Mr. Duxbury states his objections in 
dissenting from a decision of the com- 
mission awaiting compensation to a 
flour mill employe. He not only doubts 
that the injury in question resulted from 
the employment of the mill hand, but 
questions whether he had an accident at 
|all on the date specified. Mr. Duxbury 
| said there was considerable falsifying 
by witnesses and that the commission 
was too ready to accept such testimony 
| in reaching a decision. 








Push New Kansas Law 


TOPEKA, KAN., Feb. 2.—It is expected 
|} that the new workmen's compensation 
|law will be brought out of the Kansas 
| house and senate judiciary committees 
|late this week and prese:.ied to each 
branch for consideration. This is the 
bill agreed upon by the employers and 
employes and representatives of the state 
| to take the place of the present law. All 
| political parties last fall declared for a 
| new compensation law. Governor Paulen 
| has given his approval to this measure 
| and it is being pushed as an administra- 


sustained, and the right of the employe 
to recover additional damages by com- | 


ot | 
Face Gallivan against the Wark Com- | 
| 
| 
| 














| 
| Southern - Surety - Service - Satisfies 
| 


DO YOU SELL 
BREAD and BUTTER 
or JUST BREAD? 


T would be an unusual grocer who 

would stock bread and make his 
customers go elsewhere for the but- 
ter. 


Yet many agents are doing just this 
very thing in the insurance business. 
They are so busy selling fire and 
automobile that the butter lines are 
forgotten. 


If you haven’t shown your clients 
what casualty insurance can do for 
them — you are virtually selling the 
bread but not butter. 


If you want your ledger at the end 

of 1927 to show you to be away over 

the top on the right side—get in touch 

with some good casualty company to- 

day — you can make no mistake in 
writing this one. 











| SOUTHERN 
SURETY COMPANY 


HOME OFFICE 
DES MOINES, IOWA 








C. S. COBB, President 
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tion measure. There are many who be- 
lieve that the bill will be jammed 
through the legislature as soon as the 
committees get through with it. The 
bill makes increases of from 10 to as 
high as 40 percent in the amount of com- 
pensation to be paid injured employes or 
the heirs of employes killed in the serv- 
ice. It removes the present “joke” sec- 
tions by which a permanent partial disa- 
bility means more than the loss of an 
eye or a finger. By the terms of the 
present law if a man’s eyesight were im- 
paired 1/20th of normal he could col- 
lect more compensation than if he lost 
the eye. 


Introduce Monopolistic Bill 


NEW YORK, Feb. 2.—The famous 
Downing-Hackett monopolistic work- 
men's compensation insurance bill has 
again made its appearance in the state 
legislature, and as usual will have the 
cordial support of the New York State 
Federation of Labor. Advocates of the 
measure point to the Ohio statute of like 
character, after which their bill has 
been patterned, and in time past have 
had representatives from the Buckeye 
state on to paint the glories of the law 
in that commonwealth to the New York 
legislators. So eager were the propon- 
ents of the monopolistic idea to secure 
its adoption that they refused to wait 
the report of the legislative committee 
now making a complete survey of the 
activities of the department of labor, 
with especial reference to its insurance 
features, although the committee is 
rapidly completing the task assigned it 
and plans presenting its report on 
Feb. 15. 


Reject Wisconsin Resolution 

MILWAUKEE, Feb. 2—The Wisconsin 
Compensation Insurance Board has ap- 
proved the minutes of the joint meeting 
of the rating and governing committees 
of the Wisconsin Compensation Rating & 
Inspection Bureau held in Milwaukee re- 
cently, at which time resolutions were 
adopted in regard to securing coverage 
on small risks where the loss ratio is 
very high. No comments were made by 
the board and it is believed that the 
matter which has occupied the attention 
of compensation insurance underwriters 
for the past several months will now be 
dropped, as the committees refused to 
adopt the most important part of the 
resolutions which stated “That the pres- 
ent formula upon which minimum pre- 
miums are based be amended to 15 times 
the rate and that a flat policy fee of $12 
be charged for every policy issued, ex- 
cept private residence policies.” 





Injury Not Due to Employment 


What Constitutes an Injury Arising 
Out of Employment—Decedent, a fire- 
man, was standing in a doorway of the 
engine house when he was pushed as a 
joke by another fireman. He struck his 
head and died two years thereafter, hav- 
ing complained in the interim of pains 
in his head. Held that the injury arose 
during the course of employment, but 
did not arise out of the employment and 
hence an essential element was lacking. 
Porter vs. New Haven, Sup. Ct., Conn. 
grd Dist. 





Amendment Passes Texas Senate 


AUSTIN, TEX., Feb. 1—The senate has 
passed finally a bill adding an article to 
the workmen’s compensation law defin- 
ing total and permanent injuries. 

The bill introduced in the house creat- 
ing the position of adjuster for the In- 
dustrial Accident Board was killed by 
the committee on labor. 


Lumbermen Fear Burdens 


MILWAUKEE, Feb. 2—Lumbermen as 
well as insurance interests are very 
keenly interested in proposed state fund 
legislation in Wisconsin, as was evi- 
denced at a meeting here of the North- 
ern Hemlock & Hardwood Association, 
composed of the biggest lumber interests 
in Wisconsin. 

A. L. Osborn of the Scott & Howe firm, 
Oshkosh, chairman of the legislative 
committee for the association for the 
past 22 years, in his report said the pro- 
posed amendment to the workmen’s com- 
pensation act which is to be brought up 
at this session of the Wisconsin legis- 
lature, to provide a state fund, is the 
wrong principle. He declared himself 
strongly against the state entering the 
insurance business. He warned the lum- 
bermen to do all they could against such 
legislation. 

Another matter of legislation which he 
predicts will come up at this session is 


that of unemployment insurance, which 
he also said that the members must 
watch carefully, as it will mean an added 
burden on their industry as well as on 
any other. 





Connecticut Amendments Proposed 


HARTFORD, Feb. 1—Amendments to 
the workmen’s compensation act, sup- 
ported by the Manufacturers’ Association 
of Connecticut, were proposed in a bill 
introduced in the general assembly, the 
salient features being a definition of oc- 
cupational disease and personal injury 
and raising the compensation limit to $22 
a week. 

The amendments also make the law 
more definite as to partial incapacity and 
the injuries causing it; outline in detail 
the giving of notice; are clearer as to 
waiver in case of physical defect and 


clarify the definition of employer, em- 
ploye and dependents. 
“Occupational disease,” says the 


amended bill, “is disease peculiar to the 
occupation in which the employe was 
engaged and due to causes in excess of 
the ordinary hazards of employment as 
such.” Personal injury is construed to 
include only accidental injury which can 


be definitely located as to the time when 
and the place where the accident oc- 
curred. 

It is also declared in the bill that a 
personal injury shall not be deemed to 
arise out of the employment unless caus- 
ably traceable to the employment other 
than through weakened resistance or 
lowered vitality. 


Indiana Compensation Bills 

Senate bill 11 in the Indiana legisla- 
ture would increase maximum benefits 
under the workmen’s compensation law 
from $13.20 per week to $16.50. This bill 
would also extend the period of medical 
service to an injured employe from 30 
to 90 days. 

Senate bill 69, introduced by Senator 
Koenig, provides that employers under 
the workmen’s compensation law may 
recover in proceedings at law, where 
compensation has been paid to an em- 
ploye for injury due to the act of a 
third person, in cases where the injured 
has recovered from the third party, and 
the bill provides that the employer shall 
have a lien up to the amount of com- 
pensation paid against any judgment 
|; obtained against the third party. 
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INCREASE IN HEALTH RATES 


Metropolitan Casualty Also Increases 
Commission for Policies on Waiting 
Period Plan 


The Metropolitan Casualty has in- 
creased the health premium rates on two 
of its disability policies $1 for each $5 
of weekly sickness indemnity and has 
also increased the rates for the extra 
preferred classification for two of its 
accident policies by $1. The company 
announces that its commissions will be 
increased 5 percent on all health pre- 
miums on policies that are written on 
the deferred payment or exclusion period 
basis. This increase will apply, however, 
only where the waiting period is two 
weeks or more. The company has ad- 
vised its agents that it looks for a much 
more favorable experience on health in- 
surance written on the deferred payment 
basis. 

In view of the extra charge in the extra 
preferred classification for accident cov- 
erage, the company is attaching the 
septicemia rider without additional 
charge to policies issued to physicians, 
dentists and surgeons. 





Has New Auto Accident Policy 


The Oregon Surety & Casualty has 
just put on the market a special automo- 
bile accident policy. The outstanding 
features of this policy are: Policy is 
fully accumulated; hospital expenses or 
nurse’s fees are paid for five weeks in- 
stead of four; doctor bill in cases of non- 
disabling injuries paid up to $10 instead 
of $5; immediate disability is not re- 
quired, a period of 10 days being allowed 
during which the results of an accident 
may develop. It is issued in two forms. 
For $5,000 principal sum and $25 weekly 
indemnity, the annual premium is $10; 
for $1,500 Aeneas gee and $25 weekly 
indemnity the annual premium is $5. 





O’Sullivan Is Relicensed 


LINCOLN, NEB., Feb. 1—M. F. O’Sulli- 
van again possesses a license to solicit 
insurance in Nebraska. It was issued 
him as the last official act of Kirk 
Griggs, retiring secretary of the depart- 
ment of trade and commerce, of which 
the insurance bureau is a part. O’Sulli- 
van was recently fined for assaulting 
Commissioner Dumont, who had refused 
a license and had declined to show him 
the complaints on file. 

Mr. Griggs found that the evidence 
submitted concerning unpaid premiums in 
connection with the policies written by 
Mr. O'Sullivan for the Business Men’s 
Protective of Lincoln shows final settle- 
ment, including a receipt in full. 

The World Accident of Omaha having 
asked that a license be issued to him, 
it was accordingly granted. Mr. Griggs 
passed on the case rather than Mr. Du- 
mont, because of the latter’s physical 





encounter with Mr. O’Sullivan. 


LIABILITY WAS ESTABLISHED 


House Confinement Clause Was Not 
Violated by Short Walks on 
Physician’s Orders 


In Stewart vs. Continental Casualty, 
supreme court of Washington, 250 Pa- 
cific 1084, the plaintiff brought an ac- 
tion to recover on a health policy. By 
the terms of the policy, plaintiff was 
entitled to certain payments when suf- 
fering from disability when “strictly 
and continuously confined within the 
house and therein be under the regular 
care of a legally qualified physician.” 
While this policy was in force the plain- 
tiff became afflicted with acute glau- 
coma of the eyes, and was disabled for 
19 months and 20 days. During this 
time plaintiff was operated upon, spent 
some time in a hospital and was con- 
fined to her house under the care of a 
legally qualified physician. 

Plaintiff, however, during the time of 
her disability went occasionally to her 
physician for examination and treat- 
ment, accompanied by another person. 
She also took walks in the open air for 
exercise on the advice of her physician. 
The company took the position that 
plaintiff had not been strictly and con- 
tinuously confined within the house 
within the terms of the policy in ques- 
tion. The trial resulted in a judgment 
in favor of the plaintiff. On appeal the 
higher court after an extensive review 
of the record, stated its conclusions 
thereon in the following language: 


Was Covered by Policy 


“It seems to us that a sickness con- 
finement which compels a patient to be 
within doors constantly except during 
the time of visit of short distance and 
duration to his physician’s office for 
treatment, and periods of occasional ex- 
ercise in the open air, all in pursuance 
of the physician’s directions, and at all 
times so out of the house necessarily ac- 
companied by another person, and all 
such time spent out of the house being 
for the sole purpose of looking to the 
cure of the patient’s affliction, such 
time of confinement and restricted move- 
ments of the patient should be consid- 
ered as ‘strictly and continuously con- 
fined within the house and therein be 
under the regular care of a legally quali- 
fied physician,’ within the meaning of 
this and other similar health insurance 
clauses. 

“The judgment is therefore affirmed.” 


Makes Retraction of Charges 


ST. LOUIS, Feb. 1—A complete retrac- 
tion of all the charges which Mrs. Pearl 
T. Johnson of Beverly Hills, Cal., had 
made against her brother, Claude H. 
Tinsley, vice-president of the Missouri 





Insurance Company, Joseph A. Walker, 





— 
president of the company, and Thomas 
O. West, another vice-president, jp a 
suit filed in United States district coyy 
several months ago, was containeq 
her motion to dismiss the suit whj 
Federal Judge Davis of St. Louis granteq 
Saturday. 

In her petition Mrs. Johnson Chargeq 
that Tinsley had entered into a conspir. 
acy with Walker and West to buy her 
stock and thus gain control of the com. 
pany. 


Mutuel Benefit Reports Increase 


The Mutual Benefit Health & Accident 
of Omaha reports an increase in ne 
premiums collected for 1926 of $1,640,577 
with a total for the year of $6,512,29;' 
Claims paid in 1926 amounted to $3,. 
484,681. It shows assets in excess of 
$1,400,000, a gain of $400,000 for the year 
The company operates in 32 middle 
western states. 


Forms Tico Club 


" MILWAUKEE, Feb. 2—Eugene G. Ma. 
lone, city superintendent for the Time 
of Milwaukee, has been elected president 
of the newly formed Tico club, a luneh. 
eon club composed of the city force and 
officers of the Time. Other officers are 
Henry Hensen, also a city superintend-. 
ent, vice-president, and Edward C. Moon, 
city division manager, secretary-treas. 
urer. The club will have a chairman for 
each month who will arrange the pro- 
grams for that month. 


Cancellation Is Denied 


The insured procured a policy of 
health and accident insurance. He fraud- 
ulently concealed from the company the 
fact that he had been previously com- 
mitted to an insane asylum. He became 
violently insane after issuance of policy. 
This suit was instituted against his guar- 
dian. A demurrer was interposed. Held 
that the insured has permitted the policy 
to lapse and plaintiff has not established 
that it has not an adequate remedy at 
law. The question as to the fraud is 
simple enough to present to any aver- 


age jury. Dismissed. Continental Cas- 
ualty vs. Yerxa, U. S. Dist. Ct. Mass, 
Dec. 16. 


Republic Mutual Promotions 


The Republic Mutual Casualty of 
Louisville announces the promotion of 
E. C. Graefenhan and J. C. Bennett from 
agents to superintendents in the Louis- 
ville district. 

At the annual meeting of the company 
all the old officers and directors were re- 
elected. A. N. Estes is president; Delo- 
zier Moxley, vice-president, and M. L 
Kennedy, secretary and treasurer. 
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STANDARD BLANK NOW USED 


Surety Companies Will Get More De- 
tailed Information for Depository 
Bonds About the Banks 


Inasmuch as surety companies have 
lost so heavily on depository bonds on 
banks, they have all agreed on a new 
blank for financial statements. It is 
much more comprehensive than has 
been used in the past. It will enable a 
surety company to get more detailed 
information. It will demand a financial 
statement in a more complete way. The 
new blank is more explicit in ascertain- 
ing what loans are secured by collateral, 
what deposits are time deposits. The 
surety company wants to get at the 
actual liquid assets. Companies feel that 
they have not been able to get at the 
character of the management of the 
bank or to get a real measure of its 
assets. 


Lost Certificate Bonds 


The surety companies are writing 
freely bonds for men who were in the 
war who have lost their service certifi- 
cates which are required by the govern- 
ment to be filed in order to get adjusted 
compensation. This is really a preferred 
note of the government running for 20 
years and is not negotiable. Companies 
usually require that a man be vouched 
for. There is not much danger of fraud 
unless a chap is a floater and cannot 
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ive definite information as to his for- 
mer residence. The government will 
accept the bond from a surety company 
in case the certificate is lost. 


CHANGES PLAN IN NEW YORK 
Stokes, Packard, Haughton & Smith 


Fidelity and Surety General Agent 
of London & Lancashire 





NEW YORK, Feb. 2—A change in 
agency representation of interest to 
casualty underwriters was that effective 
yesterday, when the London & Lan- 
cashire Indemnity ceased writing fidelity 
and surety lines direct in this city and 
named Stokes, Packard, Haughton & 
Smith its general agent for the branch. 
The company will continue to handle 
suburban business. In addition to the 
London & Lancashire Indemnity Stokes, 
Packard, Haughton & Smith retain 
representation of the Eagle Indemnity 
for casualty lines, and of the Royal In- 
demnity and the Independence Indem- 
nity for fidelity and surety risks. 

Frank J. Menin, who has been man- 
ager of the London & Lancashire In- 
demnity’s bonding department at this 
city for some time past, assumes the 
local management of the general agency. 
Col. George Upshur Pope, previously in 
charge of the agency, will continue as 
its secretary and treasurer. Stokes, 
Packard, Haughton & Smith have been 
established in Philadelphia agency cir- 
cles for over 20 years and transact a 
large volume of business there. The office 
in this city was opened about a year ago 
and has been of distinct service to metro- 
politan brokers. é 

In addition to handling local business, 
Stokes. Packard, Haughton & Smith have 
authority to bind the London & Lan- 
cashire Indemnity for reinsurance upon 
country-wide offerings. They will also act 
as binding office in this city for Penn- 
sylvania business of a number of strong 
fre and automobile companies. 


Nebraska Surety Bill 


LINCOLN, NEB., Feb. 1 — Senator 
Cooper is the author of a bill introduced 
in the upper house of the Nebraska leg- 
islature that would amend the law re- 
lating to corporations doing a _ surety 
business by providing that such com- 
panies may contract for securities upon 
any suretyship and may exercise joint 
control over the property. 


Organize Virginia Surety 

A surety company is being organized 
in Roanoke, Va., to be known as the Vir- 
ginia Surety. The charter of incorpora- 
tion has already been taken out. The 
company is authorized to have maximum 
capital of $250,000. D. P. Sites, listed as 
president, is a prominent business man 
of that city. Other incorporators are: 
R. E. Paine, secretary; L. B. Davis, and 
R. B. Gunn, all of Roanoke. Mr. Davis 
is a former city treasurer of that city. 
Details of plans of operation were not 
disclosed when application was made for 
the charter. 


Recent Surety Cases 


Bond on School Building Contract. Re- 
troactive Effect of Federal Act of May 8, 
1926—Held that above act conferring 
original jurisdiction on U. S. district 
courts to entertain and determine suits 
in equity begun by bills of interleader 
filed by surety companies does not im- 
pair the obligations of a contract. Such 
obligations are not impaired by a law 
providing a new remedy, even though it 
has a retrospective operation. Fidelity 
& Deposit vs. Reid & Co., Dist. Ct. of 
U.S East. Dist. Penn. * * * 

Held that bond given by building con- 
tractor to the owner insuring payment 
of all materials used in the building was 
intended for the benefit of all persons 
furnishing material. St. Paul Foundry 
Co. vs. Evenson, Sup. Ct. Minn. 


Would Bolster Up State Fund 


DES MOINES, Feb. 1.—Additional 
grief, occasioned by the state attempt- 
ing to fill the place previously held by 
bonding companies, prompted Represen- 
tative Lovrien to introduce a bill pro- 
viding for the issuance of state sinking 
fund certificates in an amount not to 
exceed $3,500,000 to permit immediate 


Payment of about $2,000,000 in approved 
claims against the fund. 

Mr. Lovrien was co-author with the 
late Senator Brookhart of the Lovrien- 
Brookhart law under which the require- 
ment for depository bonds on public 
funds was eliminated and provision for 
paying public treasurers of funds in 
closed banks out of a state sinking fund 
was made. 

The liabilities of the fund now ex- 
ceed its current resources by about 
$5,000,000 but only $2,000,000 of the 
claims are pressing. Under the Lovrien 
plan, the state treasurer would be per- 
mitted to issue $2,000,000 of certificates 
now to pay the pressing claims. The 
certificates would bear 5% percent inter- 
est and be subject to payment as the 
sinking fund is built up. 





Heads Michigan Bonding Division 

NEW YORK, Feb. 2.—Following a re- 
cent trip to Detroit, Spencer Welton, 
president of the New York Indemnity, 
announces the appointment of Gilbert 
Hildebrandt of that city as manager of 
the bonding division of the Michigan de- 


partment. Mr. Hildebrandt, who will 
assume the new connection Feb. 15, is 
now connected with the Standard Acci- 


dent and has had experience in local 


agency work as well. 


Colorado Treasurer’s Bond 


Ralph W. Smith, vice-president Na- 
tional Surety in charge of western de- 
partment offices, executed the public offi- 
cial bond for Harry E. Mulnix, state 
treasurer of Colorado. With the excep- 
tion of the state treasurer who was 
elected two years ago, the National 
Surety has written all of the bonds for 
all of the state treasurers of Colorado 
for the past 24 years. Vice-president 
Smith is also writing the bond for Wil- 
liam H. Edelman, state treasurer of 
Wyoming. 





Many Embezzlement Losses 


LOUISVILLE, Feb. 1—George W. Hoff- 
man, former bookkeeper for the Liberty 
Insurance Bank, Louisville, pleaded guilty 
to embezzlement of $2,299 and received 
a four-year penitentiary sentence in 
Louisville last week. 

At Shelbyville, Ky., a bank was closed 
last week on account of an assistant 
cashier being short $60,000 in his ac- 
counts. 

At Jeffersonville, Ind., a bookkeeper for 
a bank there was reported $19,000 short 
last week, having taken it over a 19-year 


period. 

Half a dozen banks out in the state 
have been in trouble within the past 
few months over defaulting of book- 
keepers and minor officials. Bonding 
companies have had some fairly good 
losses to pay as a result of embezzle- 


ment. 
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E. Gilbert Robinson, secretary and 
general manager of the National Masonic 
Provident of Mansfield, O., accompanied 
by Mrs. Robinson, is spending the winter 
in Phoenix, Ariz., and southern Cali- 
fornia. 


J. E. Scott, now vice-president of the 
Union Casualty of Chicago, is one of the 
old timers in the monthly premium acci- 
dent and health field. He started his 
career 22 years ago with the old United 
States Health & Accident, which was 
absorbed by the Massachusetts Bonding. 
Mr. Scott went with the Massachusetts 
Bonding when his company was ab- 
sorbed. Following a number of years 
spent with the Massachusetts Bonding 
he severed his connection with that or- 
ganization and joined forces with the 
Commercial Casualty. The Union Cas- 
ualty of Chicago was formed several 
years ago with A. J. Hereford as presi- 
dent. 


Will J. French, former chairman of 
the Industrial Accident Commission, a 
post he held until three years ago after 
having served since the organization of 
the commission, has become editor of 
the “Western Safety Journal,” which 
succeeds the “Pacific Safety Engineer,” 
official organ of the Society of Safety 





Engineers of California. The new mag- 





The 
ILLINOIS MOTOR 
CASUALTY COMPANY 


during 1926 increased its 


_.. SEE 
i | ee | 
IN Ge s4.3.nssccnesess Oe 


A Substantial Company 
for Substantial Agents 


Automobile Insurance Exclusively 
Illinois Only 


CAPITAL and SURPLUS $350,000.00 


For Interesting Agency Information 


Address 
J. L. PICKERING 
PRESIDENT 


Springfield Illinois 

















Our Story: 
The | 


Preferred Accident 


Insurance Company | 


OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 











Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for 40 years. 


We write Accident—Health—Auto Liability and Prop- 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 


Assets exceed $10,000,000 — Surplus to policyholders 
$3,167,830. 


We have some territory open that may interest you. 




















Don’t put ALL your eggs in one basket— 
Sell the Casualty Lines 

The CASUALTY INSUROR will show you how 

CHICAGO $2.00 A YEAR 




















cn 


ho 


CASUALTY 





THE NATIONAL _SEVER ATER 








MORE and MORE 


AGENTS ARE TURNING 
TO THE STANDARD 


And The Reason— 


STANDARD 
SERVICE 
SATISFIES 





One of the oldest and one of the largest Casualty 
and Bonding Companies of America 




















ne URDY AS THE one 





Executive Offices \ ew Eastern Department 
IND EMNITY BUILDING 4 100 MAIDEN LANE 
NEW ORLEANS NEW YORK 


CAPITAL AND SURPLUS EXCEED $3,500,000.00 




















February 3, 1999 








azine is devoted to ilies in all of its 
forms—in the shop, street, home, etc. 
Mr. French is an experienced journalist. 


W. C. McPherson, formerly agency 
supervisor of the New York Indemnity 
in New York, New Jersey and Fennsyl- 
vania, has become connected with the 
Bankers Indemnity of Newark. He 
will give his attention to the develop- 
ment of the agency organization. Mr. 
McPherson was at one time connected 
with the Aetna Life and affiliated com- 
panies. 














New Amsterdam Casualty — Assets, 
$20,071,598; unearned premiums, $5,698,- 
826; unpaid claims, $6,581,088: reserve 
for accrued commissions, $684.428: all 
other liabilities, $184,001; capital $2,- 
250,000; surplus, $4,414,253. Total net 
premiums written in 1926 were $13,227,- 


656 and total losses and adjustment ex- 
penses was $6,806,851. Losses and ex- 
penses paid were 85.12 percent of the 
premiums. 
* *k * 

Hardware Mutual Casualty, Wis.— 
Assets, $1,740,328; unearned premiums, 
$739,079; unpaid claims (except liability 


and workmen's 
reserve for liability claims, 
serve for workmen’s compensation 
claims. $129,603; commissions, brokerage 
and other charges, $6,458; other liabili- 


compensation), $50,503; 


$417,473; re- 








ties, $20,508, surplus $376,701. Business 
in 1926: 
Prems Losses 
RO BOR ba cs cireend $ 89,933 $ 34,955 
Po, 78,626 30,561 
Auto liability ..... 631,281 171,360 
Other liability 30,498 7,850 
Workmen’s comp. 385,873 204,892 
Plate glass 135,714 43,171 
re 3,292 56 
Auto prop. dam.... 286,086 92,973 
Auto collision ‘ 78,087 45,880 
Other P. D. and coll. 1,492 36 
MEE. kuodclaewvune $1,721,087 $631,740 
x *x * 

Mutual Benefit Health & Accident, 
Neb.—Assets, $1,340,147; reserve for con- 
tingencies, $300,054; unpaid claims, 
$738,238; additional reserve on accident 
and health policies, $200,000; commis- 
sions, brokerage and other charges, 
$540; other liabilities, $101,314. Business 
in 1926: 

Prems. Losses 
Accident & health. .$6,512,295 $3,484,681 
K * * 

Transit Mutual, Mass.—Assets, $645,- 
279; unearned premiums, $9,458; reserve 
for liability claims, $11,577; reserve for 
workmen’s compensation claims, $155,- 
350; other liabilities, $1,867; surplus, 
$467,025. Business in 1926: 

Prems. Losses 


Auto liability ....... ae «> Sbbea0 








Workmen's comp. 169,392 75,228 

Auto prop. damage.. ae = awit ws 

a ee $186,767 $75,228 
* * * 

Security Mutual Casualty, Ill.—dAssets, 

$9,198,417; unearned premiums, $611,616; 


unpaid claims (except liabilities and 
workmen's compensation), $57,675; lia- 
bility claims, $1,489,293; workmen’s com- 
pensation claims, $4,347,926; commis- 
sions, brokerage and other charges, 
$12,829: other liabilities, $69.077; sur- 
plus, $2,610,000. Business in 1926: 
Prems. Losses 





Auto liability ..... $ 326,907 $114,706 
Other liability 504,218 174,097 
Workmen's comp... 1,172,410 629,630 
Auto prop. dam.... 93,286 60,960 
Auto collision ..... 998 71 
Other P..D. and coll. 6,059 762 

EE bo Sia seats a $2,103,880 $980,228 

*k * * 

United States Mutual, Ill.—Assets, 
$54,450; unearned premiums, $9,629; un- 
paid claims, $1,666; other liabilities, 
$12,252 surplus, $30,902. Business in 
1926 

Prems. Losses 
Accident & health..... $715,689 $265,756 
x * * 

National Masonic Provident Associa- 
tion, 0.—Assets, $661,489; unearned pvre- 
miums, $42,595; unpaid claims, $6,000; 
legal reserve on renewable accident and 
health policies, $206,515; surplus, $412, 
399. Business in 1926: 

Prems. Losses 


Accident and health....$156,549 $57,629 
. 2 2 


Wolverine Mutual Motor, Mich.—As- 


sets, $298,708; unearned premiums, $153,- 





WILL MEET TO CONSIDER 
CONTRACT BOND PLANs 


PROTESTS TO BE TAKEN yp 

Proposed Conference Is Outgrowth of 

Discussions at Associated Genera] 
Contractors Meeting 


NEW YORK, Feb. 2.—S! 





larp chal. 
lenge of certain statements made } 
R. H. Towner, the rating expert, in hic 


address before the annual convention oj 
the Associated General Contractors 
Asheville last week was made by a num. 


ber of prominent members of the or. 
ganization. The question proved the 
most interesting subject considered at 


the gathering. 

As an outcome of the discussions f. 
A. St. John, president of the National 
Surety, announced that a conference of 
surety company officials would be held 
in this city within a short time, when 
the suggestions advanced by the con- 
tractors and those previously offered by 
E. J. Donegan, general counsel of the 
Metropolitan Casualty, would be given 
very careful consideration. It was 
pointed out that Mr. Donegan’s proposi- 
tion was the creation of a central bureay 
to examine the financial status and gep- 
eral qualification of contractors to per- 
form work entrusted to them, a plan in 
essence that was aproved by a con- 
mittee of surety company executives at 
a gathering at White Sulphur Springs 
in 1924. 

Contractors are thoroughly aroused 
over what they term the manifest unfair- 
ness of present methods of writing con- 


tract bonds and are insisting upon a 
radical change in the practice. 
Accident Bureau Elects 
NEW YORK, Jan. 2.—F. LeRoy 
Templeman of the Maryland Casualty 


was elected chairman of the governing 
committee of the Bureau of Personal 
Accident & Health Underwriters at the 


annual gathering of the organization 
here yesterday. A report was received 
from the standard manual committee, 
the other matters considered being 
mainly of a routine character. 
Singer Shot, Gets $8,500 
ST. LOUIS, Feb. 1—Thomas Conkey, 


leading man for the St. 
Opera the past summer, 
$8,500 in settlement for his claim for 
injuries sustained when he was shot by 
a chorus man while singing the lead role 


Louis Municipal 
has been paid 


in “Fra Diavolo.” Through error one of 
the chorus men received a shotgun loaded 
with birdshot instead of a blank car- 
tridge. As a result, Mr. Conkey re- 
ceived 27 of the lead particles in his 
ankle and leg. The Zurich, which car- 
ried the liability insurance, paid $5,000 


and the 
Suit was 


opera association the balance. 


brought for $75,000. 


607; 


unpaid claims, $43,454; surplus, $101,- 





645. Business in 1926: 
Prems. Losses 
a er $371,807 $208,954 
e 2:8 
United Automobile, Mich. — Assets, 
$203,713; unearned premiums, $52,435; 
unpaid claims, $15,706; reserve for com- 
missions, $3,687; other charges due, $500; 
reserve for taxes, $1,000; capital, 
$100,000; surplus, $30,884. Business in 
1926: 
Prems. Losses 
Rees. cos ccscrsion $107,186 $27,575 
kK *k * 
Atlas Casualty, Ind.— Assets, $546,479: 





unearned premiums, $169,581; unpaid 


claims (except liability), $20,320; reserve 
for liability claims, $37,581; commissions, 
brokerage and other charges, $24,770; 
other liabilities, $9,409; capital, $200,000; 
surplus, $84,815. Business in 1926: 
Prems. Losses 
pe, $191,551 $ 22,739 
Auto prop. damage..... 75,409 15,997 
Auto collision ......... 64,487 53,295 
ee Ler ee 78,866 45,043 
sundial 
err eer rer ey $410,314 $136,995 
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FRED W. POTTER SPEAKS 
TO CASUALTY AGENTS 


ENCOURAGES NEW COMPANIES | 


Standard Mutual Casualty Agents in 
Northern Illinois Hold Business 
Meeting at Chicago 


W. Potter, former Illinois in- 

commissioner, was the principal 
speaker at the meeting of the Standard 
Mutual Casualty on Jan. 29 at Chicago 


Fred 


surance 
+ ti 


for the company’s agents in northern 
Illinois. Mr. Potter said that it is the 
duty of the state superintendent to 


f 
know all lines of insurance, as the in- 


surance companies send expert attorneys | 


and the superintendent must be able to 
talk to them in their language, so they 
must know all lines of the business. 
Certain principles for success underlie 
all forms of insurance, according to Mr. 
Potter. He said that it had been inter- 
esting to watch the many youngsters t 
whom he has given charters grow, either 
above or below the ground. All forms 

organization have their merits and 
since the statute permits all these forms, 
may be recognized. Stock com- 
panies have their stockholders as buffers 
while the mutual companies have their 
Policyhold- 
ers in mutual companies have been bet- 


Oo 








they 


right to assess as a buffer. 


er off on the whole than policyholders 
of stock companies, according to Mr. 
Potter. He warned against too large 


a commission and against the underwrit 

ing of every kind of business that 

around without regard for risk. 
Build Business Slowly 


comes 


Any business has to be built slowly 


Mr. Potter pointed ou that pump- 
kins are fast growers, but the first 
light frost takes them away, while the 


Further- 
mean anything. In- 


sturdy old oak stands for years. 
more, size doesn’t 


THE NATIONAL UNDERWRITER 


— — 








pany is properly conducted, is just as 
good and losses are paid just as promptly 
as in the vast organizations. Usually 
small companies are on the ground and 
in a position to pay more promptly. 
Mr. Potter pointed out that the Metro- - 
politan Life had a hard struggle to get | New York City Committee Arranges 
started only a few years ago. The | 

former state commissioner encouraged | 
| small companies when he said that if a } 
company was on the right track, it is | 


TEMPORARY QUARTERS 


ACQUISITION COST PROGRAM 


for Offices in National Bureau 
for the Present 


| going to grow regardless of size. ans 

Whether it is stock or mutual is imma- NEW YORK, Feb. 2.—The Nev 
terial, but it must work on sound prin- | York City committee of the Fidelity and 
ciples. A successful company must pay | Surety Acquisition Cost Conference at 
a good commission, according to Mr. | its gathering yesterday, approved the de- 
Potter. It has to charge a fair rate and | cision of its subcommittee to establish 
has to settle promptly. The main thing | an office. for a time at least. in the 
is to get good business with a low|rooms of the National Bureau of Cas 
loss ratio. ualty & Surety Underwriters and 


Recommends Motte give H. P. Stellwagen, secretary of the 


; latter organization, general supervisio1 
Mr. Potter recommends that every in- | of jts affairs, until a permanent officer 
surance man put this motto over his | js secured The committee likewis« 
desk, “Quality Not Quantity Counts in | considered the form of inquiry blank 
Insurance.” “An agent,” remarked Mr. | to be filed by applicants for city age 
Potter, “should be able to feel that his | cies and in general the method of gov 
| company is going right, that it is run | erning this class of appointees 
right and that no money will be wasted.” | A quiz course in connection with the 
He stressed the importance of the | S¢tes of lectures on suretyship claims 
agent’s mental attitude towards business conducted by the Insurat ce Institute of 
and the company. “If you feel that your | A™erica will begin Feb 
company is all right, you are all set to | = = = 
go ahead. The will to succeed and the | ; 
will to make men go is what makes Hl., presided at the meeting. He told 
salesmen succeed. The force you put the agents that a small company should 
back of a thing is what determines | "°t try to grow too fast because the re 
| what you get.” In conclusion Mr. Pot- | S¢tves would eat up the surplus. R. E. 
ter said: “You have to treat a small | Flanders of Rockford, vice-president, 


and Murphy O. Tate of Chicago, gen- 
eral counsel, paid tribute to Mr. Roberts 
for his success in building up the busi- 
ness. 


company like you would a baby. You 
can’t dump a lot of business on a new 
company. You must carefully select 
your risks and build slowly. The for- 
mula for success can be boiled down to 
hard systematic work. This is true in 
everything we do, no matter what we | 
do.” 


Gilbert Hildebrant’s Change 


Gilbert S. Hildebrant has been ap- 


mehents Dansttes pointed manager of the bonding depart- 


|} ment of the New York Indemnity for | 
Frank Roberts, Springfield, secretary- | Michigan with headquarters in the Buhl 
| treasurer of the home office, Springfield, | building in Detroit. He has had both 
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ome office and field experience. For a 
he was with the Fi- 
Deposit. Later he was with 
°o. Of Baltimore, who 
agents of the National 
some years he has been 
the Standard Accident. 


years 


Opens Southern Department 


he New York Indemnity is opening 
the Atlanta National Bank building, 

ta, a southern department, with W. 
Clifford Klenk in 
Mr. Klenk 


ramming 


charge as manager. 
is excellently fitted both by 
and experience for this work, 
been for several years agency 
rvisor in the east for the Zurich and 
prior to that agency supervisor in the 


having 


same territory for the Travelers. The 
New York Indemnity for some time has 
had a claim and inspection department 
in Atlanta. 





New Century Increases Capital 


The New Century Casualty of Chi- 
ago is increasing its capital from $100,- 
000 to $150,000, selling the stock two 
or one and adding $50,000 to the sur- 
{ When the money is paid in it 
will give it $130,000 net surplus. Its 
assets are now $385,000. The New 
Century started in business April 4, 
1924 It writes only plate glass. It 
has made wonderful success for a new 
mpany. 





William H. Brewster Is Promoted 
Wil H. 


lliam Brewster, who has been 
assistant manager of‘the compensation 
and liability department at the home 
office of the New York Indemnity, has 
been promoted to superintendent. After 
graduating from Columbia in 1919, Mr. 
Brewster became associated with the 
metropolitan branch of the General Ac- 
ident, where he remained six years. In 
1926, he severed his connection 
e General Accident to accept his 


the New York 


cide! 


| Augu 





with 
' . 
present 


Indemnity. 
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Administration Building 


Power Plant 


What Do You Expect? 


When you are selecting a Company, your business associate, you 
will naturally choose one which has a helpful and sympathetic atti- 
tude towards its Field Organization and a Reputation for the prompt 
and fair settlement of claims, as well as knowledge and skill in its 
business which have been acquired through long and varied experience. 


We want you to know, in fact every Insurance man to know us 
better and how we can Serve. We believe it will be to your benefit 
to get in touch with the 


Maryland Casualty Company 


Casualty Insurance 


Baltimore 





Print Shop Garage 


Surety Bonds 
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A NEW NAME 


for an old friend of 
Accident & HealthMen! 


The only exclusive sales ma¢g- 
azine on Accident & Health 


Insurance with the February 
issue changes its name to The 
Accident & Health Review. 


Since 1916 the only insurance monthly 
published exclusively for ACCIDENT and 
HEALTH men has been known as The 
Casualty Review. Under this title the 
magazine has made many friends and 
helped thousands of aspiring and ambi- 
tious ACCIDENT and HEALTH men to 
write an increased volume of accident and 
health business. During these years The 
Casualty Review has made a niche for 
itself in insurance journalism. 


It is felt, however, that the new name— 
The Accident G Health Review —is a more 
fitting title inasmuch as it more unmis- 
takably identifies the paper as the journal 
for ACCIDENT and HEALTH men. 


Your old friend, the Casualty Review, 
has a new dress, but underneath this new 
guise you will find contained within its 
covers the same high calibered selling ma- 
terial on accident and health insurance that 
has made this paper so invaluable in the 
proper solicitation of this class of insur- 
ance in the past. 


And—lIf you are not now a subscriber— 
get on the band wagon now. You cannot 
afford to miss the features scheduled to 
appear in The Accident & Health Review 
during the coming year. Subscription price 
is the same old $2 bill—check or money 
order. 


‘The 
ccident-«| Jealth 
Review 


1362 Insurance Exchange, Chicago 

















| F. ROBERTSON JONES IN 


REPLY TO LABOR LEADER 


SAYS PROOF IS AT HAND 


Well Known New York Insurance Man 
Criticized by Cornelius Cochrane 
for Connecticut Address 


NEW YORK, Feb. 2—Cornelius 
Cochrane of the American Association 
ior Labor Legislation recently issued a 
labored criticism of an address delivered 
by I. Robertson Jones of this city before 
the Connecticut Chamber of Commerce 
at New London a short time ago. 
Mr. Jones states that the most effec- 
tive answer to his critic is the address 
itself, “which cites a Connecticut pro- 
vision of law or decision in support of 
each of its major propositions,” declaring 
that it would require a volume to deal 
with each of Mr. Cochrane’s criticisms. 
Mr. Jones contents himself with answer- 
ing certain of the former’s allegations, 
“letting the whole be judged by its 
parts.” 

Taking up specific statements by Mr. 
Cochrane, Mr. Jones replied to these 
completely and convincingly, stating in 
conclusion that “these will serve for 
samples. There are a multitude of 
other statements in Mr. Cochrane’s crit- 
icism which could be shown to be incor- 
rect or misleading by a complete anal- 
ysis. But I think I have gone far 
enough to show how undependable I 
believe Mr. Cochrane’s criticism to be. 
I reaffirm the points made in my ad- 
dress, which needs no correction or 
amendment in any material particular, 
as can be seen by all who will give the 
subject adequate study. There is no 
way of disproving inaccurate and mis- 
lead.ag ciiticisms of such volume and 
complexity as Mr. Cochrane’s to the 
satisfaction of those who will not or 
cannot verify statements by study of 
primary sources.” 


K. C. Casualty Men Elect 


KANSAS CITY, MO., Feb. 1.—At the 
annual election of the Casualty & Surety 
Association of Kansas City, Frank W. 
Wilbur of McClure & Wilbur, general 
agents Globe Indemnity, was elected 
president, succeeding L. L. Bebout, 
branch manager United States Fidelity & 
Guaranty. Mr. Wilbur has been in the 


insurance business in Kansas City for 


20 years and has been active in associa- 
tion work, last year acting as vice-presi- 
dent of the association. The first vice- 
president is W. R. Evans, branch mana- 
ger American Surety; second vice-presi- 
dent, George Oppenheimer of Oppen- 
heimer Bros.; treasurer, A. P. Nichols, 
Turner & Nichols; secretary, Clyde Bis- 
sett, manager Aetna Life. 

The executive comittee includes: L. L. 


| Bebout, Myron Platt, Travelers; James 


Van Buren, Fidelity & Deposit; Lyle 


| Stephenson, local agent, and William §S 


Mann of Ely & Mann. 





Fenton With U. S. F. & G. 


OKLAHOMA CITY, Feb. 1.—Edgar 
Fenton, chairman of the Oklahoma In- 
dustrial Commission, has tendered his 
resignation. For four years Mr. Fenton 
served on the industrial commission, and 
the first of the year was made chairman. 
For ten years prior to this association 
he was president of the state federation 
of labor. He resigns to join the United 
States Fidelity & Guaranty, working in 
Oklahoma, Missouri and Kansas, with 
headquarters in Kansas City. Mr. Fen- 
ton’s resignation will leave two vacan- 


|; cles in the industrial commission, as the 


| term of H. C. 


Myers expired Jan. 1. J. 


| M. Murphy of Healdton was appointed to 
| the commission by the governor, subject 
| to approval by the senate. 


Want All Carriers Insured 


SALT LAKE CITY, UTAH, Feb. 1—A 
bill has been introduced in the house 
which provides that “all persons, cor- 
poration, or others engaged in the trans- 
portation of property, persons, or per- 


; sons and property for compensation by 
|} motor vehicle of any sort must, before 
|] engaging in such business, procure prop- 
| erty and liability insurance.” 


\ 


NAME COMMITTEES ON 
ACQUISITION PROGRAM 


COMPANIES ARE NOMINATEp 


Maryland Casualty Is Selected as the 
Chairman of the Country Wide 
Supervising Body 


NEW YORK, Feb. 2.—In tl 


recént 
election of membership on the national 
agency committee and on the New Yor| 
City committee of the conference oy; 


acquisition and field supervision cost 
for casualty insurance, the following 
named companies are the new members 
f the former committee: Aetna Life 
Great American Indemnity and Hart 
ford Steam Boiler, while the Hartford 
Accident, Indemnity of North America. 
Metropolitan Casualty, New York Cas- 
ualty, Royal Indemnity and Union Ip. 
demnity are accessions to the New York 
City committee. The Maryland (Cas. 
ilty was chosen chairman of the na- 
tional committee and thhe London 
Guarantee & Accident its vice-chairman, 

Officers of the New York City com- 
mittee will be elected later when that 
body meets to organize. 


Opens Indianapolis Office 


The Republic Casualty of Pittsburgh 
has just opened a branch office in the 
New City Trust Building, Indianapolis, 
The manager of the office is Hobart A. 
Martin, formerly representative of the 
Metropolitan Casualty. The office will 
provide complete service in claims, en- 
gineering and inspections, payroll audit 
and agency development work. 


Morlock with Metropolitan Casualty 


Appointment of C. A. Morlock as 
assistant to Fred L. Shove, manager of 
the Metropolitan Casualty’s compensa- 
tion and liability department, with the 
title of superintendent, has been an- 
nounced by President J. Scofield Rowe. 
Mr. Morlock has for many years spe- 
cialized in the handling of compensation 
and liability insurance and was for 14 
years connected with the New York 
office of the Aetna Life and affiliated 
companies as superintendent of the un- 
derwriting, rating and production divi- 
sions of the compensation and liability 
departments. He subsequently became 
associated with the Bankers Indemnity, 
where for some time his position was 
that of superintendent of underwriting. 


Give Casualty Course 


NEW YORK, Feb. 2—Columbia Univer- 
sity is giving a course in casualty in- 
surance starting today under the instruc- 
tion of G. F. Michelbacher, vice-president 
of the Great American Indemnity. The 
class meets on Wednesday evenings. The 
course includes the principles of insur- 
ance, carriers and their organizations, 
state regulation, production, policy con- 
tracts, rate making, merit rating, shock 
losses and detailed examination of cov- 
rage and underwriting and rating pro- 
cedure for each of the principal lines of 
casualty insurance. 


New York Claim Meeting 


At the annual banquet and meeting of 
the New York Claim Association last 
week, the officers were reelected, with 
Edward A. Willoughby of the Travelers 
as president. President Willoughby pre- 
sided at the banquet and the speakers 
were William D. Cunningham, formerly 
judge of the court of claims; C. E 
Mealey; Charles Deckleman, general 
manager of the claim and legal division 
of the Travelers; Thoinas J. Curtis, vice- 
president of the State Federation ol 
Labor: Dr. Raphael Lewy, chief medical 
adviser of the department of labor. 


Northwestern Casualty Coast Plans 

SAN FRANCISCO, Feb, 1—With the 
appointment of Chapman & Nauman 4s 
general agents in northern California for 
the Northwestern Casualty & Surety of 
Milwaukee, announcement has been made 
that J. L. Driscoll will act as manager 
for the newly formed casualty depart- 
ment of the general agency. 
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CALIFORNIA DEPARTMENT 
IS ACTING AS RECEIVER 





LAND COMPANY HITS ROCKS 


Guaranteed Value of Lots Would Not 
Decrease—Changes Made Regard- 
ing Stock Sales 


Suit and judgment against the Na- 
tional Land Insurance Company 

Angeles, Cal., for $600 revealed the 
that the California assets « 
pany are in the hands of th 
department o1 that state and do 
ceed $4,000, while the liabilitie 
fornia are between $35,000 ani 
It is stated that the bulk of 
owned by the company 
mortgages 
stock of the 








received in p 1) 
company and 





mortgages are in the state of 
where the company was inc 
There have been some 10 sui a 
menced against the company for the 
return of the mortgages, the suits be 


ing based on alleged misrepresentations 
made by the company or its agents in 
the sale of its stock. 

The company was organized to in- 
sure land values. That is, if a pur- 
chaser bought a lot at a certain price 
the company proposed to guarantee that 
it would never be worth less, or would 






not be worth less within a given num- 
ber of years. It was organized under 
the laws of Nevada, Jan. 8, 1925, and 


licensed March 2, 1925. It began busi 
ness July 1, 1925. Its authorized capi 
tal was $200,000, all of which was al- 
jeged to have been fully subscribed and 
paid in in cash, together 


with a sur 
plus of $50,000. 

The officers and directors were as 
follows: Frank P. Comstock, presi 
dent: George B. Gifford, vice-president 
Charles G. Greene, secretary, and Tohn 
L. Russell and Emil Nvberg directors 

Some time prior to Dec. 15 a receiy 


had been appointed for the company 
in Nevada and shortly thereafter the 
California insurance commissioner took 
charge of the company’s assets and had 
himself appointed receiver 
California insurance 
ground of insolvency. 


the 


the 


under 
law upon 


Loss of Wife’s Services 


Construction of Statute as to Recovery 
Against Insurance Company for Loss of 
a Wife's Society and Services—Plain- 
tiff sued an insurance company for loss 
of services and society of his wife. She 
had been injured through the negligent 
management of an automobile in which 
she was riding, the owner of which was 
insured hy defendant company against 
loss or damage caused in the operation 
thereof. Plaintiff had obtained a judg 
ment against the owner, no part of which 
had been paid, and claimed that under 
Section 9510-3-4, Ohio general code. de- 
tendant company was liable to pay to 
mm the amount of said judgment. It 
appeared that by virtue of these provi- 
sions action may be maintained against 
the imsurance company by one who has 
recovered a final judgment “for loss or 
damage on account of bodily 
death” against one carrying 
covering such loss or damage. 
court, following the construction 


injury or 
insurance 


given 





Full Coverage 


so that 


The } 


the provisions 
Massachusetts 
228 Mass. 191, 
visions of the 


by the supreme court of 
in Williams vs. Nelson, 
from which state the pro- 
statute in question were 


} 


| adopted, 

| Held, that the bodily injury contem- 
plated b~ the statute could not reason- 
|ably include the kind of loss suffered 


| by the husband and that, therefore, the 
provisions of the statute did not author 
ize recovery against the insurance com 
pany upon a judgment procured by a 
| husband against an assured for damages 
sustained by reason of the loss of his 
wife’s society and services. Jew Am- 
sterdam Casualty vs. Nadler, Su 
Court of Ohio. 


Virginia Controversy Settled 


RICHMOND, VA., Feb. 1 A long pend 
between the Virginia 





reme 


ng controversy 

state military board and the Massachu 
setts Bonding and the Zuricl whicl 
|} wrote compensation cover in 1924 and 
1925, respectively, on members of the 
Virginia national guard, involving the 
question as to whether the board was 
indebted to the companies or they 

the board was settled this week by the 
attorney general of Virginia in :; 

cpinion holding that the board owes 
them $2,993. The board had presented 
claims of several thousand dollars and 


claims 


with 


figure 


}the companies countered 
totalling just about the same 
Before the matter was referred to the 


|}attorney general's office, Commissioner 
|} Button of the state insurance bureau 
|} had ruled that the board must pay back 


to the 
those 


companies all losses settled during 
two years and that the companies 
should return the premiums paid, the 
|ruling being based on the fact that it 
|had been held that the workmen's com 
| pensation act was not applicable to the 
national guard during the period in 
question. 


Contest Tax Court’s Authority 
BALTIMORE, Feb. 2—A hearing 
started last week by the appeal tax court 
j in a case involving a test of its right to 
| demand a of the local stockholders 


was 





list 
of out-of-state casualty companies \ 
remand had been made by the court upon 
| the officials of the New Amsterdam Cas- 


j ualty, a New York corporation, for a list 
| of its stockholders, so that the court may 
{learn of the holdings of the company’s 
|} stock in Baltimore. J. Arthur Nelson 


president of the attended the 
hearing. 

After a brief 
tions involved, 


other 


company, 


discussion of the 
the was postponed 
casualty companies may 
have representatives present. They are 
cooperating with the New Amsterdam in 
opposing the court’s demand, According 
to Mr. Nelson, the state insurance law 
would exempt local stockholders in the 
New York company from city or state 
taxation on their holdings He pointed 
that enforcement of the court's de- 
might he followed by retaliatory 
other states. 


ques- 
case 


out 
mand 
action in 


Bill on Reinstatements 
BISMARCK, N. D., Feb. 1—New bill 
introduced, in the house this week in- 
cluded H. B. 119, which amends a part 
4 i law to read “a provi 





|} that if a past-due premium is accepted 
|} after lapse, such acceptance shall rein 
|} state the policy in full, but the insurance 
| so reinstated shall not cover any injury 
|} that may have occurred while the policy 
was in suspension.” 
J. F. O’Keefe to Speak 

J. F. O'Keefe, secretary of the Chi- 
eago Credit Men's Association, will ad- 


ldress the Chicago 
jat the Hotel La 
|} next Monday 


Casualty Field Club 
Salle at 12:15 o'clock 
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Stock Company 


Capital and Surplus 
$200,000.00 








Rates 











ARCADE BUILDING 


Agents Solicited 


HOME OFFICE 
MILWAUKEE, WIS. 





Writing Casualty Insurance 
Fidelity and Surety Bonds 


Y 
Z) 
c INST |T TON 


2 
e253 py 





FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 











Business- Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Write for Territory 


Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 

















C.L.HARRIS & POMPANY 


Auditorium Garage Building, Cleveland, Ohio 





Claim Examiners and Adjusters 
Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 
Akron Office—525 Second National Bank Building 
Youngstown Office—S04 Realty Building 
Toledo Office—1151 Nicholas Building 











Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 











CASUALTY 





THE NATIONAL 


UNDERWRITER 





February 3, 1997 

















WHY se// INCOME insurance ? 


Because it SELLS FASTER than other kinds, pays the 
BEST COMMISSIONS and the demand is unlimited—everyone 


who earns money is your prospect. 


We specialize on income insurance being one of the oldest 
\ccident and Health Companies in the field. We have a policy for 
Splendid territory and desirable contracts 


every insurable risk. 
are available to real producers. 


For detailed information write today to 


Agency Department 


NATIONAL CASUALTY COMPANY 


DETROIT, MICHIGAN 














W. G. CURTIS, President 

















COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old Line 
Stock Company to the Good Driver, which costs just one- 
half the regular collision premiums, with the usual dis- 
counts (other coverages standard). 


Write for information concerning General Agency in 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 
JOSEPH A. HALL, President 


Cincinnati, Ohio 





ALCO SERVICE 


SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 





Established 1916 














GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
4th and Walnut Streets 
PHILADELPHIA 


General Building 











Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 


them distinctive. 


We need a few good men in Kentucky and California. 


Address 


CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 





| 





How to Enroll for 


Institute Instruction 


HOSE who are interested in taking 
the instruction that the Insurance 
Institute of America has to offer, but 
who are not located in any of the cities 
in which chapters are situated, may en- 
roll at the head office of the Insurance 


Institute at 123 William street, New 
York, and receive the material neces- 


sary for the completion of the course. 
They also may associate themselves with 


the nearest insurance society offering 
these courses. 
The enrollment is only $2. A large 


number of students outside of the cen- 
ters where chapters are located have 
completed the course. Many of them 
have secured surprisingly good marks 
in their tests. 


Consider Several Bills 


BOSTON, Feb. 2.—Five bills, all before 
the committee on petition of Registrar 
of Motor Vehicles Frank A. Goodwin of 
Massachusetts, took up the entire time 
of the highways and motor vehicles com- 
mittee at its hearing at the state house 
last week. Registrar Goodwin, in his 
measures, proposed to change the exist- 
ing laws so that: No person could rent 
a “drive yourself” car unless he had a 
special certificate secured from the regis- 
trar, bearing the applicant’s photograph; 
changing the legal definition of public 
way as more than a “way dedicated to 
public use” so that it would include “any 
way over which more than one person 
had a right of way”; omitting the limit 
of 60 days wherein an applicant could 
have a second examination as a driver 
by payment of $1 so that any examina- 
tion after the first would be only $1; giv- 
ing police officers the right to report 
minor automobile violations to the regis- 
trar of motor vehicles without putting 
the offenders into court: making the law 
applicable to street railways also apply 
to buses. 


Makes Company Directly Liable 


LINCOLN, NEB., Feb. 2—Under the 
terms of a bill introduced in the senate, 
contracts of liability insurance must con- 
tain a provision to the effect that the 
insurer shall be directly liable to the 
injured party, and that any such con- 
tract hereafter issued shall be conclu- 
sively presumed to contain such provi- 
sions. 


Pacific Indemnity Enters Arizona 


Through a contract made with the 
Phoenix Savings Bank & Trust Company 
of Phoenix, the Pacific Indemnity of Los 
Angeles has entered the Arizona insur- 
ance field. This bank is an auxiliary of 
the Phoenix National Bank. The insur- 
ance department has been placed in 
charge of M. E. Cassidy, former head of 
the Arizona prohibition district. 


Martin With Republic Casualty 


H. A. Martin, for two years special 
agent of Landers & Landers, managers 
of the Metropolitan Casualty for Indiana, 
and prior to that in bureau work, has 
become special agent of the Republic 
Casualty for Indiana and is at the com- 
pany’s home office in Pittsburgh this 
week. He has taken quarters in the New 
City Trust building in Indianapolis. 


Casualty Notes 


Harry L. Rebrassier, supervisor of 
claims in the office of the Ohio indus- 
trial commission, Columbus, has _ re- 
signed. He probably will be succeeded 
by George V. Lamneck, his assistant. 

Floyd Dull, resident vice-president in 


New York of the Commercial Casualty 
of Newark, announces the appointment 


of Zweig, Smith & Co., prominent local 
fire agents, as borough representatives 
of the company. 

Walter T. Fitzgerald has been ap- 
pointed a special agent in New York 
City for the Metropolitan Casualty. He 
is an experienced casualty underwriter, 
widely known to the brokerage frater- 
nity. 





CASUALTY ADJUSTERS 
MURPHY O. TATE 


ATTORNEY AND (INSURANCE COUNSELLOR 
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AMERICAN 
SURETY 
CoMPANY 
NEW YORK 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 











Wanted—Trained Claim 
Examiner 


for home office in Middle West to 
examine auto, compensation, etc., 
files to determine liability and nec- 


essary further investigation. Con- 
siderable experience in insurance 
claim work and some trial expe- 


rience in insurance cases necessary, 
State age, experience, salary de- 
sired, references, etc. 

Address U-67 


Care The National Underwriter. 








More Business Guaranteed 
A Casualty Company or Agency desirous 
of materially increasing automobile business 
should be interested in a proven developer 
of this line and a feeder for miscellaneous 
IInes. For full partculars 
Address U-68 
Care The National Underwriter. 








Satisfactory Connection Desired 
Experienced casualty man thoroughly con- 
versant with sales, underwriting, claim 
work and office management generally, de- 
sires executive or managerial connection 
with agency or company in Chicago. Li- 
censed Illinois attorney. 

Address U-69 2 
Care The National Underwriter. 








Plate Glass and Accident & Health 
Experienced Plate Glass and Accident & 
Health man with general knowledge of 
other Casualty lines desires position. Com- 
petent to handle underwriting, claim ad- 
justing or to manage department of com- 
pany or large agency. Chicago preferred. 

Address U-75 
Care The National Underwriter. 








Claim Examiner 


Position wanted as Claim Examiner by 
young married man, 27 years of age, attor- 
ney. Several years of experience in multiple 
Casualty lines as assistant examiner. Last 
7 months in home office handling claims 
from all sections of the United States. 
Address U-76 
Care The National Underwriter. 








Young Man for Agency Casualty 
Department Wanted 
Aggressive young man with good knowledge 
of General Casualty line wanted to manage 
Casualty department of General Agency in a 
city of 100,000 people. Write letter giving 
age, experience and salary desired. , 
Address U-72 Care The National Underwriter 

















Payroll Auditing 


F some reliable concern offered 
to pay you for the privilege of 
making your pay roll audits, 
would you be interested? : 
That’s just about what our proposi- 
tion amounts to. 
Let us explain. 
ILLINOIS SERVICE {Bureau 


W. W. WECKERLIN, Manager 
1418 Belle Plaine Ave. Chicago, Ill. 


Years of Experience—Reliable 

















mae 











America’s Annual Fire Waste of $570,000,000 is a National Disgrace 


Organize, Agitate, Educate, Preach and Practice Fire Prevention 















Restoring ruined homes and cities 
throughout the land. 





Proteéting motor car owners on every 
highway from coast to coast. 


Saving from loss, shippers and ship- 
ping on the Seven Seas. 


Paying claims promptly and cheerfully. 


Building slowly and with infinite care, 
a world-wide spirit of friendliness and 
good will that is being translated into 
commissions by our agents everywhere. 
“Goop WILL is the disposition of 
a pleased customer to return to the 


place where he bas been well treated.” 


— U.S. Supreme Court 


FIREMAN’S FUND 
HOME FIRE & MARINE 


Fire, Automobile and Marine Insurance 







Ask Any Fireman’s Fund or Home Fire & Marine Agent Anywhere 
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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


HEN advertising was in 

its infancy the extravagant 
claims of advertisers were ex- 
cused under the misnomer of 
“good advertising.” Reality was 
something else again. 


Times have changed. Truth 
in advertising is now demand- 
ed by the readers of a period- 
ical as well as by any adver- 
tiser worthy of the name. 


The policy of liberal treatment 
to its policyholders plus the 


policy of fair dealing with its 
representatives is what makes 
“The Service That Satisfies” a 
reality and not a mere adver- 
tisement. 


The insuring public also de- 
mands sound advice on insur- 
ance problems. The Employers’ 
Group agent is sought because 
can give such advice—because 
‘Wise Men Seek Wise 


Counsel.” 


Ask any agent of The Employers’ Group 


[ AGENCY CONNECTIONS STILL OPEN IN SEVERAL TERRITORIES. WRITE AGENTS 
DEPARTMENT AND YOUR LETTER WILL BE REFERRED TO THE PROPER PARTY. 











